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THEATER FORCES FINLAND 


RESEARCH ON CHEMICAL WEAPONS ATTRACTS INTERNATIONAL INTEREST 
Helsinki HUFVUDSTADSBLADET in Swedish 5 Jul 81 p 3 


[Article by Rafael Paro: "Checking on Chemical Weapons--International Interest in 
Finnish Research Project] 


[Text] Finland's most important scientific contribution to disarmament efforts in 
the world just now is concerned with chemical weapons. At the end of the week, 
Some 30 diplomats and international disarmament experts from the UN's disarmament 
conference in Geneva acquainted themselves with the Finnish project for tdentify- 
ing and confirming the presence of chemical substances intended for military use. 


The efforts within the UN are concerned with bringing about a prohibition of the 
use of chemical weapons. 


To check on whether such a prohibition is being complied with, methods of quickly 
and reliably identifying various chemical substances which are intended for mili- 
tary use are required. 


By means of seismology, it has actually been possible to check on whether or not the 
existing, but limited, prohibition of the testing of nuclear weapons is being 
complied with. Sweden's contribution in that area is well known. The Finnish 
project for checking on the manufacturing, storing and use of chemical agents was 
started by order of the government in 1972. 


The primary moving force behind that project was Professor Jorma K\ Miettinen, who 
has quite a reputation internationally with respect to disarmament. Since 1977, 
Dr. Jouni Enqvist has acted as the cooridnator of the work which is being carried 
out by about 30 research workers at 11 different laboratories in Finland at pres- 
ent. 


The impressive group of international experts from the conference in Geneva which 
Assistant State Secretary Keijo Korhonen welcomed to Helsinki last Friday indi- 
cates the interest, and presumably also the respect, which are accorded the 
results obtained by Finland. 


The guests were headed by Swedish Ambassador Curt Lindgard, whv was supported by 


his technical expert, Johan Lundin. Lindgard is the chairman of the disarmament 
conference's working group for the control of chemical weapons. 














An International Convention Within a Few Years 


In a statement to the HUFVUDSTADSBLADET, Lindgard said that he believes we are 
going to have an international convention on chemical weapons within a few years. 
Then the results of the research which has been conducted in accordance with Fin- 
nish methods will be needed. 


"There is universal interest in getting chemical weapons under control," says Am- 
bassador Lindgard. "Their existence is a disagreeable reality. The effect they 
would have in a war situation is difficult to assess. The military do not want 
them; they prefer weapons which go off with a ‘bang’. In other words, there is no 
military resistance to getting them under contro.” 


But the power blocs are suspicious of each other, and consequently people have not 
wanted to discontinue the storing and manufacturing of chemical weapons. 


If one gets a satisfactory assurance that a prohibition of chemical weapons will 
be complied with, there should be no opposition to such a prohibition. 


Then verification of what the group of Finnish research workers are engaged in 
will be of great importance. 


"The Poor Man's Destructive Weapon" 


"Tt has been said that .hemical warfare could be a ‘poor man's destructive wea- 
pon,’ Ambassador Lindgard says. "The effects of chemical warfare would be con- 
siderable on primitive armies which do not have access to such protective equip- 
ment as the European armies have, for example.” 


The equipment and the results of research work which were presented on Friday in 
the form of a perfectly rehearsed tour--or should we call it a show?--in the uni- 
versity's chemical department inspired respect, at least among laymen. 


The experts’ gray cells also became active, and a number of difficult questions 
were asked which also were intricate questions from a research worker's point of 
view. Tables and diagrams were printed neatly and hung up in laboratories and 
halls on the different floors. 


The amazingly young group of doctors and candidates for the doctorate, with a 
very large interspersion of women, answered the guests’ questions quickly and 
without beating around the bush. 


According to Professor Jorma K. Miettinen, these research workers had worked 
extremely hard for severai weeks before the presentation. The fact that several 
of them were continually ilmproving their mastery of English in a special course 
indicates their single-mindedness, and the effects could be observed. If one 

is working on a research project of international dimensions, it is also important 
to be able to communicate intelligibly. 








In the program for the guests were also included a visit to Neste in Skoldvik and 
a demonstration of the identification of chemical-warfare gas with modern apparatus 
carried out in a trailer under field conditions at Sandhamn. 


According to Professor Miettinen, starting the Finnish special project at the be- 
ginning of the 1970's was a natural thing to do since we have been at a high levei 
were organic chemistry is concerned for a long time. 


Industry Helps Out With Instruments 


In the beginning, there were six laboratories at the universities in Helsinki and 
Jyvaskyla, plus the armed forces, which were involved in the work. Now industry 
has also joined in. It is interested in developing instruments to solve the kind 
of problems wuich are involved here. At present, there are no fewer than 11 lab- 
oratories involved in this research work. Officially, it comes under the super- 
vision of the Foreign Ministry's Consultative Commission for Disarmament Affairs 
(Arnek), whose chairman is Assistant State SCcretary Keijo Korhonen. 


The research results have been combined for several years in reports called blue 
books which are distributed in Geneva. According to Korhonen, it will be very 
opportune at the present time for the experts who are gathered together at one 
spot to have access to the human and material resources on which the results are 
based. 


9266 
CSO: 8150/1744 











THEATER FORCES FRANCE 


LEFTISTS: MILITARY, ECONOMIC, AUTONOMY THREATS; DEFENSE OPTIONS 
Paris POLITIQUE AUJOURD'HUI in French Spring 81 pp 37-46, 48-50 


[Roundtable with Albert-Paul Lentin, Philippe Barret, Alain Joxe and Michel Vincent: 
"National Defense, A Reflection of Leftist Thought.” Albert-Paul Lentin holds 
degrees of licencie (approx. Bachelors) in Philosophy and diplome d'etudes 
superieures (approx. Masters) in public law and political economy. He is the author 
of numerous books including "La Dovination socio-pol_-ique dans le monde" in 
collaboration with Michel Rocard and others. He has written for such publications 
as LIBERATION, LE NOUVEL OBSERVATEUR, and ESPRIT and was the Paris correspondent 
for NEUE ZEIT (East German). He has been associated with such groups as "Front uni 
contre la repression" and Mouvement pour l"Independance de l'Europe. He js 
currently managing director of S.A.R. L. Societe Politique (publishers of POLITIQUE 
AUJOURD'HUI and POLITIQUE-HEBDO). Philippe Barret and Alain Joxe serve on the 
editorial committee of POLITIQUE AUJOURD'HUL. ] 


[Text] Philippe Barret: I suggest that we answer the two following questions one 
after the other: 


1. What external threats dves France--now in a period of transition to socialism— 
appear to be facing today, and possibly tomorrow? By that I mean not only actual 
military threats, but also economic. political and ideological threats ranging from 
disruption of our supplies of raw materials to possible pressures exerted on the 
country's basic options, including destabilization by terrorist-type operations. 


2. What are, in your opinion, the best means to employ in meeting or averting these 
threats? Here again, I refer to strictly military means and all other appropriate 
political means. 


What External Threats? 


Albert-Paul Lentin: I do not believe there is any threat of Soviet military 
aggression against France. You will recall there was talk of a similar threat 

during the cold war years. But even at that time, as confirmed by events, Stalin 

was much too busy consolidating his conquests in Easter. Europe to think of departing 
from his customary prudence. At the present time, it is even harder to see how the 
USSR, confronted with Poland's quasi-dissidence, entangled in Afshanistan, and 
moreover, greatly involved in the Horn of Africa region, would venture on a military 
offensive against the countries of Western Europe, including France. What might 











happen, on the other hand, is that a series of unforeseen and difficult to control 
shifts in the contentious relations between the Warsaw Pact and the Atlantic Alliance, 
to which France belongs, could lead, in Europe, to certain types of armed confrontations 
into which our country would be drawn. This is obviously a second-degree threat, 

not a direct threat. And even this eventuality seems very unlikely. 


Then again, I believe that the fundamental defense problems arise between the two 
Superpowers, because they have an arsenal whose power and technological qualities 
are incommensurable with those of their allies. Furthermore, the really serious 
things always happen, in one way or another, between the two superpowers. 


As a matter of fact, the Atlantic Alliance and Warsaw Pact respectively give each 
superpower the direct means of ruling over its allies. In the West, the Atlantic 
Alliance is a huge agency enabling the United States to sell its military allies a 
good many of the arms it produces, and thus make considerably more profit inasmuch 
as these arms very quickly become obsolete and have to be rapidly replaced. In the 
East, the Warsaw Pact is an instrument of the USSR's political and economic control 
over the countries it has made its satellites. 


As concerns the risk of an East-West conflict brought about by an attempt to 

destabilize this or that country by terrorisr, I believe that such a threat, insofar 

as it exists, comes from the Right. For instance, the Right devised the "strategy 

of tension" in Italy. This strategy consists in instigating a clash between opposing 
terrorist movements, but it may include, to achieve this objective, the "ideological 
infiltration" of the far Left so that the wave of violence arouses a feeling of 

fear within the lower middle class, thereby enhancing the notion of "internal security," 
and on the international level, the notion of defense against "those who organize 
subversion.” The fact remains, however, that this threat, which obviously calls 

for a political response, is still hypothetical. 


The real external threat to France lies rather in a perturbation of relations 
between the two superpowers, one serious enough to draw the allies of the United 
States and the USSR into the confrontation. That is why the so-called theater 
nuclear forces--notably the Soviet SS-20 missiles in Eastern Europe and the Pershing 
2 and cruise missiles in Western Europe--do, to my way of thinking, create a serious 
problem. 


Michel Vincent: I do not quite agree with Albert-Paul Lentin. With reference first 
to the principal threat, I believe it is necessary to consider the relations that 
now exist between the two superpowers. The serious matters, as you say, do take 
place between these two, but the two are not “super” in the same way. 


The bipolar relation issue was frozen for some 12 years, because while at the end 

of 5 or 6 years the Americans no longer held a nuclear weapons monopoly, the Soviets 
did not yet have the means of delivering such weapons against the United States. 
Once the Americans themselves began to be vulnerable to the first generation of 
Soviet ICBM's, the entire strategy for the protection of each superpower's allies 
was gradually called in question. A nuclear power "sanctuarizes" only itself, and 
Europe is the sole place in the world where the two superpowers confront each other 
indirectly through alliances, and where, on each side, there are nuclear weapons 
separated by an Iron Curtain, in other words, by nothing at all. 











Europe, in that sense, is not a sanctuary. It is a battlefield. And it has become 
even more so because the two superpowers have increased the number of agreements 
between each other so as to show clearly that they would put off as late as possible 
the moment when they would initiate nuclear exchanges aimed at their respective 
central strategic systems. The debates in the U.S. Congress 2 years ago attest to 
this fact. The "blue waters" doctrine meant the Americans had begun to think 
carefully about what they would do in the event their own missiles, their silo-based 
ICBM's, were destroyed by a Soviet first strike. Would they then decide to employ 
their submarine-launched missiles or not, their cities being at the mercy of a 
Soviet second strike? 


If American thinking had reeched that point 2 years ago, we may wonder whether what 
might befall Europe concerns Americans in any way! In fact, Kissinger's speech in 
Brussels some 6 months later was quite clear. He bluntly said: "Do not keep 
constantly asking Americans to guarantee your defense whatever happens. We shall 
do what we can.” 


Concepts have changed. They have gone from absolute superiority to parity, then 

to essential equivalence, etc. We have the impression that the United States has 
lost some ground strategically, ground that it will certainly regain by the late 
1990's through programs now getting underway. Nevertheless, I am inclined to think 
there is a certain window of vulnerability between now and say 1987-1988. 


You might ask me: “What does France have to do with all this, because aren't we 
supposed to be talking about France? Well, the window of vulnerability which may 
exist in the American defenses does concern us and very deeply! Not because of the 
risk of not being defended, but because the Americans, feeling themselves vulnerable, 
as their internal political debate indicates, may be tempted, for reasons that 
would have nothing to do with us, to draw their allies into a conflict. We saw 
sxamples of this at the time of the sanctions against iran after the seizure of the 
American hostages, sanctions in which the United States tried to have European 
powers participate, and later after the outbreak of the war between Iraq and Iran 
when the United States pressed fo. sending an international force into the Strait 
of Hormuz. In any case, the United States tries to induce its allies to act at 

its side. 


The problem is somewhat difierent with the Soviets. Each year since 1963, they 

have increased their defense budget 4.5 percent in real terms. The cumulative 
effect of 15 to 18 years of such expenditures has become highly conspicuous. The 
USSR is beginning to have a military establishment possessing the most formidable 
"tochnostructure” in the world. The world's leading military establishment is the 
Soviet armed forces with an active personnel strength of nearly 4.5 million. 

For the record, the United States has ? million men in its armed forces. The Soviets 
realize that this military force they have built is practically the only card they 
have left. They cannot very well base their policy on their economic success. 

I believe everyone here will agree on that point. Furthermore, the Soviets will be 
even less able to do so in the future because all indications, though controversial, 
are that things will not improve economically, but on the contrary will get worse 
and worse, that the USSR will have more and more difficulty supplying energy and 
staple commodities to its satellites, that from being an oil exporting country, 

it is liable to become an oil importer, that it will get deeper in debt, and that 

it too, having become unstable, may be tempted to rely more and more heavily on its 
successful card, namely the military card. 











It is not, of course, a question of picturinc--as a certain number of Western 
military officers do--a Soviet tank onslaught reaching Brest in 4 days after having 
pulverized NATO's defenses. But I feel it is evident that the Soviets are trying 
to establish peripheral facilities enabling them by either naval means, or arms 
deliveries, or air lift (I refer to Eritrea, Angola, and other operations of the 
same type) to implement an indirect strategy along the periphery of the Western 
World. As long as this strategy does not directly affect the vital interests of 
the West, the latter reacts more or less. 


For example, guerrillas launched an attack into Shaba Province [Zaire] with more or 
less success. They later made a second such attempt and the French and Belgians 
intervened more or less. It was not vital, so our forces withdrew, and we shall see 
what happens the next time. 


But let us assume, and this eventuality cannot ie ruled out, that the Persian Gulf, 
one of the sensitive and precarious areas vital to Westerners, becomes a key target 
for the USSR because it needs oil. Would we then not be in a hot war situation? 

fhe Americans are trying to organize a new strategy of military operations based 

on air-tiaval expeditionary forces, the RDF (Rapid Deployment Force), probably to 
prepare themselves for situations of this type (in fact, the Americans have pointedly 
alluded to such preparation). The Americans and Soviets are not the only ones 
concerned, but also all those Western countries that depend on imports of raw 
materials and can be easily "drawn" into 'an escalation." 


Alain Joxe: I am surprised to hear somebcdy from the Left give credence to the 
term "window of vulnerability" which come: straight from the propaganda campaign 
conducted by the hawks of the Committee on Present Danger and their appointed 
propagandists in France. This window is a myth, the existence of which has been 
denied by military sources in the United States itself and opposed by American 
experts who cannot be considered Sovietophiles. Americans still have overall 
superiority, if superiority still means anything at a time when both adversaries 
are capable of destroying each other several times. I also believe the concept of 
external threat has to be criticized. It is a purely traditional way of depicting 
the threat, a geographical way. An external threat, in the geographical sense, 
exists solely within a system of sovereignties in which the stake involved would 
truly be land, not land as a place to live but as a principal source of wealth. 
This “external threat" concept is an aggregate dating back to the Neolithic Age. 
Naturally, it is because of its antiquity that the concept seems to be self-evident. 
I believe, however, that for a rather long time we have really been in an era, in 
a system of stakes, in which this neolothic way cf stating questions is no longer 
pertinent. 


The gecgraphical (east, south, etc.) threat notion is convenient because it makes it 
possible to emphasize and highlight the accurately localizable spatial threats 
facing France which is also defined geographically and not in terms of class power. 


Geographical France is a common material reality. This allows one not to refer to 
many other threats that do not have this traditional geographical character. 
Actually, all nongeographical or not easily localizable factors are also material 
realities. Lines of communications for radio relay via satellites, the transfer 
of funds or the control of raw materials shipments by electronic data processing 
means are material facts even if they are considered symbolic communications. 

They do not, however, form geographically localizable stakes. 





Having made this point, if we now wish to speak in geographical terms, it is logical 
to think of our neighboring countries first of all. At the present time, do we face 
a threat emanating directly from a neighboring country? France's immediate 
"neighborhood" is Western Europe. From a military standpoint, we can answer, no, 
there is no military threat. Even those persons who most suspect a "rebirth of 
German militarism no longer believe that such militarism, if it were to revive, 
could possibly be the source of an invasion threat. If we want to refer to a 
nonmilitary threat, we have to answer, yes, there is a threat, the threat of German 
preponderance. This threat is geographical in that borders still separate 
differentiated mixtures of classes, and because if the class struggle in France were 
to lead to a possible socialist transition while in Germany the Right were to 
triumph, this economic preponderance of the German production system would press 
heavily upon the autonomy of the working class in France. This preponderance is 
already manifested within the European Community not just on the economic level but 
also on the political and juridical level. French neo-Vichyism clearly forms part 
of this threat, however, and thereby makes it difficult to call the threat "external." 


There is another source of threats, namely the Soviet Union. The "geographical," 
not to say neolithic, character of the Soviet empire's method of progression is such 
that it may be called an "externai" threat perhaps more than any other. However, it 
is not a threat to our land borders; we must remember that. Either it is an airborne 
threat from a missile "attracted" by our own nuclear deployment, and in that case 
the threat lies in the dialectic of the nuclear arsenals more than in the actual 
Soviet potential. Or else we have to consider the threat of a Soviet invasion (and 
it is a fact that the Soviets have invaded). Yet it must be noted that before 
reaching our country the Soviets have to pass through Germany. They cannot lean 
over it. For probably the first time in history, German defenses are protecting 
French territory against what the West calls the chief potential enemy. 


This protection is furnished us by the German-American policy of alliance. It is a 
situational advantage that obligates us to Germany only proportionately to a real 
threat of Soviet invasion, which see.s completely fictitious. 


In any event, for an independent French defense policy, this geography opens up a 
series of strategic scenarios in which the enemy not being at our borders, nothing 
would oblige Frenchmen to consider the FRG's border with the GDR as ours, unless 
socialist France and West Germany happened to have a total community of policy. 
That will be the case only if the FRG supports the French socialist transition 
against the United States. 


Then there are those threats originating from across the Atlantic. These may be 
defined as extemal, but it would be more accurate to define them as internal to 
the developed capitalist world in its transnational stage. We shall not elaborate 
here upon this point. Rather let us say in conclusion that the principal threats 
do not conform to strictly geographical definitions and are difficult to localize 
externally insofar as they depend upon the evolution of the whole international 
system. 


For example, one threat which very directly affects the French economy, in other 
words, threatens what would be the foundation of real working-ciass sovereignty and 
independence, is the international arms race. 











Now the latter is the main arena of a conflict in which not only global military 
superiority but also global economic superiority are at stake. It is within this 
arena that the East-West conflict is visible. As a consequence, priority is being 
given to military categories in the definition of threats, an attitude that is 
sweeping the dominant culture and permeating all of us in spite of ourselves. 


As a misleading corollary, the policy of arming oneself is considered the principal 
means of defense, even for a medium-size power. I deem this to be a momentous error 
for a country like France. We could defend ourselves by our diplomacy 90 percent 
of the time. We are involved, therefore, in the superpowers arm race at the same 
level of sophistication but not of abundance their wealth allows them to attain. 
Destined to have prototypes while the superpowers have large production runs, we 
can but seek within a major alliance to make that strategic capability of ours 

pay off, a capability acquired at the cost of undeniably national know-how. The 
threat facing a medium-size country like France through the international arms race 
is the threat of alignment with the Atlantic Alliance, an alignment that is liable 
to be demanded of us precisely because of the degree of sophistication achieved 

in independent production. 


Hence the threat of losing an independent defense is relatively serious when there 
is another growing threat, as mentioned by one of you earlier, of seeing Europe 
transformed into an East-West battlefield for the superpowers, and this for no local 
reason consistent with Europe's policies or interests. If the two superpowers are 
induced to clash, it seems to me that they will choose to do so rather on a theater 
outside Europe. Yet the fact that the search for this major battlefield is able 

to lead certain American circles to the idea of a war in Europe, is proof, in any 
case, that an attempt is being made to rebuild, by instilling fear of this possibility 
of war, European unity under American leadership in order to draw Europe into a 
real conflict, one that is not nuclear but social, political and ideological, and 
based on 2 militarization of people's thinking incommensurable with the real 
contradictions. An operation of the same kind by the Soviets would complete this 
picture of human folly. It is against this regressive nightmare that a French 
independent defense policy will have to fight. 


As for the "threat of destabilization," it is a paranoid way of referring to 
something that is not a threat in the operational sense. The success of an "attempt 
to destabilize" by acts of terrorism always depends on the preexistence of much 
more deep-seated political and social destabilization. The instrument merely serves 
to reveal the malaise and does not create it. We know full well that if it is 
possible to recruit desperadoes in Western Europe this is because there are 
desperate people. We have reached such a level and duration of unemployment, two- 
digit inflation, and demoralization of the most varied social classes which is the 
very essence of the crisis, that all these factors are now consistent with the 
increased number of intensely emotional and violent individual reactions. Hence 
there is a "threat of destabilization" because of the policies followed by the 
Right. If this threat of destabilization were to persist under a government of the 
Left, to the advantage of the Right, this would mean that the government's class 
policy had not been redefined, that the Left had failed to draw any lesson from the 
Chilean experiment of mobilizing the middle class by way of the Right, and that, 

on the whole, the Left had failed completely. 











One final word to explain that the necessarily nonclass-conscious [transclassiste] 
national defense is first the defense of certain common values. If an entire 

system, including the defense system, is contrary to the defense of certain 

political values, we need no longer bother to refer to it as national defense. 

We will refer to it as military defense or military system of defense. This is 

what is happening in France at the present time. We have no national defense policy; 
the only doctrine is defense of the military establishment. Those who oppose a 
certain form of defense are readily accused of opposing any defense of the country. 
The Left accepted the nuclear defense system much too quickly specifically to avoid 
such ostracism. It lapsed into militarism. We have a perfect right to criticize 

a weapon system on policy grounds. Waiving that right jeopardizes the very principle 
of democracy and the sovereignty of the people. Moreover, the people feel exactly 
the same way and realize full well that we shall never use nuclear weapons nor even 
threaten to use them. Such is what various public opinion polls reveal, and this 

is a refreshing resurgence of common sense. 


Philippe Barret: Before moving on to the second question, I would like to follow 
through on two points previously discussed. First, when I broached the subject of 
destabilization in somewhat provocative fashion, having referred to it in its 
least acceptable form, I was not thinking solely of an extremist case. When we 
look at what happened in Portugal in 1974, we see that foreign powers did actually 
intervene in manifold ways, by external economic and political pressure, by various 
infiltrations, by political influence through political parties and through parts 
of the military establishment. Things did not work out as planned. It cannot be 
said that Portugal became an American colony as part of a general offensive by the 
United States in Europe or Southern Europe. Nor did it become a satellite of the 
Soviet Union. Nevertheless, we did see foreign powers--European, American, and 
Soviet--employ considerable politico-police methods to intervene under cover of a 
wide-scale social and political movement. Wouldn't there be this kind of threat 
here if France were to choose a socialist course? 


Secondly, I have another point to make. It is that, oddly enough, you fail to 
mention a threat emanating from the Third World. France is one of the Western 
countries that took a large part in the colonization of what are now Third World 
countries. Notwithstanding some occasional "sweet talk," we have profited from 
neocolonialism and are still continuing to profit from it. Well then, what about 
the revolt of the poor? There is such a thing, and it sometimes takes unexpected 
forms but may also affect us. The Persian Gulf may be blocked by Soviet 
intervention but likewise through action taken by the interested parties themselves. 
You omit all possible threats of this type. 


Albert-Paul Lentin: As concerns the risks of conflict from the Third World, I 
personally consider that problems do not exist so much between African, Asian, and 
Latin American countries and the industrial countries, of the East and West, as 
between these industrial countries, the traditional bourgeoisies or new governmental 
bourgeoisies in power within practically all underdeveloped countries on the one 
hand, and the masses being impoverished on the other. 


I say "underdeveloped countries" and not "developing countries" according to the 
official terminology employed in the United Nations, because in most of these 
countries, the great majority of the people are getting poorer and poorer while 
only a small privileged class is getting richer. 











In this conjuncture, the situations which, in my opinion, create the most worldwide 
problems are the confrontation between the world's developed "North" and underdeveloped 
"South," plus the East-West confrontation's interventions in the midst of this 
North-South contradiction. 


It is actually very possible that the two superpowers may try to use "destabilizing" 
situations in the Third World to their advantage, and that West European countries, 
France included, may be drawn into battlefields that are on the "periphery" of their 
territory. 


Here, for example, are a few questions we may well ask ourselves. What will happen 
if prolongation of the war between Iraq and Iran prompts both belligerents to seek 
more active external assistance, notably from the great powers? Another question: 
What will happen if the Saudi royal and feudal regime is overthrown or shaken by a 
violent upsurge of dissident Moslem fundamentalism in Saudi Arabia, a country of 
crucial economic and strategic importance to the United States? The truth is that 
revolts, peasant uprisings [Jacqueries], and uncontrolled and riotous mass 
demonstrations are foreseeable in Asia, Africa and Latin America during the next few 
years, and that these can be dangerous to world peace. With reference to the danger 
of hot wars or, in any event, intensification of the cold war by indirect ways and 
means, I would like to go back to the issue of "destabilization on the Right" by 
citing the action taken in Portugal by the United States and its closest allies. 
Initiated, in the wake of the 1974 "Revolution of Carnations," by Washington's 
encouragement of a certain separatism in the Azores--where the United States has a 
large air base--and also by a patient effort to reinstate Salazarist elements within 
the Portuguese political class, this action was then continued by making skillful 
use of the contradictions between a Stalinist communist party and a very social 
democratic socialist party. The United States, aided by the FRG, then finally spent 
more and more substantial sums of money in an effort to tilt the situation in favor 
of the northern part of the country which had remained antiquated, clerical and 
royalist [Chouan], and to the detriment of that part of the country--the Alentejo 
and Lisbon regions--in which the progressive movement had made its greatest gains. 


Ultimately the whole pendulum swung to the Right, and today Portugal has reverted to 
a revanchist conservatism in domestic affairs, while in external affairs its leaders 
support, within the Atlantic Alliance, the harshest aspects of the anti-Soviet 
offensive. Portugal is an exceptionally spectacular case of destabilization and of 
transformation, in a few years time, of a current moving to the Left, and even the 
far Left, into a current oriented to the Right, and even the far Right. 


I find it difficult to imagine any possible American intervention of this kind in a 
major country like France where the democratic tradition is stronger than in Portugal. 
I may point ouc, however, that we are currently witnessing a distinct Atlanticist 
upsurge in different sectors of French society. 


What Means Should be Employed? 


I propose that we now go on to the question about the means to be employed to avert 
or combat all threats. May I remind you that by this I mean not only military means 
but cthers too. The best way of averting certain threats may well be a good social 
policy or an organized energy autarky. A defense policy contains more than military 
means. 











Albert-Paul Lentin: How can France avert the threat of being drawn into a conflict 
between the two superpowers? And how can France cope with such a situation should 
it arise? These two questions encompass the whole problem of not only the 
organization of France's defense but its ultimate purpose as well. 


To cope with the threat, there are, in my view, two basic responses available to 
France. 


One is a different social policy. The other is national independence. At all events, 
the first requirement of a good national defense is that citizens must want to defend 
something and aiso be motivated to participate in protecting a political and social 
system which suits them for the most part. If we want this precondition to be 
fulfilled under present circumstances in France, our society would have to become 

less fiercely nonegalitarian. 


As for national independence, it so happens that it presupposes possession of the 
"atomic calling card." This is undoubtedly unfortunate, but it is the harsh reality. 
The fact is that in the community of nations, countries without a nuclear deterrent 
force are viewed as minor powers in comparison with those countries that have armed 
themselves with this major instrument of sovereignty. 


If we examine the issue of nuclear nonproliferation raised insistently at the United 
Nations, we see that the relatively large powers are trying their utmost to attain 

a nuclear capability so as to have that tangible sign of an important position in 

the world and a means of defense against their main enemy. This accounts for the 
formation of such antagonistic pairs as India-Pakistan, Israel-Arab countries, and 
Brazil-Argentina, in which each of the two partners-adversaries is trying to gain 

a nuclear advantage over the other. Inasmuch as the two superpowers are demonstrably 
quite powerless in the face of this development, it is possible that all medium-size 
countries may possess nuclear weapons in a few years. 


For all these reasons, I personally favor the existence and effectively controlled 
development of a French nuclear deterrent force. But on two indispensable conditions: 
the truly effective character of this "strike force," and incorporation of its 
acquired politico-military capabilities in a truly neutralist policy on the 
international scene. 


At the present time, the French nuclear deterrent force has attained a level where 

it could cause, if employed, considerable damage--extensive material destruction and 
23 million deaths, according to the most recent estimates by experts--to the targeted 
enemy, the USSR in this particular case. 


Given the “technological gap" separating in this field the USSR and the United States 
from France, it is obvious, however, that if the two superpowers were to decide to 
build an antiballistic missile defense system--and in both Washington and Moscow 
there is currently some talk of resuming this project abandoned in the early 1960's-- 
they could completely neutralize the French "strike force." They would be able to 
knock down its missiles carrying atomic bombs before those weapons could hit targets 
in Soviet territory or American territory. In that case, the French deterrent force 
would totally lose the standard of effectiveness it can be accredited with at the 
present time. 
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The second standard, the existence of which, together with the credibility standard, 
I consider indispensable, demands that the nuclear deterrent force serve a policy 

of total national independence, a policy of "keeping one's distance" [distanciation] 
from the United States and the USSR. With reference to this stardard, I note that 
France is not now in a position similar to that of a country like China which, on 
the international level, belongs to no military bloc--even if it is currently 
drawing closer to the West--and asserts its sovereign right to use its nuclear weapons 
as it sees fit. It does seem that the Beijing government considers the USSR a 
preferred "potential target" at the present time, but reserves the possibility of 
giving preference someday to the American "potential target" if China's interests 
were to so dictate. 


On the other hand, the Paris government is currently drawing its ties with the 
Atlantic Alliance's American high command closer everyday, even though France has 

not been part of NATO, that alliance's "integrated organization," since 1966. 
Representatives of NATO and French military staffs now participate in joint meetings 
for the selection of those targets in Soviet territory which the American, British, 
and French deterrent forces would attack in the event of a major armed conflict 
between East and West. Under these circumstances, the French deterrent force is 
especially helping to enhance the overall power of the American-led Atlantic Alliance. 


We are far indeed from that period in the early 1960's when De Gaulle assigned 
omnidirectional [tous azimuts] targets to his "strike force." Today, the two major 
parties of the French left, the PC and PS, have taken an important step in the 
direction of certain Gaullist concepts in that they have declared they support the 
idea--which they had long opposed--of the necessity of a French deterrent. It may 
be noted, however, that at the same time, socialists and even communists do not 
question—be tt even timidly--the principle of France's membership in the Atlantic 
Alliance. Yet it is this very principle--contrary to the principle of national 
independence--that must, in my opinion, be vigorously opposed. It is my hope that 
there will emerge in France a broad current of political opinion determined enough 
to demand clearly that our country eventually leave the Atlantic Alliance, and at 
the same time, skillful enough to define tactically the progressive stages through 
which it is necessary to pass to achieve this difficult objective. 


Michel Vincent: It was said that the rules between the two superpowers are not 
violated when the central strategic systems are involved. On the other hand, in 
the Third World there are allegedly no holds barred. I have a totally different 
opinion on this point. In the Third World no interests absolutely vital to either 
of the two superpowers are involved. Consequently I believe what is happening there 
is more of a ballet than a conflict. The Soviet Union became militarily engaged 
alongside Somalia, then afterwards alongside Ethiopia because that was better. 

The USSR encouraged a certain number of endeavors in Portugal, and when that turned 
out badly, it withdrew without any further ceremony. Tomorrow it will probably be 
the victory or defeat of the Moroccans in the Sahara. There was also, for example, 
Libya's action in the Central African Republic, etc. I believe that in that part 
of the world there are kid-glove confrontations, and even so kid-gloved that in 
certain cases it may be said that there is a veritable condominium. When it is 
said that the Third World is exploited, that it is the most exploited part of the 
world, it must be clearly stated that this exploitation is frequently attributable 
to the condominium of the two superpowers. There is one example that is often 
overlooked but extremely typical. I refer to the enclave of Cabinda which is 
opposite Angola on the north side of the mouth of the Zaire (Congo) River. 
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Cabinda is a small sponge swollen with oil and exploited by the Gulf Oil Corporation, 
one of the five largest American oil companies. And what is there in Cabinda? 

There are 2,500 Cubans paid by Gulf to guard its oil wells. Against whom? Against 
the Cabindians who are the only ones not allowed to approach the wells! But that 
matters very little wherever oil is involved; parties arrange their differences, 
they do not fight one another. On the other hand, where the central strategic 
Systems are concerned, I do not believe the superpowers spare each other at all. 
Moreover, those who claim there is no research underway on antiballistic missiles 
are wrong. On the contrary, the Soviets have taken the initiative in that field. 

In two ways: first, by trying to interconnect existing air defense systems by 
having them controlled by computers, thereby giving them the capability of engaging 
targets at very short range; second, by developing, so it is said, prototypes of 
particle beam weapons that may enable them to achieve an antimissiie breakthrough in 
the future. If they succeed, that vulnerability window mentioned earlier would open 
considerably. 


Philippe Barret: But in that case, what concrete means of countering that type of 
threat do you advocate? Do you consider the conventional people's army we now have 
to be one of our means of defense? 


Michel Vincent: But that army is not much of a people's army, that's just the point. 
We ought to discuss the compulsory service system with all of its distortions plus 
the different stresses to which it is currently subjected. That is one of the main 
points in the debate on nuclear deterrence. There is but one kind of people's 
deterrence, the one the Yugoslavs, Chinese, and others, may be called upon to practice. 
In France, there is no such thing! Military service today is a service of flunkies- 
at-arms [valet d'armes]! We have a supposedly mechanized army in which people perform 
manual labor! With tremendous waste, utterly plethoric staffs and services, zero 
military productivity, and at extraordinarily high costs! Much may be said on this. 


First of all, why do people grumble about doing their compulsory military service? 
Why doesn't this service have a good press? Why are people unwilling to defend 
their community? Don't they want to defend their country? They've made it quite 
clear: it's because this society is not theirs, but also because nothing technical 
is being done for that defense. We produce prototypes and equipment on a very small 
scale while the great powers can afford to mass produce theirs, for reasons that 
stem from the fact that we do not have a truly military-industrial establishment, 
but a definitely military-technocratic, military-administrative establishment which 
is completely irrational! When we consider that a relatively simple antitank rocket 
launcher which can be manufactured for perhaps 1,000 francs, actually costs 35,000 
francs--a l-meter long gadget made ot fiberglass--we think we're dreaming...The 
famous FAMAS "Clairon" [5.56-mm assault] rifle which makes the whole world envious 
of us, but which nobody will buy, costs 5,000 francs while an M-16 or a Kalashnikov 
costs only 1,000! 


If we wish to organize a people's defense, we have to change our standards of military 
productivity completely. It's really a matter of political orientation. If we 

look at our fine French youth, 17 percent of them should normally be exempted [from 
the draft]. Actually 30 percent are. This raises the question: on what grounds 

are the other 13 percent exempted? Is it because their military security 
investigation file carries the notation "communist father," or because they have 
unorthodox views, or because they are university students? There is a sort of 
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perversion in all of this. Not to mention the periods of active duty which reserve 
personnel are made to serve on a supposedly voluntary basis, the so-called splitting 
of one division into two, etc., and those courses where trainees are taught how to 
blow up automobiles and boobytrap houses, in short, the kind of things that have 
strictly nothing to do, in my opinion, with a national defense establishment. 


Philippe Barret: Is the arms trade with Third World countries a means of combating 
that [Soviet-American] condominium? 


Albert-Paul Lentin: Sufficiently sophisticated conventional armament is, in some 
way, the poor country's nuclear capability, the military trump card an underdeveloped 
country may play or threaten to play against another country in a regional 
confrontation. It is clear, however, that each localized conflict not only takes 

a heavy toll of human lives among Third World belligerents but also causes enormous 
damage which further weakens their already debilitated economies. As for the great 
powers, they find arms sales to be a source of huge profits and a rather effective 
way of politically or even ideologically infiltrating the purchasing countries. 


Alain Joxe: To get back to the subject of the means of coping with threats, I would 
say that if no political response can be found to a political threat, then no other 
response can be found because a military response to a political threat always leads 
to failure. Those who imagine that to counter political threats we must stabilize 
an internal military defense system are locked into a line of reasoning which, in 
any case, does not concern the Left's defense thinking. 


On the other hand, it is possible, to some degree, to cope with military threats by 
political responses. The fact is that, up to a certain point, an armed conflict 

does not involve solely equipment but moral forces also. Part of a potential enemy's 
temptation to attack is occasioned by the absence of an internal defense policy, by 

the weakness of moral forces. This question of moral forces is what prompts us to 
reflect on the adequacy of the nuclear strategy by comparing it with the people's 
defense strategy, which is an ideal. I personally uphold the idea that there will 

be no military thought, no modern and effective people's defense without relinquishment 
of nuclear strategy's domination of our thinking. 


French military thought is afflicted with mental sclerosis and tunnel vision caused 
by the overwhelming predominance of strategic nuclear concepts. This is true of 

the military establishment as well as the parties of the Left. We cannot argue 

that a nuclear capability must be retained because it is useful in defense matters, 
and at the same time contend that we must earnestly develop something based on 
assumptions that go in a completely different direction. The basic assumption of 
any nuclear force is that there is an authority able to threaten with it in credible 
fashion. 


We must, therefore, raise an issue which is, in my opinion, a political issue, 
perhaps for some a moral issue, but in any case, a question of effectiveness. Is 
there a single president of the Left worthy of that name, who is able to issue 
clearly and openly a threat of mass genocide during a crisis situation in which we 
would not have previously been attacked with nuclear weapons? Such is indeed the 
working hypothesis of a crisis situation in which nuclear weapons would have a 
deterrent value. If this president is able to issue this type of mass destruction 
threat, it means he is giving up or has lost the political battle he should have won 
with the support of the political forces that had put him into office. 
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In other words, bringing into play the international solidarities that make it 
impossible for any adversary to level a nuclear threat at France, is a deterrent 
move which only the Left may make, and if it cannot do so, it has lost its battle. 

I am, of course, fully aware of the theories circulating within the Socialist Party, 
theories to the effect that on the one hand there is nuclear deterrence and on the 
other the people's defense. And it is claimed, in rhetorical fashion, that the two 
are not contradictory. This approach stems from the prevailing view that if 

someone is against nuclear weapons [for France], he is automatically for the Atlantic 
defense system. The situation is that France does have nuclear weapons today and 
that France's entire defense is based on those weapons. Why is France, as a matter 
of fact, the only medium-size country in the world to hold this view and from what 
logic does it actually stem? 


As France is the only country in this situation, we should observe what is happening 
elsewhere and ask ourselves whether there are not other methods being used in other 
countries to avoid being subjected to blackmail or pressures, and whether having no 
nuclear weapons is what causes one country to submit to another. Was it because 

it had no nuclear weapons that this or that nation was crushed or reduced to subjection, 
economically or militarily, or was it because it had no arms, or no defense organization 
of any kind? No nuclear weapon threat has been brandished to date in any real crisis 
involving concrete political stakes. In France, we live in a world of imaginary 

crises. 


In the Cuban [missile] crisis, there was a nuclear problem because nuclear weapons 
were involved in the crisis. However, it cannot be said there was a nuclear 
confrontation about a stake; there was a confrontation about a nuclear stake, 
something which is altogether different. Nor was it the beginning of a nuclear 
engagement when the United States placed itself om nuclear alert during the Yom 
Kippur War. 


When we say that nuclear weapons have served to avert all the conflicts that have 
not taken place, we are left in a purely hypothetical system, because we cannot 
describe that reality which is that a nonuse prevents a conflict which did not take 
place. We can say "there was no conflict," but we cannot say "if there was none, 

it was because there were nuclear weapons," for the fact is that nuclear weapons are 
reputed to be effective only insofar as their effectiveness does not become visible. 


Michel Vincent: I would like to point out that a national collectivity defends 
itself, of course, by formal political responses, by moral force, as Alain Joxe 
emphasized, but it also defends itself militarily. Moral force is hardly sufficient 
when one does not possess the means of having it command respect. The goals of the 
United Nations, and of the League of Nations before it, are the most moral goals 
imaginable, but there is no moral force that can hold its own when unarmed. The two 
superpowers have, each in its own way, 4 kind of conception of the limited 
sovereignty of other countries. For the Soviets, it's quite clear: they affirm 
that a socialist country under their influence has limited sovereignty. They have 
said this, and indeed reiterated it again recently. Furthermore, the East Germans 
have reminded Poland of this fact. The Americans do not say it as clearly, but 

they do not act differently. 
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Hence since one of the points--a crucial point, in my opinion--in the exercise of 
sovereignty is to be able to defend oneself, it is evident that Third World countries 
are going to seek to arm themselves from suppliers other than the two superpowers 

so as to try and acquire the attributes of sovereignty. As for a nuclear capability, 
it is true that a country is viewed as a minor power if it does not have the “atomic 
calling card." It is altogether natural for deterrence to turn gradually into 
Russian roulette between now and the end of the century, quite simply because a 
certain number of countries--five, eight, ten; the exact number is not known--will 
attain full sovereignty which today means possession of nuclear weapons. You may 
justify or dispute the usefulness of nuclear weapons as much as you like, but one 
fact stands clear: whereas in 1945 only one country had a nuclear capability, 

there are now six or seven who have it and to date not one of them has said: "I 

have nuclear weapons. I am disposing of them, embedding them in cement, unilaterally." 
No, there are more and more countries that have nuclear weapons, and there are less 
countries that do not, if I may say so, or that do not want to have them. Hence the 
need to campaign actively against nuclear proliferation and for disarmament in an 
effort to change this contemporary trend. 


Alain Joxe: I do not criticize the coherence of the Right's defense policy. It is 
not the one we should have, that's all. Likewise, with reference to arms exports, 

the fact that some countries, products of concessionary, dubiously contrived or 
"Focardized" [(?) reference to Foccart, a key adviser on African affairs to De Gaulle 
ani Pompidou] decolonization, are seeking to arm themselves even though in a 

certain number of cases they have hardly any local armed conflicts, and are allocating 
a large part of their revenues to arms procurement, simply reveals their complicity 
with certain centers of ‘ower who want to keep their arms industries busy. I admit 
that the "right to arm oneself" is possibly linked, from the Western point of view, 

to what we ourselves call state sovereignty. But I categorically dispute the view 
that Third World countries must of necessity take that course of action. Consequently 
we should proceed on the assumption that this arming will continue, but above all 

we should carefully study ways and means of preventing this escalation, because 

under these circumstances, it is the right to not be armed which is the basic 
condition of the real sovereignty and development of Third World countries. 


Philippe Barret: I too have an observation to make. All of you take relatively 
clear and definite positions on the means, but I have difficulty relating them to 
what you have said about the threats. The principal means mentioned by you is 
moral force, everything which makes it possible to build society's adherence to its 
national defense. I can see quite well the kind of threats to which this may be 
related. I refer, to those which, for example, Portugal and Chile faced. Here the 
connection you make is clear. 


Now, two of you said you were for a nuclear defense. A nuclear defense is built to 
respond to a nuclear threat. Yet when you spoke of threats, not one of you said 
France was threatened with a nuclear attack from the United States, the Soviet Union, 
England, or China. You must explain yourselves on that point: Where does the 
nuclear threat to France come from? 


The third means mentioned was the people's defense. In fact, you were unanimous 

on this point. What is a people's defense for? It is used to defend oneself against 
conventional military aggression upon French territory. I am surprised, however, 
that you supported this means, because when you discussed threats, at no time did 
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any of you mention the idea that there could possibly be foreign armies that would 
invade French territory, armies we would resist with the armed people's defense. 


Albert-Paul Lentin: While I do support--but on the conditions I outlined--retention 
of the present French nuclear strike force and development of that capability in the 
light of technological advances being made throughout the world, I likewise consider 
that instrument acceptable only if it is made to serve an international policy that 
is first neutralizing and then neutralist; a policy that the Left should adopt. 

I believe that if, in the near future, a coalition of the Left takes over the 
government--this does not mean it assumes power, a much more distant objective and 
one more difficult to achieve--it should immediately and realistically give new 
impetus to the disarmament question in the United Nations. This coalition should 
also display more imagination in all fields of diplomacy. 


Alain Joxe: For the Left, nuclear weapons can serve no respectable purpose. They 

are genocidal weapons meant to crush millions of persons living in countries that 

are theoretically aggressors, and this in the event of a crisis which develops without 
the aggression being yet evident. At a time of crisis, one has to be capable of 
threatening to use genocidal weapons. This is a threat to which the Left cannot 
resort. The fact of having such weapons may terrify, but it terrifies the working 
masses. It is, therefore, inconsistent with class diplomacy. On the other hand, 

it is not at all inconsistent with Rishtist diplomacy. Indeed, it conforms to the 
Right's "antipeople" principles. 


It is not ridiculous to speak of a Leftist policy which would seek to obtain the 
solidarity of peoples in other countries, what is called proletarian internationalism, 
but not Brezhnev's brand, to be sure. We have the right to mention these principles 
as being the ones that should determine a defense policy of the Left. But if to 

that policy we add nuclear strategy, and do so with a sort of accolade, there will 
never be serious reflection on conventional or people's warfare, reflection on 

such a scale as to develop an immediate, modern and effective deterrent capability 
against the concrete threats that will face the French nation if it moves toward 
liberty and socialism. 
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TERRORISM TURKEY 


KURDISH PRESS BLASTS TKSP TRIAL 
Huddinge ROJA NU in Turkish May-Jun 81 p 3 


[Text] The trial of the Turkish Kurdistan Socialist Party [TKSP] in Diyarbakir 
continues. In this trial, called the "Freedom Road" trial, 89 people, most of them 
in detention, are being tried. 


Phony Indictment 


The 8l-page indictment prepared for this trial is phony, like all others in trials 
of this sort in the past. 


The prosecutor says that these 89 people organized the TSKP to established an 
independent and Marxist Kurdistan and is invoking article 125 of the Penal Code. 
However, the things which the prosecutor calls "action" and "clandestine activities" 
are things that almost all of the legal associations do. The prosecutor, first of 
all, considers the Revolutionary People's Cultural Associations the same as the 
party. He is calling everyone who was on the executive or oversight committees of 
these associations or a member of them a member of the party! In addition to this, 
he even coneiders as party members all the people in the mass democratic organiza- 
tions and unions such as TOB-DER [Turkish Teachers' Unity aud Solidarity Association], 
the Comprehensive Civil Servants’ Unity and Solidarity Association and the Compre- 
hensive Health Personnel Unity and Solidarity Association, and anyone who reads 
OZGURLUK Magainze or sympathizes with its views! 


According to our dear prosecutor, even being a relative of a "Freedom" workers is 
a crime. Our dear prosecutor shows as proof of guilt (!) the cultural evenings 
which used to be held, the posters and placards used and leaflets distributed by 
these associations, the [Kurdish] expression "Bimre Koleti, Biji Azadi" and the 
phrase “our people." 


And with this logic, or more precisely, lack of logic, the prosecutor shows ROJA NU 
and DENGE KOMKAR, for example, as publishing organs of the party. 


The indictments in this kind of political trial in Turkey, especially of Kurdish 
patriots, have always been a farce. But we cannot attribute this to the poverty of 
the prosecutor's or prosecutor's logic alone. It shows the wretchedness, the 

comic status of what is called "justice" in Turkey and, indeed, of that venerated (!) 
Turkish state. 


19 








The honorable prosecutor and the honorable judges are puppets in the hands of the 
gang of fascist generals today. What they call “the law" is a piece of elastic, a 
rotten string, they pull to make them do what they want. Who can keep them from 
accusing whom they want, however they want? Surely this is thieves’ justice. 


TKSP Trial Belies Fascist Junta 


The fascist junta is trying to deceive internal and external public opinion by boasting 
that it has defeated terrorism. At home, with the bourgeois press for a straight 

man and a controlled television, it instills fear in the public over the weapons 

seized and the clandestine organizations exposed. It says, "If we had not come the 
nation would be lost," and poses as the hero of deliverance. Abroad, it is trying 

to gain justification by boasting that it saved the nation from the "disaster of 
terrorism." 


The Turkish and Kurdish proletarians and democratic forces who well know the inside 
story do not believe this demagoguery. They know that the forces that wanted to bring 
the present junta to power were behind the terrorism. Terrorism is being used as a 
pretext, a vehicle to crush the progressive popular opposition. The fascist junta 
used this pretext to take over the nation and everything it has done since 12 September 
is obvious. The junta is attacking primarily the workers and peasants, the democratic 
forces, the Kurdish people. It is not struggling with terrorism by closing the unions 
and throwing unionists in jail and torturing them. The junta was not struggling with 
terrorism when it closed TOB-DER and arrested its officers and thousands of teachers. 
What the junta is doing, obviously, is being a slave to capital. It is driving the 
porletarians to poverty and adding billions to the billions of the bosses. The 

junta is a violent tool in the hands of the bosses and U.S. imperialists. 


The junta which silences the press, except its own kowtowing agent of a press, bans 
all political organizations and either burns books in the street or sends them to 
the paper mills is representing a fascist dictatorship and is trying to institution- 
alize itself in the nation. 


The trial of the Turkish Kurdistan Socialist Party is also a typical example which 
belies the mask of "struggling against terrorism" worn by the junta. 


The colonialist powers, stupified in the past period by the rapid development of 

the patriotic movement in Kurdistan and unable to prevent this development by pressure 
and terror, resorted to more covert methods to change the direction of this movement, 
divert it from its course and cause it to run amok. They conducted a systematic 
effort to draw the patriotic movement into a climate of individual terrorism, to cause 
clashes between patriotic forces, instigate tribal disputes and thus isolate it from 
the masses and easily crush it. 


There were some in Kurdistan who fell for this ploy of the colonialist forces. The 
socialist movement, however, recognized the enemy's tactics from the very beginning 

and exposed them, protecting its ranks from the quagmire of individual terrorism. 
Defeating the colonialist forces and bringing the people to victory depends on winning 
the masses over to the struggle. This requires patience, faith, in-depth political 
work and organization among the masses. The socialist movement has not acted in 

haste for this reason; it did not allow the terrorist decoy its prize. Today the 
colonialist enemy has won an easy victory over the petit bourgeoisie and the terrorists. 
And now it is trying to use this easy victory to intimidate our people, beating them 
and arresting them by the thousands and sentencing hundreds to death. 
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However, the colonialists know where the real danger lies for them. They could not 
draw the socialist movement into the climate of individual terrorism, they could 

not get them to play the game; but they still have not abandoned any of their 
barbarism to crush the socialist ranks and their sympathizers and to convict them 

of serious crimes. They have completely thrown off their mask in this regard. They 
advertise that they will tolerate no shred of freedom of thought and political 
activity. 


Colonialist Trials as Propaganda 


With nothing remaining in Turkey to be called a free press, the fascist junta manages 
news of the trials however it wants. 


There is no doubt that these trials are a complete farce as to justice. All of the 
defendents come before the court having undergone the severest torture. The torture 
and beating continue in the prisons and even in the courtrooms. Defense attorneys 
also must be added to the sum of pressure and insult. But, this not being adequate, 
the attorneys are arrested also and taken off to the torture chambers. The groveling 
press can only publish the "reports" on the trials which the MIT [National Intelli- 
gence Organization] itself prepares and sends to it. Of course, the MIT arranges 
everything however it wants. If there is one rat among the hundreds in a trial, 

it puts his comments in large headlines. It is hoped .n this way to created the 
impression that the defendents have collapsed and are cowed. 


This situation is clea *y seen also in the TKSP trial. Many people who have no 
connection with the pa.cy are being tried in this trial. Among them are Freedom 
Road rejects who were turned out earlier because they put personal interests first 
and turned their backs on the revolutionary movement. The bourgeois press makes 
them out to be TKSP members and puts them in headlines. The newspapers have printed 
the statements of two such cowards. 


This sort of propaganda by the enemy may confuse the people and proletarians who do 
not know the inside story and may give some of the scandalmongers something to do, 
but the colonialists cannot achieve their goals. The socialist and patriotic move- 
ment has set its roots deep, and this sort of deception practiced by the colonialists 
to break their spirit and the smokescreen they have erected are not sufficient to 
stop their progress toward the anticipated "end." the fall of the colonialists and 
the freedom of our people, of our nation are inevitable. Time moves swiftly! 


In its latest publication on this trial, the TKSP calls upon all progressive and 
patriotic forces to unite to drive the fascist junta out of the country as soon as 
possible and to open the way to the power of the democratic people. 


It is vitally important for all forces which oppose imperialism and fascism and favor 
democracy to form a common front and work toward this end. Realization of a national 
democratic front by all patriotic forces in Kurdistan is still the imperative for 
defeat of colonialism. 


In the past, certain groups which set out on behalf of patriotism have made great 
mistakes, bringing substantial harm to the revolutionary movement and facilitating 
the onslaught of the enemy. Now, the attack of the colonialist forces is directed 
personally at those who made these mistakes. It is the duty of every progressive 
and patriotic person to refuse to remain silent in the face of this attack, to 
expose the machinations of fascism and to oppose its crimes. 
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TERRORISM TURKEY 


INDICTMENT READ IN RIZGARI TRIAL 
Istanbul HURRIYET in Turkish 14 Jul 81 p 16 
[Article by Talat Polat] 


[Text] Diyarbakir (HURRIYET NEWS AGENCY)--Trial has begun of 162 defendants accused 
of being members of the illegal "Rizgari" organization and its splinter group "Ala 
Rizgari" on charges of attempting to establish an "Independent Socialist Kurdistan 
Republic" in eastern and southeastern Anatolia. 


The death penalty is requested for 11 of the defendants and 8 to 15 years' imprisonment 
for 151 defendants, among whom are Attorney Mumtaz Kotan, of the Ankara bar, Attorney 
Serafettin Kaya of the Antalya bar, Attorney Rusen Aslan of the Adana bar and a 

leader of the organization, Attorney Ibrahim Buclu of the Diyarbakir bar. 


The trial began at 0830 hours at Martial Law Command Military Court No 1 with the 
roll call and identification procedures, after which the indictment was read. 


Indictment Summary 


The indictment, prepared by Military Prosecutor Judge Capt Turgay Caglar, accuses 
the organization of illegal activity to establish an Independent Socialist Kurdistan 
in the east based on Marxist-Leninist Theory. 


The indictment accuses the Turkish Labor Party (TLP) of succouring the Kurdish left 
and points out that the organization's leaders are cultivated, highly educated people 
who took aa: \ntage of loopholes in the law to promote their own cause. 


The indictme t indicates that the French and the Soviets had a hand in the emergence 
of the Kurdish problem and claims that the British laid the foundation for the idea 
of an "Independent Kurdistan," showing the Lausanne and Sevres Treaties as a model. 


Purpose of Organization 


The "Purpose of Organization" section of the 132-page indictment prepared by Military 
Prosecutor Turgay Caglar indicates that the purpose is to "establish a Socialist 
Kurdistan" and says: 


"The purpose of both Rizgari and Ala Rizgari is to establish an Independent Socialist 
Kurdistan Republic based on Marxist-Leninist theory in Eastern and Southeastern Anatolia. 
This purpose is to be achieved in two stages. 
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"Pirst stage: A broad base wiil be formed through the publishing medium. In this 
stage, youths, workers and peasants will be organized. Absolute success must be 
achieved. When enough strength has been gained for absolute success, they will 
proceed to the second stage. 


"Second stage: In this stage, an independent Socialist Kurdistan Republic will be 
established in the Eastern and Southeastern provinces of the Republic of Turkey 
which are referred to as ‘Northern Kurdistan’ by a popular revolution to be led by 
the proletarian revolutionaries organized in the first stage. 


"The organization has two important strategies in the first stage. These are to 
take advantage of legal loopholes and exercise caution not to compromise the 
organization ranks. 


"Por this reason, the organization's activities do not include widespread violent 
actions which would attract the attention of our security forces such as murder, 
kidnapping and armed assault. There is no personal contact between the organization 
leaders and the organization ranks." 


The indictment accuses the organization's founders of being "professional 
revolutionaries" in the leftist idiom and says: 


"Tt has not been possible to identify all of the founders of the Rizgari organization 
which has been engaged in this struggle for years and has established a very secret 
organization by criticizing past actions and evaluating mistakes. 


"The one known fact is that the group from the Revolutionary Eastern Cultural Hearths 
trial under martial law in 1971 established Rizgari. The founders of Rizgari who 
could be identified are Rusen Aslan, Serafettin Kaya, Ibrahim Guclu, Mumtaz Kotan, 
Fikret Sahin, Mehmet Uzun, Hatice Yasar Pekdemir and Ikran Delen. 


"Thanks to the lawyers among the organization's founders, the organization has 
succeeded in conducting its activities without detection and has avoided prosecution 
by taking maximum advantage of loopholes in the law." 


Field of Activities 


Rizgari is accused of being active in Ankara, Istanbul, Izmir, Mus, Bitlis, Van, 
Diyarbakir, Siirt, Urfa, Mardin, Agri, Bingol, Tunceli, Elazig, Hakkari, Adana 
ind Gaziantep provinces. 


The indictment claims that the organization publishes the magazine RIZGARI to 
promote its purposes and that "Komal Publications," which publishes for the same 
purpose, is an arm of the organization. 


The indictment claims that organization members have joined various democratic mass 
organizations, as well as being active among youth, establishing the Anti-Colonialist 
Democratic Cultural Association, abbreviated as AKDK-DER. 


The military prosecutor claims in the indictment that the french and the Soviets had 
a hand in the emergence of the Kurdish problem and that the British essentially laid 
the foundation for the "idea of a Kurdish state" and points to the Lausanne and 
Serves Treaties as the model. 
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French, Russian, British Finger 


The indictment suggests that "the super powers’ goal of establishing dominance in 
oil regions" was involved in the Kurdish problem and says: 


"In the years when the Ottoman Empire was growing weak and beginning to collapse, 
the colonialist powers Britain and Russia fought mightily to bring under their own 
hegemony new independent states which would be formed in the Middle East with its 
rich oil deposits. 


"Diplomats of both nations were active in the region and, after dividing the people 
who lived in the arba as 'Kurds' and 'Arabs' of different races, both British and 
Russian writers wrote many books about the Kurds, 


"France joined the separatist activities of the colonialist powers in the area 
during World War I. The British and the French placed articles about an Independent 
Kurdistan State in the Sevres Treaty, which was drawn up by the victors to parcel 
out the Ottoman Empire at the end of World War I. (Sevre Treaty, articles 62-64). 


"The British also promoted claims related to the Kurds during the negotiation stage 
of the Lausanne Treaty. The British laid the foundation for the idea of an Indepen- 
dent Kurdistan State. When the British pulled out of the Middle East at the end of 
World War II, the Russians remained alone and tried to spread Marxist and Leninist 
theory. For this reason, while it was pointed out that it would now be an Indpendent 
Kurdistan Republic that would be established, proletarian revolutionaries were 
working in the separatist organizations." 


Importance of TLP and Hard Core 


The indictment claims that the TLP provided succour to the Kurdish left and that 
the hard core Kurdish left took its place in the Rizgari organization. 


The indictment says in part in this regard: 


"The Turkish Labor Party, founded by taking advantage of the freedoms provided by 
the 1961 Constitution adopted after the 1960 Revolution, has been a parent to the 
Kurdish left, just as it has to the Turkish left. The hard-core Kurdish left 
established the Revolutionary Eastern Cultural Hearths, whose true parent was the 
Turkish Labor Party left, and this hard core later formed the leadership of Rizgari 
and Ala Rizgari." 


In the "Crimes" section of the indictment, the military prosecutor lists crimes such 
as "attempted armed robery" in which organization members "deliberately committed 
murder," indebtedness and carrying false indentification. 
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ECONOMIC INTERNATIONAL AFFAIRS 


PROBLEMS OF EEC-U.S. TRADE RELATIONS 
Rome POLITICA ED ECONOMIA in Italian Jul-Aug 81 pp 13-14 
/Article by Roberto Viezzi: "The Lion's Share in EEC-U.S. Trade Relations"/ 


[/Text7 A series of recent developments has brought back into the limelight economic 
and trade relations problems between the United States and the EEC. First of all, 
trade balance data for 1980 showed an enormous deficit for the community: over 25 
billion dollars, twice that of 1979, four times that of 1978. It is true that EEC's 
deficit has grown constantly since 1972: but this time we are witnessing a true and 
real drop in quality. 


This figure is not only the result of protectionist devices, but it is due, above all, 
to a real loss of competitiveness on the part of the European community. In fact the 
diminishing trend of the U.S. trade balance and the parallel deepening of the com- 
munity deficit in relation to the American partner seem to have persisted in spite of 
the continuous strengthening of the dollar over the European currencies (even if the 
effects of the revaluation on trade exchanges have not yet been fully felt.) The 
increase in the U.S. share on the common market included industrial as well as agri- 
cultural products. 


As far as the first are concerned, tensions are concentrated in some sectors. In 

that of synthetic fibers, the existing two-tier methane price grants the American 
producers an advantage over their European counterparts (which, at any rate, has been 
reduced thanks tothe elimination of the two-tier price for petroleum.) In more general 
terms, as far as textiles are concerned, there has been an increase in U.S. customs 
dues following a change in customs classification for some European-made products, 
contrary to the concessions made by the U.S. during the Tokyo Round multilateral 

trade negotiations. 


With respect to the renewal of the Multifibre agreement, which must be completed within 
the current year, the positions of the two partners seem to be, at present, rather far 
apart, even if negotiations have not yet been started. 


The existing two-tier gas price creates disadvantages to EEC also in the area of petro- 
chemical products: an ad hoc study group had already been appointed to address this 
problem but, so far, no concrete proposals have been sibmitted. In the steel sector 
the United States adopts a minimum entry price (trigger price) which in February 1981 
was increased 4.4 percent in spite of the fact that in 1980 European exports of steel 
diminished to 3.8 million tons from 5.4. The recent orderly market agreement with 
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Japan, by which Tokyo is committed to limit its car exports to the United States was 
reached circumventing two bills submitted to the U.S. Congress with the purpose of 
introducing import quotas. It seems obvious that this agreement will have a rather 
heavy impact on the European market on which greater Japanese exports will be dumped, 
also because the United States is flatly opposed to a "trilateral" study of the problem 
on the automobile world crisis. 


Next to these problems, and to other minor ones, there is still the disagreement 
between the United States and the EEC with respect to export credits, a disagreement 
which was the topic of unsuccessful negotiations within OECD in December 1980. The 
United States accused the EEC of fixing artificially low interest rates for the purpose 
of securing shares of the market in developing countries. The fund cuts of the Exim- 
Bank, due to the Reagan plan, may render the controversy more acute and harder to 
resolve. 


The exports of agricultural products to the EEC have increased to 9.2 billion 

dollars from 7.4, while common market exports to the United States have registered 

a more moderate increase (2 billion dollars from 1.8.) The agricultural deficit 

with the United States represents for the EEC almost one-third of the total. The 
basic cause of this growing deficit is EEC dependence on the United States for high- 
protein feed for livestock (corn, soybeans,) due to the EEC's policy on animal 
husbandry. As is well known, in this field the United States is fortunate to have 

the possibility of duty-free exports (a possibility also confirmed in the Tokyo 
Round,) which does not preclude maintaining protectionist measures toward European 
exports of milk. Even though the EEC, because of such dependence, is the first market 
for U.S. agricultural exports, the United States keeps on criticizing PAC and its 
mechanisms, above all because they face competition from the EEC for some products 
(cereals, milk and sugar) in the markets of other countries. In particular, Americans 
are critical of refunds for exports, arbitrarily identifying them with subsidies. 


Strangely enough, even though the present situation is deeply unbalanced, complaints 
are continually voiced within Congress and the U.S. administration that the EEC is 
allegedly violating free international trade due to the "protectionist" nature of the 
common market's agricultural policy, and accusations are made of dumping European 
products. The fact is that these bodies are adopting the easy method of evaluating 
trade relations on a sectorial basis (often under heavy pressure from producers) 
disregarding the total picture. If this keeps up, it will not be acceptable to the 
common market. What is new in the present situation compared with that existing under 
the Carter administration is that new problems are being added to traditional 
structural problems by the Reagan administration's economic policy, creating an 


imbalance in trade relations between the two areas. 


Next to the restrictive monetary policy launched by the new administration, which 

has caused the rise in interest rates, an increase in the value of the dollar and the 
export of the recession to Europe, the promotion of a trade offensive on the part of 
the United States is appearing. This offensive takes shape through a series of 
regulations which are aimed at encouraging exports and involve the following: the 
easing of regulations for the stipulation of large contracts with developing countries; 
the easing of restrictions for mergers among exporting companies; the creation of a 
company for foreign trade, similar to the Japanese institution, combining banks and 
industries. In this way, the U.S. administration is trying to avoid the dilemma of 
whether or not to favor protectionism, which is re-emerging forcefully within the 


26 











United States. But it is quite possible that the controversy between the "liberals" 
(large banks and multinationals which have made huge investments in Japan, Brazil, 
Mexico, Hong Kong etc.) and the "protectionists" (the industries in sectors having 
difficulty: steel, electrical machines, shoe industry, textiles, automobile industry; 
large unions; the more conservative wings of the democratic and republican parties) 
may be resolved with a few points in favor of the latter; the contest is still open. 


Furthermore, to this must be added the possibility, which until recently would have 
appeared highly unrealistic, that the United States is moving toward a balanced 
budget, helped in this also by the growth in domestic oil production, favored by the 
new administration's policy of decontrolling crude oil prices. Europe runs the 
risk, then, of finding itself in a tight spot, being exposed, on one side, to United 
States trade aggressiveness and, on the other, to the effects of the strengthening 
of the dollar. A very painful squeeze indeed. 


In order to avoid the dreadful consequences of anarchy in an uncontrolled inter- 
national market, the European community has all the interest in promoting an initiative 
of cooperation not only toward developed countries but also between these and 
underdeveloped countries. Unfortunately the new U.S. administration does not seem to 
be too sensitive to this need, as indicated, among other things, by their reticent 
behavior toward a resumption of the negotiations between North and South, and aims 

at keeping trade problems within the narrow boundaries of bilateral relations while 
opting, in the meantime, for a policy "of power" in the trade area. 


Realistically one must keep in mind the sometimes deep differences in orientation 
which exist within the administration and the U.S. Congress on these problems and, 
for this reason, it is necessary to favor every opportunity for a dialogue between 
Europe and the United States. 
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ECONOMIC DENMARK 


GOVERNMENTS NONSOCIALIST ALLIES DEMAND PROGRAM QCIiANGES .- 
Copenhagen BERLINGSKE TIDENDE in Danish 13 Aug 81 p 9 
[Article by Lisbeth Knudsen] 


[Text] The growing budget deficit cannot be alleviated by an increase in taxes this 
fall, but by more business activity and public spending cuts that will not affect 
employment. 


That was the concensus of a meeting between the government and its coalition partners-- 
the Radical Liberal Party, Democratic Center Party and the Christian People's Party-- 
yesterday at Marienborg. At this meeting, the coalition parties were presented with 
the 1982 budget proposal and the latest economic estimates, which show that the 
economic situation is worse than had been expected when the May compromise was agreed 
to. 


At the conclusion of yesterday's meeting, Prime Minister Anker Jorgensen said the 
parties agreed to the 2 billion kroner tax adjustment which was discussed last May, 
but that there would be no tax increases beyond that. The areas that will be 
affected by this adjustment will be discussed in later meetings. Negotiations are 
now underway in the minister of agriculture's office concerning the agricultural 
situation and the Industrial Contact Committee will meet in a few days to discuss 
various possibilities with respect to aid-to-business measures. Changes in home 
loan financing are being discussed with Minister of Housing Erling Olsen and estate 
tax changes in agriculture and industry are being discussed with the tax minister. 
All these issues will not be settled until Friday, when the budget proposal is 
submitted. 


Following yesterday's meeting at Marienborg, Christian Christensen, Christian People's 
Party, said: "We agree that our problems cannot be solved by more taxes. On the 
contrary, we must try to stimulate business activity in Denmark. We must also 
consider savings measures. 


"What we need is increased business activity. The fact that the budget deficit is 
greater than expected is not because we are pumping out money or have weak economic 
oolicies. It is because our business activity is low." 


Arne Melchior, Democratic Center Party: "Increased revenues through taxes and 
spending cuts are usually eroded by the cost of increased unemployment. Therefore, 
we must find real savings that will not affect employment, if we can find any. 
Active investments must be the best solution.” 
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ECONOMIC DENMARK 


LABOR MINISTER FORESEES 275,000 UNEMPLOYED IN 1982 
Copenhagen BERLINGSKE TIDENDE in Danish 17 Aug 81 p 1 
[Article by Lisbeth Knudsen] 


[Text] Unemployment will number between 250,000 and 275,000 in 1982, according to 
the latest and most realistic evaluations. These figures have been acknowledged by 
Labor Minister Svend Auken's ministry in a number of memos to Social Democratic 
Party representatives in Parliament. According to the new budget proposal, the 
finance minister also estimates that unemployment in 1982 will be 245,000, the same 
as in 1981. 


The finance minister refused to comment on eventual new estimates with respect to 
unemployment when he submitted the budget proposal last Friday. 


"Although this conclusion is far from certain considering the real economic prospects, 
it now seems most realistic to expect that unemployment in 1982 will be between 
250,000 and 275,000. In this situation, there is every possible reason to strengthen 
and prioritize our employment policies," according to a memo from the Ministry of 
Labor. 


With respect to unemployment in 1981, the memo states that the number of unemployed 
who have been out of work for more than 5 weeks consecutively has been growing. 
Last April, this share was two-thirds of all the unemployed. 


"Based on present evaluations and prognoses, there is hardly reason to assume that 
conditions will improve within the labor market by the end of the year. The fact 

that there is no prospect of any appreciable improvement in economic activity the 

rest of this year also provides reason to fear that unemployment will start to rise 
again, albeit at a slow rate as we get into fall. This prospect, which was considered 
completely unlikely only a few months ago, seems more and more realistic," wrote 

the Ministry of Labor. 


The ministry is of the opinion that as far as Danish industries’ most important 
foreign markets are concerned, there may only be a slight improvement and hardly a 
decisive upswing in 1982. 
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ECONOMIC DENMARK 


FINANCE MINISTER: ECONOMY CAN'T TOLERATE INCREASED WELFARE 
Copenhagen BERLINGSKE TIDENDE in Danish 15 Aug 81 p 7 
[Article by Lisbeth Knudsen] 


[Text] "The Danish economy today is not in a position to raise the population's 
living standard while at the same time restoring a balanced economy." That was 
Finance Minister Svend Jakobsen's response to the 1982 budget proposal which was 
presented yesterday. 


In a speech introducing the budget proposal, the finance minister expressed clearly 
that the growth in public spending will come to an end. Yet, the figures show that 
public spending altogether will increase by 3 percent from 1981 to 1982. 


Jakobsen's speech also expressed concern about the 40 billion kroner deficit in the 
operations, construction and loan budget in 1982. When the budget was adopted, the 
deficit for 1981 was expected to be 21.2 billion kroner, but it is now 31.9 billion. 
Still, the finance minister rejects any economic adjustments that would be effective 
in 1981. It will be fall before the government and the coalition parties decide 
whether there will be any economic tightening in 1982. 


The speech was somewhat hopeful with respect to export but, at the same time, the 
finance minister said there are essential probiems in trying to resist sharply 
rising interest levels internationally and maintaining reduced interest rates at 
home. 


"Government initiatives with respect to employment and business have been effective," 
said Finance Minister Svend Jakobsen. Many new initiatives will provide another 
70,000 to 80,000 jobs in 1982, according to government plans. Yet, according to 

his own budget, the finance minister estimates that unemployment will remain 
virtually unchanged in 1982 compared to 1981, namely over 200,000. 


In the last few years, private consumption has declined by 1 to 1.5 percent. The 
government now expects a 2.5 percent increase in private consumption in 1982 and 
an 11.5 percent growth in taxable income compared to this year. 


The government intends to sell securities worth 80 billion krener to absorb the 
large national deficit in 1982. The finance minister now admits that the large 
offering of government securities could create "distortions in the money and the 
capital markets," but he added that the government would strive to vary terms and 
instruments in order to limit the effect. The total domestic debt is now 113 
billion kroner and the foreign debt will be 47.8 billion kroner in 1982. 
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ECONOMIC DENMARK 


FINANCE MINISTRY REPORTS HALF YEAR BUDGET DEFiCIT IS UP 
Copenhagen BERLINGSKE TIDENDE in Danish 24 Jul 81 p 5 
[ Artide by Solveig Rodsgaard] 


[Text] The gross national budget deficit for the first half of 1981 exceeded the 
budgeted amount by just 5.3 billion kroner and the budget deficit is now close to 29 
billion kroner, according to figures which Finance Minister Svend Jakobsen sent to 
the Finance Committee in Parliament. 


These figures have created a stir in the Finance Committee and Leif Glensgard wants 
to call a hasty meeting of the Economic Policy Committee to discuss this development 
in the national economy. In a letter to the Economic Policy Committee chairman, 
former Finance Minister Knud Heinesen, he said that the committee must discuss the 
matter and get the government's evaluation of "the budget deficit and the excess 
sale of government bonds and obligations." 


Knud Heinesen said this evening that he will call a meeting of the Economic Policy 
Committee to discuss the matter. 


Leif Glensgard said he has no doubt that the government deliberately underbudgeted 
because it did not want to have a real discussion about the policies which the 
government, together with the coalition parties, has carried out and wishes to carry 
out. 


Conservative Palle Simonsen said the figures that represent the large budget deficit 
clearly show the government has lost its grip on the budget. 


"Already last spring it became clear that the budget deficit in 1981 would be far 
greater than was presumed when the budget was adopted. The deficit is obviously a 
result of the government's policies. It has not carried out the planned savings, 
and a number of new decisions requiring the expenditure of money have been made, not 
least in the area of employment. The figures clearly show that we need completely 
different economic policies and that the Social Democratic Party's fear of making 
actual cuts will lead us into an incalculable situation," said Palle Simonsen. 


Bertil Haarder, Liberal Party, called the figures "shocking" and said they show that 
public revenues are falling while the explosion in expenditures is continuing. 


"The cuts agreed to by the government and the coalition parties together with the 
2.2 billion kroner in added taxes, which will go into effect when local elections 
are over, will not suffice. The government has come to a point economically where 
the measures agreed to cannot solve the problems," said Bertil Haarder. 
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ECONOMIC DENMARK 


INDUSTRY URGES MINISTER TO ASK FOR NATO TECHNOLOGY ACCESS 
Copenhagen BERLINGSKE TIDENDE in Danish 5 Aug 81 pt III pl 
[Article by Erik Bendt Rasmussen] 


[Text] The Industrial Council is now urging Industry Minister Erling Jensen to take 
steps to ascertain whether Danish industry might have access to NATO's advanced 
technological knowledge. The Defense Department's Research Service estimates we 
could be talking about Danish production in the amount of 1 billion kroner annvally 
in exchange for materials purchased abroad. V.M. Guntelberg, Defense Department 
Research Service director, said that his department could come up with the knowledge, 
but that money is needed. 


There Is Money 


At first, industry's aim is to utilize NATO'a technoligical knowledge in civilian 
production. After discussions with Danish defense industries, the Industrial 

Council suggested that on a temporary basis of 1 year the Defense Department Research 
Service be given sufficient extra money to study which NATO project might be of 
general interest to Danish industry from a technical and technological point of view 
and how these projects might be adapted to Danish industry. Unfortunately, the 
intention is to cut grants to the Defense Department Research Service. But the 
Industrial Council has come up with the suggestion that cuts be made in the 100 
million kroner grant that was designated by the government to stimulate new industry. 
This money is far from used up and the study by the Research Service will only cost 

1 to 2 million kroner. 


Contact Committee 


The idea is to establish a repre.entative group of industrialists who, as a committee, 
will be in contact with the Defense Department Research Service. Furthermore, a 
couple of Research Service employees will devote themselves specifically to NATO 
projects that might be suitable for civilian production. 


Danish industry itself cannot be represented on the many special committees established 
under NATO for new research, like nationalized industries in other countries. This 
situation could impede Danish industry considerably with respect to the struggle for 
new knowledge about future developments in advanced electronics in the area of 
communication, for instance. This is an area in which civilian industry has a great 
need to participate. For the time being, Danish industry ic losing out on this new 
knowledge. 
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New Organization 


Research Service Director V.M. Guntelberg imagines that intezested and eventually 
paying firms will later get together and form an organization. Individual companies 
will be able to buy project knowledge from the Defense Department Research Service. 


According to the new ideas, the Research Service's responsibility will be to undertake 
a market study by analyzing the entire NATO market so that Danish industries can 
choose a special project among the upcoming production bids, develop this special 
project in good time--perhaps with the aid of Development Funds--and secure long- 

term depreciation of its investments. 


Danish defense production amounts to 150-200 million kroner annually. As was 
mentioned earlier, the Defense Department Research Service estimates a possible 
1-billion kroner production, principally in the field of electronics. This means 

big savings in foreign currency. Both the Industrial Council and the Defense 
Department Research Service feel that the civilian industry might also gain knowledge 
that could be used in the production of new products. 
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ECONOMIC DENMARK 


LO-CHAIRMAN NIELSEN ATTACKS JORGENSEN'S ECONOMIC POLICIES 
Copenhagen BERLINGSKE TIDENDE in Danish 31 Jul 81 p 3 
[Article by Bent Bjorn Christensen] 


[Text] Danish Federation of Labor (LO) Chairman Thomas Nielsen today repeated and 
evpanded upon his criticism of the government's economic policies in BERLINGSKE last 
week. An editorial in the federation newspaper referred to the political compromises 
as "patchwork measures," whose positive results have not yet been particularly 
noticeable. The prime minister responded to the criticism this evening. 


The LO chairman wants a Social Democratic policy that embodies specific goal-oriented 
policies for business and industry. He also points out that tax-free ventures 
(pension funds, insurance companies, foundation etc.) must be forced to loan money 

to business at rates below the current interest on loans. The alternative must be 
taxation to make sure that his money will be channeled into solving the many problems 
that face us. 


Nuclear Infatuation 


“The nation's future must be based on a realistic Social Democratic policy that does 
not spend time on the infatuation with nuclear free zones where there are no nuclear 
weapons to start with," said Thomas Nielsen. 


He said the Trade Council's prediction that 600 businesses would close is partly due 
to the fact that there are too many of the businesses in question and partly that 
the government exclusively concentrates on helping them sell twice as much. "The 
money that must be invested to guarantee animal production is nothing compared to 
what it would cost not to do it." 


Thomas Nielsen also criticized the government's employment policies, which he feels 
have had little effect. In Nielsen's opinion, only education measures seem to have 
been effective, but he ccnsiders them inadequate. 


Expanding May Compromise 


Not until this evening did Prime Minister Anker Jorgensen comcat on LO's criticism, 
which began in BERLINGSKE and which has continued for about a week. In RADIOAVISEN, 
Anker Jorgensen expressed recognition of the fact that the federation is pushing for 
improvement of the employment situation, 
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"But we already knew last June that employment was headed in a negative direction 
and told LO we would use the summer to consider further initiatives. At that time 
I also wrote the LO chairman to arrange a contact committee meeting in August." 















The prime minister acknowledged that the May Compromise is not sufficient and gave 
the impression there will be attempts to further expand the May Compromise with 
respect to employment. A committee under the government's jurisdiction is working 
with ideas that will be discussed with LO, among others. 


Anker Jorgensen maintained that taxes would be adjusted somewhat and in accordance 
with the May Compromise. "The amount will be 2 billion kroner and there will be 
no tightening," he said. 


Anker Jorgensen rebuifed criticism of the government's cooperation with the three 
small coalition parites by saying he saw no other possibilities, even though he 
might not be 100 percent satisfied with that particular cooperation. 


He did not understand Thomas Nielsen's criticism of the debate about nuclear free 
zones. 


"In the midst of all the discussion about the economy and employment, it is also 
important to begin debating conditions that may lead to the destruction of mankind. 
It is a bit too extravagant to refer to the debate about a Nordic nuclear free 
zone as an "infatuation." 


We were not able to get the LO chairman's commentary on Anker Jorgensen's statements 
this evening. He is on vacation. 
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ECONOMIC DENMARK 


RISE IN IMPORTS EXPECTED TO END TRADE SURPLUS SOON 
Copenhagen MANEDS BORSEN in Danish Aug 81 p 21 


[Text] The positive development in the trade balance since last fall seems to have 
been broken. In the last couple of months, the trade deficit has reached a somewhat 
higher level than during the previous months. That happened when consumption began 
to rise. Since this trend in expected to last, stocks will gradually be rebuilt. 
Hence, there is the possibility that worsening trade figures will continue after 

the industry-wide vacation. 


The trade deficit in May and April was 1.4 billion and 1.3 billion kroner respectively, 
compared to a monthly average of just 0.9 billion in the first quarter of this year 
and a scant 0.8 billion kroner the last quarter of 1980. 


The growing deficit is due to an unfortunate combination of factors in connection with 
exportation and importation. 


Seasonally corrected figures from Danish Statistics show that the rise in exports is 
declining following the greatly increaséd volume last year. However, Danish imports 
are at the root of the problem. They have gradually grown quite considerably, while 
declining in tie last quarter of 1980 and during the first months of this year. 


Importation ef consumer goods, in particular, is rising. But they constitute a 
relatively large share of all Danish imports. Hence, this could adversely affect 
future trade figures. However, the expected turn-around in consumption, which 
apparently has manifested itself, could adversely affect trade figures in the future 
as income keeps growing following labor contract renewals last March. 


Consumption already took a jump in April, while dropping steadily throughout the 
first quarter. 


Retail sales attest to that. The seasonally corrected volume index for retail sales 
fell steadily and evenly from 105 in January to 102 in March, but rebounded to 107 
in April. 


Industry is somewhat optimistic about production. 
According to Danish Statistics’ business barometer, a majority of the industries 


questioned felt that production would rise or stay the same in the second quarter 
compared to the first quarter. A comparison between the first quarter of this 
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year and the fourth quarter last year showed that most industriai concerns' 
production stayed the same or fell during the first quarter. Since that also 
applied to new orders, it could be an indicator. 


The prospect of growing budget deficits more than indicates that private capital 
importation will increase in the next few months, although the government has assumed 
a greater share of the total capital importation. The money market interest, which 
largely regulates the flow of money, has also risen too much lately. The question 

is simply whether the rise is sufficient to secure a stable currency market, 
otherwise the krone could come under a certain amount of pressure. Our experiences 
are not good in that respect. Last fall, the currency supply rose nicely in step 
with the declining trade deficit. In the meantime, there has been talk of a decline 
in currency since the first of the year when trade figures stabilized at a 
relatively low level. 


There are many indications that the worsening trade figures are more than accidental. 
But the strength of the negative trend will probably be limited in view of the fact 
that real income is the driving element. However, the picture could be blurred by 
the fact that businesses have delayed purchases until after the vacation and used 
their stocks instead. 
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ECONOMIC DENMARK 


EDITORIAL ON RISING BUDGET DEFICIT AS RESULT OF POOR POLICY 
Copenhagen BERLINGSKE TIDENDE in Danish 25 Jul 81 p 9 
[Editorial ] 


[Text] The greatly increased gross national budget deficit for the first half of 
1981 must largely be viewed as a result of general economic developments in Denmark. 
The recession has meant lower revenues than expected while there has been talk about 
rising per diem disbursements, assistance payments etc. One could observe this 
development from month to month over a 6-month period, and there was really nothing 
new in the statement about the budget deficit for the first half of 1981. 


However, that is not to say that politicians have no reason to give serious thought 

to the present financial development. Rather, one might wonder that the development-- 
which we already knew about--did not make for greater political action with respect 

to the May compromise. As you know, the government was simply satisfied to announce 
there would be an adjustment in taxes at the end of the year, which would improve 

the situation by a couple of billion kroner, compared to what would otherwise be the 
Situation. 


As we mentioned earlier, the large national budget deficit must be said to be the 
result of general economic developments in Denmark. In itself, it leads to pressure 
on the financial markets. The government must finance the deficit and that is 
essentially done by issuing various forms of government securities. This action 
helps to push up interest rates domestically. Even if international interest rates 
at some point would permit lowering interest rates domestically, the financial 
situation in Denmark would set tight limits as to how far Danish interest rates could 
be lowered. 


Denmark's huge budget deficit will be only marginally reduced by the coalition parties' 
announced taxes, which will take effect in 1982. It is also difficult to see how 

the proposed fees on checks and dogs, which the Finance Committee chairman using the 
situation has launched, could be of any importance. At the same time, there are 
warnings against higher income and capital taxes, the VAT and spot taxes. Measures 

of this kind will create increased unemployment, primarily through a tightening in 
private industry. 


And, finally, the reason for the precarious financial situation in Denmark can be 
found in the swelling public spending budget. So far, the public savings policy has 
largely been a failure. But as long as spending is not kept in check, there is no 
prospect that Denmark will get out of its financial morass. 
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ECONCMIC DENMARK 


COUNTRY'S PUBLIC OONSUMPTION HIGHEST IN OECD 
Copenhagen BERLINGSKE TIDENDE in Danish 28 Jul 81 pt III p 2 
{Article by Frank Dahlgaard] 


[Text] Denmark assumes a sad position among 24 Western industrial nations when it 
comes to the economy. 


Denmark holds the lead position with respect to growth in public consumption and finds 
itself at the bottom where private consumption is concerned. 


BERLINGSKE TIDENDE has analyzed the latest 6-month report from the Organization for 
Economic Cooperation and Development (OECD) in Paris, which came out 10 July. 


OECD economists themselves do not make a direct comparison between member nations ' 
economic development, but the figures in the report make such a comparison possible 
and BERLINGSKE TIDENDE does that in this article. 


One list shows the real growth in public consumption from 1980 to 1981 among the 24 
OECD nations. Public consumption primarily includes operating expenses for public 
institutions such as day nurseries, schools, leisure facilities, hospitals, homes for 
the aged and administration. Hence, public consumption primarily includes wages for 
public employees. 


On the other hand, public expenditures like pensions, social assistance, per diem and 
other income transfers are not included in public consumption. Expenditures for roads, 
harbors and buildings are not included either. 


Denmark and Norway 


According to the report, OECD economists estimate that public consumption in Denmark 
will grow by 4 percent from 1980 to 1981. Only Norway's growth in public consumption 
exceeds ours. In all the other industrial nations, this year's public consumption 
growth is less than that of Denmark's. Our extreme position is a fact, though the 
government for almost 2 years has openly declared it necessary to cut this growth. 


The situation in Denmark becomes even more glaring if we include the preceding years’ 
growth in public consumption. In a 3-year period, from 1977 to 1980, public consumption 
in Denmark rose by a real 5.5 percent each year. No other Western nation (with the 
exception of Portugal, where the public sector is much smaller than in Denmark) has 

been able to show a comparably large growth in public consumption. 
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The new OECD report thus shows that Denmark has retained its sad leading place with 
respect to public consumption, in spite of the fact that the rate of growth has eased 
somewhat--from 5.5 percent to 4 percent. Public savings measures have been more 
effective in most other countries. 


Also in 1982 


Indeed, based on the OECD figures, Labor Minister Svend Auken's strong reaction to 

new public savings measures seems strange to many observers. According to INFORMATION, 
a daily dewspaper, Svend Auken said: "I would consider it no less than criminal to 
initiate further cuts in spending under the present economic situation when there 

is no prospect of an economic turn-around. 


OECD economists foresee that Denmark will remain at the top of the list with respect 
to public spending growth in 1982: the OECD report conjectures that public 
consumption in Denmark will go up by 3.25 percent from 1981 to 1982. Only Portugal 
(4 percent) and Norway (3.5 percent) are expected to exceed our growth in public 
consumption. 


Private Consumption 


If we turn to the development in private consumption, Denmark's placement is exactly 
the opposite: With the exception of Holland, Denmark had the most negative 
development in private consumption from 1980 to 1981, according to the second list. 


Private consumption includes all the private expenses oi families and persons, such 
as housing, clothing, food, transportation, entertainment and furniture. 


Last year--in 1980--private consumption in Denmark declined by 4 percent, according 
to the OECD report. No other OECD nation experienced a comparably drastic decline. 
The majority of the countries actually noted an increase in private consumption. 
This year, 1981, we advanced to the next to the last place with a 1.5 percent 
decline in private consumption. 


New Taxes on the Way 


Without any intervention, OECD expects private consumption to go up by 1.5 percent 
in Denmark from 1981 to 1982. However, the government has already announced a tax 
package of more than 2 billion kroner this fall. Additional taxes are expected 

to be levied on tobacco, wine and liquor and these increases will naturally reduce 
consumption. 


The primary goal of the government's economic policies is to stimulate growth in 
the private sector and to halt the growth of the public sector. However, figures 
in the latest OECD report show that we are moving in the wrong direction: Private 
consumption is declining, while public consumption is going up. In these two areas 
we continue to hold the extreme positions internationally and there is no 
indication we can decisively turn things around in 1982. 
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ECONOMIC DENMARK 


DEVELOPMENTS SHOW FAILURE OF ECONOMIC PROGRAM 
Copenhagen BERLINGSKE TIDENDE in Danish 29 Jul 81 p 14 
[Editorial ] 


[Text] In the prime minister's charming language, "a cave-full of issues and problems" 
were discussed during the last parliamentary debate prior to the summer recess. Once 
more, however, Anker Jorgensen could say that a clear majority was in favor of the 
government's economic policies and that this majority had the will to stick together 

on future tasks. The coalition parties were behind him. Nevertheless, he had to add 
that the parties should not "throw dust in each other's eyes--difficulties might 

arise in 6 months or a year, or in 3 years for all we know," said Anker Jorgensen. 


But not even 6 months were to pass before the government and its coalition partners 
encountered problems. It was not a matter of half a year or a year, but weeks and 
months. Already in the middle of the summer, a crisis has developed in the 
relationship between the government and its coalition partners. So far, it is just 
talk, but that might become burdensome when parliament reconvenes. The government's 
announcement that a number of budgetary interventions will be made when parliament 
reconvenes has triggered such reactions among the coalition parties that Anker 
Jorgensen is now facing the difficulties he expected, but which he hoped to encounter 
much later. The prime minister and his government must ask themselves the question 
whether they can get renewed support for their policies or whether they must be 
prepared to make such concessions that their policies will fall to the ground. 
During these quiet summer days, are they planning something they cannot hope to put 
into effect? 


The prime minister should use these summer days to consider whether his cooperation 
with the Radical Liberal Party, the Democratic Center Party and the Christian People's 
Party will last through another parliamentary session. He should consider whether 

he ought not be prepared tc find more secure and firm support for the policies that 
must of necessity be carried out. Since the last election, the Social Democratic 
Party has repeatedly had the opportunity to bring about a stable majority, but each 
time it chose the coalition parties. The government chose uncertainty to certainty. 
It opted to sail a zigzag course in hopes of being able to mark some Social Democratic 
victories along the way. It could have chosen a direct course, but that would have 
meant fewer chances to pursve pure Social Democratic policies. 


If Anker Jorgensen can foresee that the cooperation with the coalition parties is 
breaking apart, it would be better for him--and for the nation--if he planned a 
coalition with the big opposition parties. That would provide the stability this 
country needs. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


BERLIN APPROVES FUNDS FOR BUILDING INDUSTRY 
Frankfurt FRANKFURTER AJLGEMEINE in German 2 Sep 81 p 10 


["ext7 The Berlin Senat has approved a second supplemental appro- 
priation for 1981 of just under DM 200 million and, along with it, 

a number of measuregdesigned to provide funds for housing. They 

are meant to show the Berlin building industry that it can continue 
at present capacity. The building industry, which has an especially 
high unemployment rate of 6.1 percent to contend with, is confronted 
with a "dramatic situation," in the words of buildings senator 
Rastemborski. The immediate measures to be taken in the field of 
structural and civil engineering and amounting to some DM 85 million 
are aimed at improving the contract situation. The Senate is parti- 
cularly interested in finding out from the pbuilding loan institute 
why 4,130 already approved apartments have not yet been built. The 
Senate which means to introduce political overtones into this first 
part of the apartment construction program has also decided not to 
give priority to inner city public housing as in previous years 

but to extend public subsidies to potential builders in the sub- 


urbs as well. 


DM 25 million are to be set aside --including DM 9 million out of 
the current budget-- for the restoration of 100 abandoned apart- 
ments; a first instalment of DM 2.5 million to be used to restore 
publicly owned property. Another DM 40 million in available funds 
are to be set aside for the modernization of 600 apartments. By 
lifting budget restrictions, DM 3.6 million are to pe freed for 
road construction in various parts of the city. The Senat also 
approved a new set of graduated conditions applying to condominium 
construction which subsidizes lower-income purch*‘sers. This measure, 
too, is said to connote a political shift of emphasis which the 
Senate promised to implement. According to treasury senator Kunze, 
the Senate has effected all the savings it could possibly make but 
there still is a shortfall of DM 210 million which is to be cove- 
red by raising new indebtedness to DM 710 million in 1981. 


The supplemental appropriation also provides for the post of foreign 
nationals commissioner, as promised in the election campaign. It is 
to be filled by Ms Barbara John. The Senat has created a foreign 
nationals commission under the chairmanship and supervision of the 
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lord mayor. Ms John, however, will be "assigned" to the social 
affairs senator's office which means that the job is somewhat 
different from the one proposed during the campaign. Ms John 
will be given a special contract equivalent in rank to a senate 
assistant director. Her office will consist of an interpreter, 
a foreign language assistant, a secretary and seven or eight 
staff members supplied by other Senat departments. The Senat 
hopes the city parliament will approve the supplemental budget 
in October and that Ms John can then take up her new duties. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


NO ECONOMIC RECOVERY SEEN FOR 1981 
Duesseldorf ANDESBLATT in German 24 Aug 81 p 3 


{fext/ In the wake of minus one percent growth 
his year, the economics ministry is looking 
for a real growth rate of between 2 and 2.5 
percent in 1982. But, says state secretary 
Otto Schlecht, this will not happen unless 
interest rates level off. 


While it is true to say that the economy has overcome the 1980/81 
end-of-year low, a marked improvement is not to be expected during 
the fall months. Basic improvements are not to be expected until 
next year. 


At any rate, unemployment in 1982 will be higher than this year's 
estimate of 1.25 million. By 1985, the "potential" labor force is 
expected to increase by 750,000 German nationals and 500,000 
foreigners=-=- above all children of guest workers. 


Commenting on the balance of goods and services figures, Schlecht 
said that the real rise in exports and the slowdown in imports 
may be an indication of the fact that "the German economy is 
beginning to embark on a process of structural adaptation." As 

a result of the DM devaluation and favorable cost developments 

by international standards, the German economy has become more 
competitive once again. 


According to OECD calculations, domestic currency wage cost per 
unit figures in the FRG in 1980 have increased less than in the 
other industrial countries with the exception of Japan and the 
Netherlands. "Furthermore, the assortment of products offered by 
German exporters fills an increased need worldwide for investment 
goods for energy conservation, oil substitution and rationaliza- 
tion and also goes well with the steadily increasing demands of 
the OPEC countries." 


No doubt, Schlecht went on to say, there are risks involved in 
the performance of the world economy generally and in inter- 
national trade, in the danger of increased protectionism and in 
the DM exchange rate. "It is therefore uncertain," he said, 
“whether these positive trends in the trade balance will have a 
lasting impact on the overall balance of goods and services that 
now seems indicated on the basis of the turnaround reflected in 
higher sales figures." 4d 














Nonetheless, the constant decline in the balance of goods and 
services since late 1978 did not extend to the second quarter of 
this year. The deficit for the first 3 months of the year was 

DM 9.3 billion and for the period from April to June it amounted 
to DM 5.3 billion. The positive trend in the balance of trade is 
reflected in the rise from DM -0.2 billion to DM 6.5 billion in 
the second quarter. But the balance of goods and services deficit, 
according to Schlecht, will be "a little bit smaller at best" this 
year than last inspite of these marked trends toward improvement. 


All the efforts aimed at reducing the balance of goods and ser- 
vices deficit must therefore be continued. Only then could “<he 
pressure on the exchange rate be relaxed and a stronger disengage- 
ment from the international interest rate framework be effected. 
This calls for further reductions in government budgets and an 
improvement of the investment climate and the creation of condi- 
tions favorable for structural change. in talking about the re- 
duction of budget deficits, however, Schlecht warned of hasty 
meataxe approaches as well as excess’.ve cuts. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


FOREIGN TRADE REACHES HIGHEST LEVEL SINCE 1978 
Frankfurt FRANKFURTER ALLGEMEINE in German 2 Sep 81 p 11 


[Mext7 German foreign trade in July achieved a respectable surplus 
amounting to DM 3.7 billion. Comparable figures for July 1980 and 
June 1981 were DM 0.1 billion and DM 1.7 billion respectively. The 
monthly surplus for July 1981 thus is the highest since December 
1978. In August 1980 and in January and March 1981 temporary defi- 
cits in the balance of trade were incurred for the first time since 
the mid-sixties. 


As against last year, exports have risen appreciably in relation 
to imports. In July, exports totaled DM 36.3 billion and imports 
DM 32.6 billion. As compared to June, exports increased by 12 per- 
cent, i.e. twice as much as imports and as compared to July 1980, 
exports rose by 24 percent while imports rose by only 12 percent. 


The July export surplus has already had a marked impact on the 
cumulative balance of trade figures for the first 7 months of 
this year. Over the first half year, the export surplus amounted 
to DM 6.4 billion; now, at the end of 7 months, it has risen to 
DM 10 billion. Thus, the export surplus is more than twice as 
large as it was for the comparable period of last year when the 
total was DM 4.5 billion. 


But because of the simultaneous rise of the deficits in the ser- 
vices sector (e.g. travel abroad) and in capital transfers (among 
them transfers by guest workers) the deficit in the balance of 
goods and services has remained relatively high, amounting to 
DM 17.6 billion over the first 7 months of this year. By compa- 
rison, the goods and services deficit for the period of January 
to July 1980 totaled DM 17.3 billion. This deficit is mostly 
attributable to the deficits in the balance of trade in January 
and March. The increased surplus in foreign trade for July is 
offset, however, by a DM 3.1 billion deficit in the balance of 
goods and services as compared to a deficit of DM 3.8 billion 

in June and of DM 4.9 billion in July 1980. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


STAGNATION PREDICTED IN DOMESTIC TRADE 
Bonn DIE WELT in German 27 Aug 81 p 7 
[Krticle by Peter Weertz: "High-Level Stagnation Seen in 1981"7 


{fext/ The development of domestic trade for the first half of 

his year has been characterized by the economics ministry as 
"moderate growth at a high level." Intra-German trade (in terms of 
goods and services) is said to have risen during this period by 

4 percent to DM 5.951 billion. During the same period last year 

it grew by 34 percent. 


In fact, German domestic trade is presently stagnating in the ab- 
sence of price increases. The economics ministry is projecting a 
growth rate in real terms of between 0 and 1.5 percent. Gross 
turnover for 1981 is expected to amount to just under DM 12 
billion as compared to 11.72 billion in 1980, This corresponds to 
an increase of about 3 percent as compared to 19 percent last 
year. 


Prior to the Leipzig Fair due to open on 6 September, East Berlin 
is clearly making an effort to limit its goods purchases and to 
reduce its great liabilities still further. During the first half 
of the year, indebtedness in the intra-German goods and services 
tradefecreased from DM 3.9 billion to DM 3.7 billion. East Berlin 
is also being cautious in the area of investment orders, But it 
is not considered impossible that medium-sized and ymall invest- 
ments in FRG businesses may soon be placed once again due to the 
large liabilities incurred with Western countries such as Japan, 
Prance or Great Britain. Present eatimates are that liabilities 
vis-a-vis the West, including intra-German trade, total some 

$10 billion. 


Negotiations about extending the no-interest, DM 800 million 
overdraft credit by the Bundesbank which is due to run out at the 
end of 1981 are not expected to take place until after the Leip- 
zig Fair. 
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Gross turnover in intra-German trade for the first ser ester totaled 
DM 5.95 billion, of which DM 2.387 billion were in West German 
sales and DM 490.8 million in services such as interest on loans, 
shipping costs, etc. These two iteme thus have risen by 5 and 11 
percent respectively as compared to 26 and 54 percent a year ago. 
At the same time, East German sales increased to DM 2.77 billion 
and services to DM 301.5 million. This corresponds to an increase 
of 2 and 7 percent respectively as compared to 41 and 15 percent 
a year ago. In the goods trade, East Berlin achieved a DM 380 
million surplus. But it appears that Bast Berlin did not maximize 
its sales opportunities, particularly in textiles and technical 
consumer goods, because more consumer goods were needed domesti- 
cally due to supply problems and the Polish criss. 


Gains were made in the sale of products of the sest German machine 
building industry (which increased by 7 ercent), in chemical pro- 
ducts (5 sbreent) and in iron and steel ¢5 percent). Due to silver 
urchasee in the PRG, non-ferrous metals even rose by 22 percent 
tas compared to 25.1 percent last year). Bituminous coal deliveries 
to make up for shortfalls in Polish coal exports rose by 49 percent 
(as compared to 70.9 percent last year). But our deliveries of 
crude oil declined by 9 percent while East German petroleum ship- 
ments fell by 2 percent. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


UNEMPLOYMENT INCREASE, EXPORT INCREASE TO LOWER GNP 
Duesseldorf HANDELSBLATT in German 20 Aug 81 p 4 


[fext7 The recession in the FRG is by no means 
over. According to the German Institute for Eco- 
nomic Research (DIW) in Berlin, neither private 
consumption, nor investment activity give any 
imdication of rising production incentives over 
the coming months. 


Since the importance of exports will decrease, a further drop in 
the GNP, accompanied by rising unemployment, is to be expected. 


During the second quarter of 1981, the real GNP was about one 
percent lower than at the same time a year ago. For the first 
half of the year, the drop amounts to 1.5 percent as compared with 
last year. The only reason overall economic output did not drop 
more, the DIW says, is because goods exports rose sharply once 
again. Producers of investment goods benefited most of all from 
this development; production of finished goods, on the other 

hand, declined somewhat due to weak demand on the domestic market. 
Goods production overall stagnated during the second quarter. 


The value of the DM against the dollar was 7.5 percent lower in 
mid-August than the July average. But the very large placement 

of orders from abroad stopped in the May/June period. In the DIW's 
view, this indicates that the expansion had to a large extent been 
fostered by advance crders. 


The terms of trade worsened once again during the reporting period; 
import prices rising more rapidly again than export prices. In 
addition, domestic price increases have mounted; the deflation 
factor rose by 1.5 percent as against the previous quarter. The 
nominal GNP rose by more than 3 percent during the first half of 
the year. Thus far, there is no recessive trend discernible in 
investments for equipment, which have remained at the same level 
since late 1979. This relatively favorable situation, the DIW 
feels, can most likely be attributed to the stimuli provided by 
the export trade. 
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ECONOMIC FRANCE 


CGT SECRETARY ON GOVERNMENT, UNION RELATIONS 
Rome RINASCITA in Italian 24 Jul 81 p 16 


[Article by Jean-Louis Moynot, secretary of the Confederal Bureau, economic sector, 
CGT, and member PCF: Government and Trade Unions in the Changeover ] 


[Text] The essential requirement of a leftist economic policy is that it be 
consistent with an overall social plan that also is consistent. 


The leftist majority emerged from a thoughtful and aware choice full of many 
possibilities, but also of ambiguity. On the one hand, it was a reaction to the 
intolerable worsening of the preceding state of affairs (for example, closing of 
plants, unemployment, poverty, uncertain employment, Giscard-type and management 
aggression against freedoms. On the other hand--and this is what counts most--the 
degradation of productive and social institutions undermined by inflation and pushed 
toward destruction by rightist policies, derives from new and very profound latent 
tendencies. If these are consciously developed and tied to all aspects of economic, 
social, political and cultural life they carry with them very important possibilities 
of change. 


In this context, the areas of freedom, the democratic practice of the masses, assume 

a social content that tends to change--positively for the workers and the immense 
majority of people--class relationships and relations between all social categories. 

To overcome social contradictions, it is first of all necessary that they be expressed. 
For this reason democracy requires a full confrontation of positions and points of 
view. 


The actions of a leftist government permit cooperation with the trade unions, which 
we hope will go as far as possible. This depends on us and still more on the contri- 
bution of workers to all problems that must be solved. The answer we get on the 
government level remains, in any case, essential. 


The problem of general economic policy (money, finances, budget) is not the simplest. 
In effect, if Barre and Giscard have not succeeded in gaining acceptance of their 
policies, they were instead partially capable of gaining acceptance for a certain 
image of what apparently is inevitable. It is a subject that needs rethinking. Among 
leftist economies, there is much talk of a rigorous approach; uf difficulties in 
facing development in an open economy and during periods of inflation; of foreign 
restrictions; of economic warfare on a world scale. The debate seems at times to 
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end before it begins considering what consequences are drawn from the cost of energy 
or from the imperative to maintain the rate of exchange. Ali these realities in 
themselves remain important, but solutions within the realm of possibility must first 
be considered in conjunction with the goals of the new policy in terms of the change 
in social relationships, and to act against those restructions, rather than to tolerate 
them. 


It is necessary to face up to the inflation balance sheet and the policy of the right 
and find immediate solutions to reactivate industry and employment, on pain of social 
and economic consequences that would be intolerable and that would lead to failure 

of hopes for a change. 


But it is not enough to stop destruction, to block the more serious effects of the 

capitalist solutions to inflation. Certainly it is urgent and necessary to take 

action of that kind, and new and better conditions exist today to bring it to fruition. 

But it cannot be hoped to "freeze" the situation or to restore the pre-existing status 

of industry. Should this, then, be an objective of change? The causes of inflation 

are much more profound than the policies of the past 7 years; and it is precisely 

these roots that must be attacked. It is necessary, on the basis of demands and the 

solution of concrete problems, to find temporary measures that would lead to a new 

industrial and economic policy. That policy must be simultaneously the means and 

in part the consequences of the profound changes started. Production must be directed 

toward needs, in quantity and auality, in consumption, in social and cultural life, | 
and in labor, so that each individual can truly live better and choose his own way 
of life, contribute to and distinguish himself in collective work. 


All this requires future choices not only for the development of advanced technologies 
computerization, robots, the beginnings of automation) which are revolutionizing 
production, but also--more profoundly and more generally throughout industry--reforms 
that would affect the relationship of human labor with the system of machines, on the 
qualifications and relationships among workers in various categories, All these 
elements are the concrete forms of production relationships. By acting upon them, 

the class relationships are faced, and a new productivity can be promoted which would 
be based upon a different relationship between the initiative of the workers and 
technological progress. There is no other choice but this, or an oppressive worsening 
of unemployment and of working conditions. Society's progress depends on this. There 
is after all no other way to solve industrial problems. Even the managers know this, 
and that is why they try to exploit to their advantage--with foolish replies to a 
fundamental problem--all the workers' wealth of knowledge and initiative. But in 
order to succeed in this enterprise, it is necessary to guarantee the internal consis- 
tency posed by the needs and the responsive ability of the French economy in a world 
context. The problems go from reaction to American interest rates to industrial 
choices, even up to the individual business, passing through France's freedom of 
a-cion and the changes it can bring about on the European level. 


For those of us who are members of the CGT [General Confederation of Labor] and for 
the workers, the possibility to move in this direction depends above all on the 
power we will be able to exercise in business, and the answer we will give to the 
problems of workers’ demands: Employment, wages, working conditions and tenure, 
hiring, qualification and training, new rights, collective guarantees. The workers’ 
contribution to establishing industrial solutions can be developed only in relation 
to their condition and their requirements. 
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It is necessary not only to force the managers, who have not changed, to negotiate and 
satisfy these demands, but to succeed--beginning with business and going to deep 
democratic reforms that must be promoted by a majority of the left--in seriously 
changing the basic conditions of the workers' contribution and their trade union 
expression. 


To reform the right of dismissal, to put an end with real rights to the total 
arbitrariness of managerial disciplinary power in business establishments, to permit 
real access of the workers to information concerning the economic situation of the 
plant, the group, the industry in which they work, all these are essential objectives. 
This requires a greater role for the trade unions, greater rights and funds for the 
plant committees and for their institutions. These changes fundamentally demand the 
aware involvement of all workers. One of the major objectives of reforms is to 
overcome, in a new relationship, the rigid delegation of responsibilities. This, 
within the context of the preceding analysis, is the meaning of the position taken 

by the CGT at its latest congress, in favor of a mass democracy and creation of plant 
committees. 


The nationalization of dominant groups, the democratization of the economy and 
development of the workers, roles are inseparable. The role of nationalization is 
linked to the totality of conditions and objectives of the changeover. In present 
conditions, their field will be more restricted by that provided for in the CGT 
program. However, we attribute great importance to the conditions in which these 
nationalizations will be realized: Not only with their precise extension, their 
rhythm, the enterprise statutes and the democracy of administration, but consistency 
in nationalization with the maximum of factors of the new social and industrial policy. 
They are decisive requirements to promote the more advanced reforms and contribute 
the dynamism, the impulse necessary for the overall process of construction of a new 
type of development which will play such a broad role in the struggles and in the 
private sector. 


The success of the leftist experiment which is about to begin depends, it must be 
understood, on government action in addition to the reforms that will be promoted 

by Parliament. But undoubtedly there will be a much more profound role in dynamism, 
in class content, in the aims of the mass aid workers' movement, and more broadly, 

in a vast social movement. Our relationship with the government, based upon the 
independence and ability of the CGT, the workers' representatives, to make proposals, 
must be capable of combining negotiation, to influence choices and constructive 
cooperation. Planning, the CGT expression in regional institutions, should play a 
major role in this regard. And this will be possible only if the workers consciously 
want it. It is necessary to deal with the entire dimension and quality of the changes 
that can be made: In terms of health and preventive measures, housing, ecology, 
information, education, culture. 


The change cannot be limited to the traditional field of social measures. But it is 
absolutely conditioned upon those things that are urgent, essential, that involve 
the more exploited and the weaker people. And this is why we have a stake in the 
progress of the SMIG [expansion unavailable], reduction of the workday, the overall 
requirements of our program. In order to find the means for this, we must never 
forget that the stoppage of production, an essential dimension of inflation, is to 

a large extent due to workers' denial of their responsiblities, a fundamental 
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characteristic of the relationships of production, the concept itself of human labor 
in the capitalist system. This is what prevents all progress toward real productivity 
based on a different relationship between technological progress and worker's initiative. 


These things cannot be done in one day, but it is urgent to create basic conditions 
for them. In this prospect lies the hope of a solution to the crisis that would really 
change living conditions. 
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ECONOMIC FRANCE 


EFFECTS OF COMING NATIONALIZATIONS REVIEWED IN DETAIL 


Paris LE MATIN in French 27-31 Jul 81 


[A series of articles by Guy Schwartz] 
[27 Jul 81 pp 4-5] 
[Article: "Industry and the New Government"] 


[Text] Two and a half months after Francois Mitterrand's election, businessmen and 
executives have adopted a wait-and-see approach. They don't feel they know the 
government's intentions well enough yet to make a decision. The success of its 
socialist project will depend on its ability to motivate them. 


"An enterprising, imaginative France, determined to regain control of its production 
apparatus. When Pierre Mauroy assigned the country this objective last 10 July, 

he was aware that his generous projects for social justice and for strengthening the 
rights of citizens would have no change of succeeding without a "stimulated" French 
industry--whether it is nationalized or remains in the private sector. Only it is 
not enough to exhort corporate executives and their staff to roll up their sleeves 
or to appeal to their creative spirit for them to tow the line. It is also a 
question of industry morale. Even material incentives such as the measures recently 
adopted by the government to loosen credit or to ease welfare costs are not enough, 
as necessary as they may be. 


One of the main keys opening the doors of success for the new team in power will be 
its ability to mobilize industry's leaders and executives. This is a world compris- 
ing almost 2 million people, but it's an incongruous world. To get a better idea of 
their diversity, to try to break through the screen put up by the organizations 
representing them in their various branches of business, in their regions or in their 
trades, the reporters of LE MATIN went out into the field where they live and where 
they work. 


This in-depth survey was all the more needed because the world of industry has been 
silenced ever since the Left came into power. In the North, in Alsace, in the 
Southwest, in the Midi and in Paris too, in all the regions of France, we surveyed 
sccres and scores of junior and senior executives, from small businessmen to impor- 
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tant managers, working in small or medium-sized industries or in large multinationals. 
And they answered, sometimes with reticence--they frequently asked to remain anony- 
mous--and sometimes with verbosity, but always frankly. 


In the first part of the survey published today, we have gathered the thoughts of 
businessmen on the following two main subjects: first, on how they have reacted 
to the initial economic and social measures passed by the government in the last 2 
months; and, secondly, on how they perceive their future as businessmen. These 
answers were obviously given with all the subjectiveness that questions of this 
sort entail. [Note: These more detailed articles omitted. ] 


Although concern or worry seems to be the predominant feeling among high-level 
executives, especially in the large firms, smaller employers remain in a state of 
uncertainty--uncertainty as to the consequences of decisions to be made by the new 
government, and uncertainty with regard to the economic, and particularly the mone- 
tary, situation, as well. 


It is not surprising that it is primarily the heads of small and medium-sized 
businesses who are anxious. It is true that the financial difficulties they are 
now experiencing make them wonder about the short-term future of their businesses. 
These difficulties are nothing new, as some of the economic indicators published 
in this article show. This is perhaps why the small employers, whose ideology, 
however, is scarcely leftist, are expecting a lot in the end from the political 
friends of the President of the Republic. 


[28 Jul 81 pp 4-5] 
[Article: "Small Businesses Existing on Hope"] 


[Text] Driven to bankruptcy by the deteriorating economic and monetary situation, 
small businesses are expecting a lot from the government, especially in the area 
of interest rates. 


"you know the fable of the cat and the grand piano? Well, in order to carry a grand 
piano up to the fifth floor of a building without an elevator and with only a cat to 
help, all you have to do is to make the cat pull the piano by whipping it until it 
has climbed up all the stairs. The situation of business heads is comparable to 
that of the cat: they are being asked to do the impossible."' To this manager of a 
business in Bordeaux--whose sense of humor has not been dampened by the current 
difficulties--the impossible is to continue to make a firm run in the midst of ever 
increasing constraints, whether they be social constraints (increase in the SMIC 
(Interoccupational Minimum Growth Wage], for example), commercial constraints, such 
as growing international competition, or monetary ones. Already annoying to firms 
of a respectable size, they are alarming for small and medium-sized firms, whether 
industrial ones or not. The permanent assembly of chambers of commerce and industry 
was in fact not at all in the wrong to demand recently from the government "access 
by all businesses to the arrangements currently reserved for industrial firms or 
construction and public works companies alone." 


Despite the recent increase in constraints on small and medium-sized industries, 
their managers are not laying the blame on the new government. On the contrary, 
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everything seems to indicate that they are expecting this new government to solve 
their problems. Thus Raymond Visciano, financial director of a small Parisian 
optical company, explained that he "is expecting a concerted effort from the new 
authorities,” adding that he is “optimistic with regard to aid to small and medium- 
sized businesses. However, Raymond Visciano does not hide his conservative opinions. 


Even those who regarded Francois Mitterrand's election as the beginning of the end 
are backing down. This is the case of the owner of a small Alsatian firm who on 

11 May called his notary to tell him that he was selling all his assets and leaving 
for the United States. "He didn't find a buyer on the spot," said the notary, "so 
he stayed and did not follow through on his impulse." Along the same lines, a local 
businessman in Montlucon, after a realistic analysis of the political situation, was 
compelled to vote "in secret," confided a small businessman belonging to the Left, 
for the socialist candidate in the legislative elections, against the outgoing 
communist deputy. 


When despair becomes the predominant feeling, it is time for ideological considera- 
tions to take a back-seat position. Perhaps that is the "state of grace" on the 
side of small and medium-sized industries. 


[29 Jul 81 p 5] 
[Article: "A Strengthening of International Ties" ] 


[Text] Despite a few sporadic reactions, foreign markets have not been cool to 
French products. At the same time, French firms, whether on the list to be nation- 
alized or not, are speeding up their purchases of American companies. 


"My Swedish bosses really do not understand why the French are getting in such a 
state over the political change since 10 May. They have lived with the socialists 
in power for 40 years. So when they are asked how this is going to change things 
for the SKF [Swedish Ball Bearing Company] group, they burst out laughing." For 
Jacques Bischoff, chairman of the board of the French subsidiary of the number one 
ball bearing company in the world, it is clear that their Nordic shareholders have 
no reason to change their strategy on the pretext that the Left has come to power 
in France. For Claude-Noel Martin, owner of Generale Biscuit and an influential 
member of the CNPF [National Council of French Employers], the arrival of the new 
government in power has, on the contrary, resulted in a kind of boycott of their 
products by one of their main markets, the United States. "I have a subsidiary 
over there which was selling almost 150 tons. Since May, it is selling no more 
than half that." Rene Laforet, head of the French subsidiary of the American Corn 
Product group, has not for his part noticed any particular hostility on the part 
of their overseas manager. "He simply told me that he wanted to know the new rules 
of the game," he said. "Unfortunately, I don't know them." 


Indifference, hostility or uncertainty are therefore the three types of reaction 
to the change of government in France encountered among foreign industries--three 
types of reaction to which we must of course add a fourth, sympathy. This is the 
case with Carlo de Benedetti, owner of Olivetti, who following 11 May said to LE 
MATIN: "The election of Francois Mitterrand is a holiday." It is true that Carlo 
de Benedetti is one of the main supporters of the Republican party in Italy. The 








fact that the government several weeks later entrusted him with taking over Logabax, 
the French computer firm in serious difficulty, is perhaps not altogether unrelated 
to that. Moreover, one should take note of the fact that Saint-Gobain, one of the 
five major French industrial groups to be nationalized, holds a substantial share 
(30 percent) of Olivetti's capital. 


We have also seen that, since 10 May, the companies to be nationalized, just like 

the ones already nationalized, have not wasted any time in establishing themselves 
outside France, both commercially and industrially. Commerically, for instance, 
SNIAS [National Industrial Aerospace Company-Aerospatiale] signed an important con- 
tract with Saudi Arabia to furnish it telecommunications satellites (Arabsat). On 
the same occasion, Jacques Mitterrand, president of the aviation company, transmitted 
a message from his brother to King Khaled. 


Still in the commercial area, the General Electric Company (CGE) doubled its orders 
abroad in June to achieve a record of 3 billion francs. It is true that the day 
after the presidential election, the head office of the group had called a meeting 
of the export managers in the main industrial subsidiaries to mobilize them in that 
direction. 


As for buying foreign firms, the rush is on, especially in the United States. A few 
examples are Elf-Aquitaine and the French Petroleum Company, among national firms, 
the CGE and Rhone-Poulenc, among the companies to be nationalized, and even BSN 
[Boussois Souchon Neuvesel] and Lafarge-Coppee, among firms which will stay in the 
private sector. 


However, the government is aware of the difficulties in nationalizing three groups 
which have non-French shareholders, in part. This is why it decided to put off its 
decision to nationalize ClI-Honeywell-Bull, where Honeywell-Bull holds 47 percent 

of the capital, ITT-France, a subsidiary of the American telephone giant, and finally 
Roussel-Uclaf, in which the German company Hoechst is a 58-percent shareholder. On 
that occasion, Edouard Sakiz, 55 years of age and chairman of the board of Roussel- 
Uclaf since last month, agreed for the first time to speak publicly about these 
problems, answering the questions put by LE MATIN. 


[30 Jul 81 p 4] 
[Article: "Companies to be Nationalized Play the Game"] 


[Text] Frequently out of opportunism, managers of firms to be nationalized have 
become discreet. They are trying to accommodate themselves to the rules set by the 
government, and possible to amend them. 


A little game is currently all the rage with the management of firms to be nation- 
alized, or at least with a certain number of them. It consists in lining up the 
largest possible number of socialist leaders and then taking advantage of their 
friendship. "Oh yes, I was just the other day saying to Michel"--or to Andre, or 
to Alain, as the case may be,--"that nationalization fits right in with our indus- 
trial strategy. In our sector, we have always been the French complex most likely 
to win foreign markets.” 











It is true that ever since the first Mauroy government took office, ministers and 
cabinet members have been more than overrun by an avalanche of requests for meetings. 
In the management offices at Thomson, for example, all of a sudden they remember 

that an officer in the main office was socialist. His immediate boss immediately 
went to the president of the group to give him the list of members of government and 
high Socialist Party officials with whom the officer in question was friendly. So, 
before even having time to be briefed on the case, Pierre Joxe, the short-lived 
minister of industry, received Jean-Pierre Bouyssonie, president and director-general 
of the Thomson group. 


The General Electric Company (CGE), Thomson's main rival, used a more subtle tack. 
Ambroise Roux, its president, hampered by his unrestricted support of the preceding 
Gaullist and Giscard governments, was discreet. His heir apparent, Georges Pebereau, 
however, used his excellent knowledge of the world of government to skillfully plead 
their case--particularly skillfully, since Giscard's government had tended in the 
last few years to favor Thomson, especially in the telephone sector. 


While being careful not to question the principle of nationalization, Georges 
Pebereau, former director of the office of the minister of industry in 1967 and 1968, 
today believes that the government could perhaps more easily provide CGE the finan- 
cing it needs for its development by becoming a shareholder in it. 


In Matra, another company to be nationalized--or at least the arms part of it--its 
head, Jean-Luc Lagardere also boasts of having the government's ear. On 22 July, 
after meeting with Pierre Mauroy, he gathered together the managers of his arms 
factory located at Signes, in Var, to announce to them that the government would be- 
come a 51 percent shareholder in Matra-Armement, with Matra retaining the remaining 
49 percent. In this way, Matra would not be penalized by having its main source 

of revenue, the military, taken away. 


At the same time, Jean-Luc Legardere assured them that the current directors of 
Matra-Armement would continue to manage the business, with the assistance of govern- 
ment representatives. 


Whereas before the presidential elections the managers of firms to be nationalized 
were frequently stating their positions, this has become very rare in the past few 
weeks. This is another sign of the caution of businessmen, who would rather in- 
crease their unofficial contacts than launch into stentorian speeches. It is true 
that this trend has been strengthened since last week's appointment of government 
representatives to these firms. Although the role of these representatives is in 
principle to analyze the accounts and structures of the groups to which they have 
been temporarily assigned, it is obvious that they make an ideal bridge between 
industry and the government. 


This bridge appears extremely useful in any case, provided their analysis of the 
oroups does not boil down to an analysis of figures. The banking and industrial 
world is in fact quite complex. The wheels that make them turn are not simply 
machinery. For instance, the nationalization of some investment banks will create 
enormous problems for industries in which they hold shares. This is the case with 
Fives-Cail Babcock,in which Paribas is the main shareholder with 30 percent of the 
capital. 
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Paribas is just one shareholder for this mechanical firm with a turnover of 3.5 
billion francs, three-quarters of which is for export. Raymond Fauvart, 57 years of 
age and president and director-general of this firm, explains for the first time to 
the press how he has benefited from all the branch activities--political, economic 
and financial--that the large French investment bank has developed over the years. 
Above all he is afraid that once Paribas is nationalized, the firm he heads will be 
sold back to competitive interests--and perhaps foreign ones. 


[31 Jul 81 p 8] 
[Article: "National Plans to Solve Individual Cases"] 


[Text] The difficulties of Line, La Chappelle-Darblay and Boussac-Saint-Freres have 
led the government to prepare industrial plans in machine tools, paper and textiles. 
Corporate management is being consulted extensively. 


When the socialists came to power, they discovered specific industries with regard 

to which they never imagined that they would have to make immediate decisions when 
they were in the opposition. Of course some of them had prepared preliminary plans 
to restructure certain industrial sectors. However, these plans, although published, 
had not received the approval of the Socialist Party, and they dealt with only long- 
term prospects. Moreover, they basically involved only those firms which had been 
or were to be brought under government control. 


This is why, ever since the new government took office, it was caught short by the 
frequently dramatic appearance of problems of companies on their last legs. First 
there was the Line case, in machine tools, and La Chapelle-Darblay in paper. Then 
the problem o” Boussac-Saint-Frere in textiles cropped up. Refusing, as was the 

wont of the previous government, to confine its role to that of a fireman, the Mauroy 
government decided to take the bull by the horns, or in other words, to tackle the 
more general problems of the industrial sectors concerned through these individual 
cases. 


Thus, the machine-tool sector, 360 million francs were released to Line to strengthen 
its financial structure and enable it to assure its development. At the same time 
implementation of a national machine-tool plan was announced, and by Francois 
Mitterrand himself, to clearly demonstrate the importance the socialists attached to 
developing sectors regarded as fundamental for the country's future. The ministry of 
industry launched a vast study of the machine tool business, and the initial con- 
clusions, which should result in the formation of several main complexes, could be 
announced towards the end of September. 


In the paper sector, when La Chapelle-Darblay submitted its balance sheet, the 
government here too decided it should reconsider what is called the forest products 
industry. Or it should at least question the need to maintain a newsprint industry 
in France. 


However, it was with the textile industry that the government forces were mobilized 
to the greatest extent. Boussac-Saint-Freres problems were not only an opportunity 
to make the Willot brothers "cough it up," as Pierre Dreyfus, minister of industry, 
said recently. They also provided a means for preparing and then implementing a co- 
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herent policy for a sector which accounts for 10 percent of industrial employment in 
France. The initial elements of this policy should be made public by the end of 
September. 


Between now and then, the government will further its contacts with textile indus- 
trialists, including Gerard Thiriez, 63 years of age and president of DMC [Dollfus- 
Mieget Cie], one of the leading textile groups in France with 21,000 employees. The 
day before yesterday, he was received by Pierre Dreyfus and submitted to him an 
original plan for reorganizing the French industry. He is divulging this plan for the 
first time today in LE MATIN. 
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ECONOMIC NETHERLANDS 


CENTRAL BANK CRITICIZES PROPOSED ECONOMIC PLAN 
Rotterdam NRC HANDELSBLAD in Dutch 12 Aug 81 p l 


[Text] The Hague, 12 August--The Nederlandsche Bank rendered an extremely critical 
opinion on the financial and social economic segment of the government's program 
drafted by the cabinet formation advisers Lubbers and De Koning for the new CDA 
[Christian Democratic Appeal], PvdA [Labor Party], and D'66 [Democracy 1966] govern- 
ment. 


The director of the Central Planning Bureau, Dr C.A. van den Beld, also expressed 
his doubts about the feasibility of the goals. The employers union finds that the 
program's conclusions are inadequately founded, and also that they will contribute 
too little to economic recovery. 


The CDA urged Kremers and Van Thijn, entrusted with the formation of the new govern~ 
ment, to invite reactions to the program as regards its important segments. 


The Nederlandsche Bank deems it necessary that the government's financing deficit 

be reduced to 4 percentage points of the national income at a faster pace than in- 
dicated by the formation advisers. The deficit which will this year probably be 

8 percent should already be reduced by 2 percentage points in the 1982 budget. This 
should be repeated in 1983. 


According to the bank the cabinet ought to base its program on realistic growth 
assumptions and provide clearer information about the cutbacks. 


The bank warms that without a quick reorganization of the government's finances 
all other plans will fail. The inherently high interest rates are detrimental to 
the recovery of investments. 


It points out that emergency programs to create jobs can no longer be financed. 


A bigger reduction inthe structural financing deficit than 2 percent of the national 
income is probably needed to improve investment incentives with the speed intended 
by the advisers. 


The bank states that the government program contains insufficient perspectives for 
the recovery of the profit element. It calls the role in income cutbacks to be 
played by the rewards for investments very unclear. 


The Nederlandsche Bank is disappointed to learn that in spite of abundant natural gas 
profits the governments’ finances are causing anxiety. If nothing is done about that 
the next cabinet can forget about economic recovery. 


10319 
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ECONOMIC TURKEY 


SEE'S COME UNDER STRICT SCRUTINY 


Erel on IMF Ire 


Istanbul MILLIYET in Turkish 13 Jul 81 p 8 
[Article by Teoman Erel in the column "Telex": "IMF Seriousness and SEE's"] 


[Text] A friend of ours who spent 27 years in rather substantial positions at one 
of the state economic enterprises [SEE's] is explaining: 


".-They come in as a complete stranger. They want to learn something from us. Just 
when they are beginning to get into all the problems..." 


Here, he swishes his hand in a movement parallel to the floor to imply: 


"They leave." 


He is talking about those assigned to the executive boards of the state economic 
enterprises. It is known how appointments to these jobs are made in our country. 
Persons who have reached a mature age, are retired and have established closeness 

with a political party just parachute down to the executive board of some organization. 


On the other hand, the experts who have devoted their lives to that institution, who 
have made a success of themselves are shunted off to their corners, in "dry dock," 


as it were. 


General directors and other top level administrators of these organizations for the 
most part, get the jobs, as known, because they accepted service to the party in power 
in the first place. 


Although our country could get out of the present crisis with a great deal less 
pain by making these organizations work productively, it is impossible to take 
advantage of this opportunity. 


fhis is our problem. 


But we see that the IMF has also stuck its nose into this problem. The delay until 
September of the credit segment we were supposed to get in Juiy at the conclusion 
of Prime Minister Turgut Ozal's contacts in Washington was caused, among certain 
other things , by a difference of opinion over the SEE's. 











We have to be careful at this point. 


It may be tempting to say, “See, the IMF didn't like the measures concerning the 
SEE's either," in effect, "I told you so." The measures which foreign circles mean 
by improving the SEE's may not be the same as the measures which our needs require. 


In fact, Turgut Ozal is explaining this situation. The IMF is understood to want very 
definitive and swift cperations concerning the SEE's. They are suggesting that state 
credit and funds channeled into these organizations be cut off in a single stroke. 


Ozal, however, is saying this to the IMF: 


"The problem is not a short-term problem. It has been explained to the IMF that it 
is a medium-term problem. Time is required for it to be resolved. Our government 
has made up its mind avout the SEE's. Serious measures have been and will be taken.’ 


With these comments and attitude, Turgut Ozal is more realistic than he was a year 
ago. 


Experience has shown him that saying, "T will make the dust fly, I will cut them out, 
I will turn them over to the private sector, I will shut down the ones that are not 
profitable," has no value as fighting words. 


Obviously he still has the SEE's. And he is not doing his job unless he improves 
the SEE's. 


As for turning them over to the private sector, this has no value beyond wishful 
thinking vis-a-vis Turkey's problems, because the private sector cannot even get its 
own factories working at sufficient capacity owning to the tight money and high 
interest policy. Indeed, requests have surfaced for the state to "provide support” 
as a partner to certain private sector establishments. 


According to Turgut 0zal's announcement, the IMF wants "Turkey to take more serious 
measures on the SEE's." 


What this means is that the measures taken so far are not considered serious enough. 
This is a rather severe accusation in the language of a foreign organizations. But 
technical men do not pay much attention to style in what they say. 


Of course, it is also possible that the IMF may be looking at this "ideologically." 
And there is also the possibility that our authorities at some time made promises 
to appease the IMF authorities that "we will turn over the SEE's to the private 
sector" and now they are reminding them of that. 


All our authorities can do in this regard is to resolve the problem in light of 
Turkey's realities. The necessary steps must be taken without delay whether the 
IMF thinks it important or not. 


We must admit that no serious effort has been seen with regard to the SEE's since 
the beginning of 1980 when the 24 January program was placed in effect. We know of 
one institution that frequently raises prices on its products which hired 1,200 
new workers in one 9-month period of 1980. 
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One can easily see that the additional money paid and which will be paid to these 
workers comes to hundreds of millions of liras. 


Why is it that serious measures cannot be taken? 


Our thoughts are that improvements cannot be made in the SEE's by those responsible 
for the irregularities of the past. It is very hard for one who has made a mess to 
straighten it out. 


This is why we are doing round and round but not getting to the heart of the matter. 
There are many who say that the "conglomerate" model, which reportedly will be first 
applied to the Turkish Petroleum Corporation, is not adequate. 


A new and energetic thrust is needed in the approach to this problem. 


It is suggested that the postponement of the IMF credit tranche has other reasons 
than the SEE's. It is claimed that the IMF people want another significant devalu- 
ation of the Turkish lira beyond the minute daily adjustments. Parallels based 

on political reasons are being drawn between the "take it easy" attitude of some of 
our European friends and the attitude of the IMF. 


Perhaps, too, there are those on the outside who are saying, "Wait and see." We, 
too, will wait and see. Without, of course, neglecting the measures needed to 
prevent our being squeezed in the middle. 


IMF-Inspired Regulations Expected 
Istanbul CUMHURIYET in Turkish 15 Jul 81 p 5 


[Text] ECONOMIC SERVICE--While work goes forward on reorganization of the State 
Economic Enterprises, called the SEE's, identification of the "SEE Problem" as the 
major sore spot in the talks also being held with the IMF has turned all eyes to 
these organizations again. 


In a statement to THA [Turkish News Agency] 2 days ago, National Security Council 
Budget Planning Committee Chairman Husnu Kucukahmet made the remark that the search 
for a solution to the SEE problem had been going on for years, but no results had 
been obtained and said: 


"There is a stack of proposals and heaps of books and reports which have been compiled 
to date on this matter. We are using all of them in our effort to find a solution. 
There are rather differing views on how the SEE problem should be solved. It is 
contended that the SEE's are all a disaster for the state and it is proposed that 

they be turned over to the private sector. Some of the SEE's could be turned over 

to the private sector, but for the state to sacrifice all of the SEE's is unthinkable." 


Asked by the THA reporter for his views on the IMF criticisms aud proposals to the 
effect that more effective measures should be taken on the SEE's, Kucukahmet replied 


What the IMF says or does not say makes no difference; it is Turkey's problem. 
Turkey is aware of this and* * problem involved. The necessary work will be done 
to eliminate the problem and i.e problem will be resolved.” 
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Meanwhile, according to an ANKARA AGENCY report, the course of Turkish-IMF relations 
on the SEE's has gone as follows since 1970: 


--In a Letter of Intent dated 31 July 1970, then Finance Minister Mesut Erez spoke 
for the first time of organizing the SEE's as "independent holding companies." Erez 
indicated that efforts would be made to do this in the course of the year covered by 
the stand-by agreement of that time. 





--To this end, prices were hiked on SEE products "for the purpose of covering 
operational losses," and after stressing that price hikes would be used instead of 
loans to cover operational deficits, it was pointed out that "the use of public 
funds for investment purposes would be tightly monitored." 


--Next, a "Policy Memorandum" signed by Finance Minister Yilmaz Ergenekon on 4 July 
1975 spoke of limiting increases in credits intended for the public sector to 15 
billion liras. It was maintained that SEE losses could be covered by the prices of 
wheat and monopoly products which were high at that time. 


--On 1l March 1976, a "letter" again signed by Yilmaz Ergenekon pointed out that the 
government would limit SEE investments to 34 billion liras, though the annual program 
called for 38.4 billion liras. 


--However, the IMF did not consider this sufficient and a new letter on 12 March 
indicated that electricity prices would be raised to correct the financial status of 
the SEE's, thus gaining 2 billion liras. 


--A "Letter of Intent" on 23 March 1978, this time signed by Ziya Muezzinoglu as 
minister of finance, spoke of various price hikes to cover SEE investments. 


--The IMF's "Stand-by Assessment Report" dated 9 February 1979 contained the following 
views: "Despite higher price increases on SEE proc:cts than envisaged in 1978, 
unexpected growth has occurred in the deficits owing to increases in input costs and 
worker wages. These deficits cannot be covered without substantial price hikes." 


--The 30 July 1979 "Letter of Intent" of then Finance Minister Muezzinoglu said: 
"The Central Bank will set a loan ceiling for each public organization. 


--The IMF "Assessment Report" of 14 March 1980 contends that "The price hikes on 
SEE products and devaluation of the Turkish lira will impact on SEE costs and sales. 
Turkish authorities expect 60 billion liras' profit from the SEE's.” 


--Next, a letter signed by Finance Minister Ismet Sezgin on 4 June 1980 says: 
"Further deterioration of the status of the SEE's may prevent the success of the 
24 January decisions.... For this reason, it is important that SEE administrators, 
who are used to set prices and easy support from the Treasury and the Central Bank, 
conform to the new free price policy." 


--On 13 January 1981, the IMF Assessment Report says: "No basic improvement is 
expected in the SEE accounts." The same "assessment" indicates that no new hiring 
would take place in the SEE's in 1981 and that vacant positions would "be filled" 
at a 50-percent rate. 
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POLITICAL FRANCE 


PS CONGRESS: PRELIMINARY FACTIONAL, POLICY STATEMENTS 
CERES Statement 
Paris LE MATIN in French 17 Aug 81 p 3 
[Article by D. Bg.: "Socialist Party Congress—-Currents Expressing Themselves" ] 


[Text] They have already prepared their contributions to the 
debate. They will be examined in the course of a socialist 

party steering committee meeting on 12 September. This is a 
congress of victory which the socialists will be holding next 
October in Valence. A new situation which forces them to go into 
some rather unexpected reflections. The socialists are going to 
have to define their action in collaboration with a left-wing 
administration. As for the internal life of the Socialist Purty, 
it has also been turned upside down by the fact that the left has 
now come to power. We will thus not be witnessing any conflicts 
among currents, such as we saw them at the last congress at 

Metz with a clash between the supporters of Mitterrand and the 
partisans of the CERES [Central for Socialist Studies, Research, 
and Education], on the one hand, and the followers of Rocard and 
Mauroy on the other hand. All of them however will express them- 
selves. Already, the CERES, the friends of Pierre Mauroy, the 
supporters of Mitterrand, and certain supporters of Rocard have 
made their "contributions" which will be examined during the 12 
September steering committee meeting. No minister has signed these 
texts. t is probable that everybody will agree to support the 
actior the current administration. That does not mean that the 
debate at Valence will take place in an atmosphere of purring and 
submissive unanimity. The contribution from the CERES, consisting 
of 17 tight little pamphlets, whose principal extracts we are pub- 
lishing today, is proof of this. This text entitled "Agir” has 
been signed by seven leading officials of that current (Didier 
Motchane, Pierre Guidoni, Michel Charzat, Jean Besse, Annette 
Chepy, Michel Cofrineau, and Georges Sarre). Faithful to its long- 
standing concepts, the CERES asserts its determination to build 
socialism and not to harness capitalism by preaching "rupture," 
that is to say, the launching of profound and rapid structural 
reforms and the mobilization of the workers. That is the only way, 
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according to it, for coming up with real responses to the crisis, 
especially the employment crisis, and for lastingly winning political 
power, while the right still controls the economic and ideological 
bastions. 


CERES: Fighting the Logic of Capitalism 


Here are the principal extracts from the contribution to the debate presented by 
the CERES in view of the coming Socialist Party Congress. 


The victory of the socialists pushes them into a corner (and they can cer- 

tainly be proud of that because that is the mark of any great victory); they will 
hereafter--in the acid test of power gained through democracy alone, regarding which 
however they will certainly be challenged in many ways--have to give a socialist 
meaning to that victory, that is to say, they will have to respond to the tremendous 
but sometimes confused and contradictory demands of the masses by progressively 
creating the conditions for the transition to socialism. 


These are the commitments of the socialist blueprint which basically are those of 
each of the militants of our party: not to make French society go through the ex- 
perience of a left-wing administration (as our right-wing adversaries keep saying 
in many different ways) because our people do’ not have any inclination to become 
the ideological test bench of sorcerer's apprentices or of notable apprentices and 
history never retraces its steps; instead we must use our power in order to effective- 
ly build the power of the workers and the citizens. Social change thus handled 
will make it possible to fight the crisis and consequently the logic of capital, 
which is the reason for having the Left in power and the very condition for its 
effectiveness. As the Metz Congress recalled "our objective is not to modernize 
capitalism or to temper it tut to replace it with socialism." 


I. Action Priorities 
Priority for Fight Against Unemployment 


Turning the rudder sharply to the left is something that has to be done without 
delay. The sooner that is done, the sooner can we accomplish the necessary re- 
centering of the French economy at the least possible cost. 


We know only too well that the economic policy we must institute to do that is all 
the more difficult and all the more costly until the moment when the structural 
changes produce their first effects amid the constraints of the domestic and inter- 
national market. But we must not stop at this logic; under the pretext of reassuring 
everybody, the left cannot take any risks of frustrating the workers regarding the 
most urgent freedoms, the freedom from anxiety deriving from unemployment. The 
situation in this area is so serious that it calls for emergency measures. Struc- 
tural reforms, as a matter of fact, even if instituted without delay--industrial 
reorganization, nationalization, decentralization--cannot immediately make their 
effects felt. At the same time the administration must do everything to explain 
that France will inevitably, for several months and in certain areas for several 
years, be under the shadow of the old system. The record of the Giscard-Barre 
stewardship adds up to a handicap we cannot get rid of overnight. But we must 





say this clearly: the left-wing administration must not at any price agree to wait 
for a year or even longer, for the start of the year 1983, before succeeding in 
reversing the employment trend; that undoubtedly is the minimum time necessary for 
the reforms in enterprise structures to reverse the unemployment situation, which is 
based on the law of supply and demand, around. 


New Worker Rights 


We must conceive the new rights of the workers as one of the factors in their 
mobilization. 


The most important thing here again is to eliminate job insecurity. There are three 
types of measures which must be taken in particular: reform of contracts with a 
certain time limit, immediate announcement of the termination of enterprises based 
on temporary work (whose restored function will be assigned to a division of the 
ANPE), and finally the development of the roles of the enterprise committees in 
employment policy and, more generally, in enterprise strategy. 


Nationalizations 


The nationalization laws must be characterized by speed and precision. On the one 
hand, because they are the point of departure, in the enterprises they involve, for 
a double process of industrial reorganization and extension of worker rights which 
are the two essential aspects of good social change management; on the other hand, 
because any respite in this field would give rise to political and economic sabo- 
tage by the right and would bring about a psychosis of uncertainty harmful not only 
to the public sector but also to management and to the investment effort of the 
enterprises in the private sector. 


Working Hours 


The "35-hour work week" is not the only way to reduce the working hours but it is 
the only way to create jobs--provided of course that the rate of decrease be rather 
rapid. 

The question of schedules and their negotiation is decisive today. We must set 
ourselves the objective of having a work week that cannot be more than 35 hours 


between now and 1985. 


The Media 


We are in favor of the organization of a real status for the audiovisual media, 
allowing all opinions, all philosophies to be expressed, including those which are 
not in line with the average feelings which all history teaches us are always 
expressed as the feelings of the dominant ideology. We reject middling totalitar- 
ianism, that is to say, the dictatorship of mediocrity which was the characteristic 
feature of the information media under Giscard. 








II. Popular Movement, Struggles, and Class Front 
A Movement with Mass Potential 


The political results of 10 May can come in the form of the acceleration of the 
transforming popular movement. Their delay or absence would seriously isolate 

the administration, making it operate in a situation in which the expected changes 
would be postponed. 


Class Front and Broad Union 


The mobilization of the class front through advances in all fields around an over- 
all political blueprint. Under that condition, broad alliances would not involve 
class collaboration. 


To Rally the Left 


Certain comrades may be tempted to conclude that we are now witnessing a situation in 
which the Communist Party is increasingly pushed to the sidelines. Asking this 
question can be a healthy thing if the communist militants and leadership agree to 
do so. For us socialists it is more important on the contrary to realize that this 
kind of sidelining, throughout the next 7 years, would signify a resurgence of the 
most sectarian tendencies in the Communist Party. The Communist Party has been 
confronted with the following choice by history and must be so confronted also by 
our party: either change, to agree faithfully to play the game of democracy and 
pluralism and thus to assume its part in the building of socialism based on self- 
management or to find itself irresistibly confronted with its isolation and thus 
with a prospect for its decline in French society. The second choice--let us not 
overlook that--would introduce a serious contradiction (under current historical 
conditions) between the political dimension and the sacial force of the class front 
whose development is the prerequisite for the success of the socialists. The co- 
hesion of the class front needs a politically rallied left and vice versa, 


We have an interest and the republic has an interest in making sure that this social 
force, represented by the Communist Party, can commit itself to serving the country 
within the rules of the democratic game. 


III. France's Foreign Relations 


The administration will, as a matter of precaution, be tempted to pursue a kind of 
relative disconnection between the two aspects of its policy--foreign and domestic. 
This attitude must be understood and supported--to the extent that it strictly 
corresponds to our desires--not in order to bring about any change in the orienta- 
tion of our policy but to preserve our freedom of movement. It is nevertheless 
clear that foreign relations and domestic policy are fundamentally inseparable and 
that, if it is possible and in certain circumstances necessary Co impart a dif- 
ferent pace to one or the other, it is necessary to take care to make sure that 
this will go only to a certain point. If we go beyond that point and if we expose 
ourselves to the risks of lining up our entire blueprint with unchanged external 
constraints, then we would be renouncing the whole pattern. 





IV. The Party--The Era of Power 
A Living Link 


Having learned the lessons of the past, the socialists must today embark upon an 
entirely new, rigorous, and responsible undertaking: their party must be neither 

the instrument of irresponsible overbearing or bureaucratic frustrations, nor a 
transmission belt for the administration. It will be the main political link between 
the movement at the top and the movement at the bottom. 


Supporters of Mitterrand 
Paris LE MATIN in French 18 Aug 81 p 3 


[Article by A. L.: "Socialist Party Congress: Men Close to Mitterrand Ready for 
General Accord" ] 


[Text] But in the text of their contribution to the debate, 

they note that it will have to be conducted on “clear foundations. 
Placed in a position of strength by the course of events, the 
friends of Francois Mitterrand, rallied around Lionel Jospin, 

the new first secretary of the PS [Socialist Party] will be going 
into the coming congress of their party with firm positions. The 
text of their contribution (whose main extracts we are publishing 
after the one from the CERES) bears that out: while they say that 
they are ready for a synthesis with the other currents in the 
party, they want it to be understood that this must be accompiished 

on “clear foundations." As a matter of fact, that involves the 
essence of their position. Hence, the insistence with which the 

main leaders of current A keep harping on the past, stressing with 
pride the fact that they managed "to stick" to their political line 
and thus to lead their party to victory. Others--the supporters of 
Rocard and the friends of Pierre Mauroy--proposed another way. 
"Didactic concern with respect to the new militants," the followers 

of Mitterrand are now saying rather easily in an effort to explain that 
insistence. Perhaps. But also and above all this is a desire to 
exploit the victory of 10 May also inside the party. The fact 

remains that a synthesis appears possible with the other currents 

on the basis of their proposals which will be more broadly develop- 

ed in the text of the motion which they will introduce several 

weeks before the October congress. This leads us to expect that 

the PS will recover its unanimity. There is only one unknown 

factor: will this unanimity manifest itself already in the 12 
September steering committee meeting or only at Valence at the 

end of October? 


Success of "Sticking to the Course” 
l. Reflections on Recent Past 


The day after this tremendous victory, it is undoubtedly a good idea to look back at 
the obscure debates, the opinionated attitudes, the rejected attempts and the 
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difficult choices of the time before all this happened. Here, we believe, we will 
find the reasons for victory. 


Toward the Outside, the Success of Sticking to the Course 


The final motion at the Metz Congress, which was our motion, proposed that we "stick 
to our course." After the election defeat in March 1978, the Socialist Party as 

a matter of fact went through a very vast debate in the course of which the ques- 
tion of the continuity of its political line was challenged. 


Resistance to the Right and the Left 


If our party's attitude during that period of time seemed to us to be so decisive, 
it is because we thought that, to get going again, we would first of all have to 
win the battle of our political credibility among our people on the left. 


Almost all commitments to the party were kept. 


At the Metz Congress we made important proposals for developing the party and im- 
proving its hold. These proposals were implemented and the commitments were kept 
and even surpassed. 


II. The Instrument of the Party: "From Victory to the Exercise of Power" 
The Masses, the Government, the Party 


In spite of repeated attacks by the communist leadership, the Union of the Left 
did survive the rupture of September 1977 which the Communist Party wanted at that 
time. It had survived in the people's consciousness because it corresponded to a 
powerful social reality and to a permanent aspiration of the popular masses. 


The development of the Socialist Party is going to be all the more necessary during 
the months and years to come since we are certain that the right will counterattack 
on all fronts, political, social, cultural, and ideological, that it will retain 
important resources in terms of men and money, as well as international connections, 
and that it will not fail to fan the class struggle. 


The Party's Concept 


Tt is clear that the Socialist Party is more than ever before the key to French 
political life. It thus becomes in many ways an important factor. 


Question of Currents of Thinking 


Let us beware of a unanimity of facade only, let us beware of "hidden" tendencies. 
de must undoubtedly rally openly and clearly, after the militants have expressed 
their votes, we must compose the differences which still exist among us, rather 
than allow a battle to develop over appointments to the leadership of the federa- 
tions and to the national leadership amid a confusion of ideas but with the con- 
tinued existence of the groups that have been existing ever since Metz. 





Abiding by Our Common Rules 


Rules imply the need to abide by the decisions of the majority, both by the mili- 
tants during the congress and by those who have received a mandate from the con- 
gress: the steering committee, the executive bureau. If everyone feels free not 
to follow the rules, in other words, to do the exact opposite of that which was 
decided democratically, then that means choosing not to live together. 


Adapting the "Enterprise Sector" to the New Stakes 


The enterprise undoubtedly will be relieved of its phony "neutrality" and that 
place of exploitation and alienation can become the pivot for collective action and 
for the necessary transition to social transformation. To move along with these 
new prospects, we must first of all strengthen our organization. It would be 
desirable as soon as possible to introduce a bill regarding the recognition of 
political expression and organization in the workplace. 


Relations between Party and Government 


After our election victories, our party did not change its nature. It did not be- 
come just another party but it is called upon to accomplish and define other 
functions. 


Some Principles 


Things thus are quite unambiguous: just as the Socialist Party yesterday did not 
want to see its identity and its role diluted in a nebulous setup comprising the 
labor unions and the associations, so can the Socialist Party today not view its 
autonomy and its independence challenged by mechanical links with the power struc- 
ture. The PS must adjust its new functions within an ascending and descending 
movement in the direction toward the people and the central government. 


Concrete Implications 

The party must exercise its right of criticizing government action. But it must 
do so by adopting a constructive attitude and by not losing sight of theways in 
which our adversaries can exploit repeated disagreements. 

Relations between the Party and the Parliamentary Delegations 

Regarding the votes of the socialist delegation, it might be a good idea to recall 
the fundamental rule according to which--whenever doubt arises in defining the 
socialist positions--the party's political leadership has the last word. 

[Il. Transition to Socialism 

Agreement with Communist Party 

[This agreement, which opened the way to a joint administration, certainly is not 


an all-around guarantee. No written document, no matter how precise and close to 
our positions it may be, will insure us against the vicissitudes of political life, 
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the future or revive disagreements, the return to sectarianism among our old, long- 
standing partners. But, since we have signed an accord, it is a good idea that it 
be drawn up on our positions. 


The balance of power on the left is currently favorable to us. Let us beware of 
believing that it is immutable. 


Let us therefore work to preserve it because this balance of power, in the French 
and international conflicts, which is our context, guarantees that we will be able 
to go forward, toward democratic socialism. 


Rupture with Capitalism 


The left is coming to power in a situation which opens up and determines the process 
of rupture with capitalism. 


The crisis is not a passing incident caused by the actions of raw material producers, 
by the misinterpretations of some leaders, or by the evolution of certain conflicts; 
instead, it is a structural crisis. It has its roots in the very heart of capital- 
ism where the exploitation of the labor force is specifically expressed and or- 
ganized. 


Unemployment does not spring from a demographic or natural curse. It results from 
the logic of the functioning of the capitalist system itself: the essential search 
for maximum profit. 


Difficulties Inherent in Rupture 


The rupture with capitalism must also ensure the development of the rights of the 
workers and the citizens. From that angle, the expansion of the public sector must 
avoid the drawbacks of statization and a real decentralization must be implemented 
rapidly. 


The rupture with capitalism must not only transform the economic and political func- 
tioning of French society. It will be effective only if there is a rupture in the 
ways of thinking at the same time. This rupture must be promoted by powerful 
cultural and social action combined with decentralization. 


Gradual Rupture 


These new aspirations, these new demands sustained by a vast majority of the French 
--and by French political tradition which seeks change through legal means--will 
permit a gradual and democratic rupture with capitalism. 


As we have seen, our objective is not to modernize or temper the most evil effects 
of capitalism but to replace it in the end with socialism. 


For a New Internationalism 


The Socialist Party's vocation to discover and to embark upon the roads of a new 
internationalism must--like the Union of the Left, the class front, and 








self-management--characterize its identity and its complete originality in the form 
of political thinking and action. 


Solidly behind the liberation struggles of the Third World and the powerful push 
for national and social emancipation springing from that, socialist international- 
ism provides its full support for the defense of the right of the peoples to a 
national existence, to independence, and to economic and cultural growth. 


The Guideline of Our Foreign Policy 


The guideline of our foreign policy is the desire to take and support all initia- 
tives capable of progressively liberating France and the world from the logic of 
the blocs and to replace it with a collective organization of peace. 


The Signers. 


Here is the list of persons who signed the contribution which we have just pre- 
sented: Lionel Jospin, Jean-Paul Bachy, Guy Beche, Alain Busnel, Bertrand Delanoe, 
Gerard Delfau, Yves Durand, Claude Germon, Andre Laignel, Christiane Mora, Veronique 
Neiertz, Michel Pezet, Jean Poperen, Jean Pronteau, Paul Quiles, Francoise Selig- 
mann, Luc Soubre, Anne Tregouet, Claude Wilquin, Claude Estier, Gerard Jaquet, 
Pierre Joxe, Andre Meric, Louis Mermaz, Eugene Teissere. 


Mauroy: ‘Action Socialiste’ 
Paris LE MATIN in French 19 Aug 81 p 4 


[Article by C. de V.: "Socialist Party Congress--Mauroy's Friends Call for Party 
Unity” ] 


[Text] Once again taking up the proposal submitted by the premier to the 
assembly, they present four major challenges. The publication of 
debate contributions to be submitted to the 12 September steering 
committee summary meeting has produced new discussions among social- 
ist militants. After the text of the CERES and of the friends of 
Francois Mitterrand, we are today publishing the contribution en- 
titled "For a Party in the Spirit of Epinay," presented by the 
individuals close to Pierre Mauroy. Out of a desire to stay away 
from this issue and to promote solidarity in the administration, 
neither the premier, nor the ministers who subscribe to the Action 
Socialiste current signed this document, as has already been the case 
in the earlier two documents. As a matter of fact, the "Mauroyist” 
contribution picks up the major outlines of the general political 
speech delivered by Pierre Mauroy to the National Assembly on 8 
July. It confronts the French with four major challenges: putting 
together a strong and united France, laying the foundations for a 
new quality of citizenship, reviving the production machinery, 

and making France once again the land of the rights of man. The 
implementation of this vast program is presented as a single step 
toward socialism. In the matter of nationalizations, the friends 

of the premier explain the extension of the public section in the 
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light of the desire to turn the national enterprises into the 
"locomotives" for investment and modernization. The second part 

of the text prepared by Action Socialiste is devoted to the Social- 
ist Party's role as a majority party. After recalling that the 
policy of autonomy with respect to the Communist Party, pursued by 
Francois Mitterrand, to a great extent explains the success of the 
socialists, the friends of Pierre Mauroy issue an appeal for party 
unity and general agreement among the various currents, without 
however stifling their originality. Referring only to the Congress of 
Epinay--and never to the Congress of Metz or Pierre Mauroy and his 
friends who had joined the minority--the text urges the militants 
to become the links between the administration and civilian society. 
They must be able to express the needs felt by the French in their 
daily lives. The "Mauroyist" contribution also calls for an in- 
crease in certain forms of resistance and therefore necessarily 
urges the party to support the administration's efforts. The text 
presented by the friends of Pierre Mauroy is quite general and 
therefore presents great possibilities for synthesis--and that is 
no real surprise either. That synthesis particularly applies to 
the text presented by the friends of Francois Mitterrand, likewise 
proposing a gradual change in French society. 


Party United in Spirit of Epinay 


The voters, without the slightest ambiguity, resolved the problem of responsibili- 
ties for the breakup of the Union of the Left, posed by the PCF [French Com 
munist Party]. It has furthermore been demonstrated that the left can carry the 
day only with a strong Socialist Party, by not hesitating to develop its analyses 
and its policy in an autonomous way. 


Under the impetus of Pierre Mauroy, the administration is already resolutely 
addressing itself to implementing the options which we drew up together and to 
which Francois Mitterrand has committed himself. This result is not an end in 
itself. It is only a stage which we want to be a decisive stage in the con- 
struction of the society which the socialists want. It is only a stage also in the 
construction of a socialist party which will always be capable of first of all 
being a place of rally and a factor of mobilization. 


The historical deadlock in which the Bolshevik experience wound up today is quite 
obvious. Among the causes of this failure we have the isolation imposed and then 
desired in an effort to develop that experience. This is why we must reaffirm that 
our endeavor is part of an economy which we want to leave open to competition and 
to the currents of foreign trade. 


The constitutional system of the Fifth Republic and the breadth of the socialist 
election success guarantee the administration experience a sufficient duration in 
order to be able really, in this context, to bring about the changes our society 
needs. On the other hand, our responsibility, as socialists, is the measure of our 
victory: it is a full responsibility. 














The first task of the left nevertheless consists in giving the country reason for 
hope and reason for action. Its first responsibility is to reconcile the younger 
generation with its future. Hereafter, all of our economic options, revival of 
consumption, resumption of industrial investments, huge works projects, reduction 
of working hours--have the priority goal of reducing unemployment and putting all 
of France back to work. 


# United France 


The first of these challenges consists in putting together a united France where 
every citizen will have his share of responsibility, autonomy, and dignity. 


Because the systematic recourse to the law promotes irresponsibility and accentuates 
social rigidity, we must turn negotiation and contract procedures into the rule and 
not the exception. 


Through negotiation we must in particular achieve the following: 
A rise in the living standard of the poorest. 


A redefinition of wage scales, in particular eliminating current discrimination 
toward workers and above all working women; 


Reform of social security, regarding its financing as well as the principles for 
fund management; 


Reform of taxation so that, in accordance with the rights of man, the burden will 
be effectively shared among the citizens "at the rate of their ability to pay 


* c 
taxes ; 


The development of free-time areas which are beyond the law of supply and demand, 
where those involved have control, especially by voluntarily gathering within 
popular education associations and organizations; 

The definition--in conjunction with the decentralized entities--of a new setup for 
the territory which would restore the balance between the rich regions and the 

poor regions, the rural environment and the urban environment. 


New Character of Citizenship 


The second challenge calls upon us to lay the foundations of a "new character of 


citizenship." Wage workers must become citizens in their work place. The expansion 
of the public sector, accomplished with the help of nationalization, in this field 
will permit considerable progress. Labor union rights in particular must be 

) ped in depth. 

But there are other rights which we must without delay implement fully. These are 
above all the rights of the majority of our fellow citizens—-the female citizens. 
But ¢t also include the rights of men and women who, after immigrating, contri- 

bu ir labor to us or found refuge among us. 





An immediate effort must be launched so that the right of the French .v information 
will be implemented. We need a new communication setup where information and 
production will be relieved of the constraints of power and money. 


Finally, the full development of the association movement must enable that movement 
to become the strongest support of that “new citizenship character." 


Il. New Structures for Revival 


The third challenge springs from our desire to revive the country's production 
machinery while abiding by France's international commitments and especially the 
rules of the EEC. 


The extension of the public sector, to which the administration has pledged itself, 
is designed first of all to strengthen the country's industrial potential. In each 
of their branches, the public enterprises will be the "locomotives" for investment 
and modernization. 


Until now subjected to the profit drive, the short-term drive, for profits at any 
price, these groups have caused our industry to lose a portion of its substance 
and wealth. 


Finally, in the banking field, not only was the 1945 Nationalization Law not fully 
pursued to its end since the commercial banks escaped the processes provided for 
but it was also progressively stripped of its content. Reform in this field like- 
wise must be completed and the national community as a whole must recover its 
privilege of issuing money in all of its forms. 


The revival of investments and industrial reorganization, which we intend to pursue 
through the expansion of the public sector, thus do not spring from a simple ideo- 
logical option but primarily from an economic necessity and political determina- 
tion--to build an enterprising France. 


Restoring this enterprising France also means building, on the basis of the public 
sector, an authentic economic democracy, that is to say, it means responding to the 
will of the workers to control their tools. 


Ill. The France of Human Kights 


The fourth challenge consists in once again making France the land of human rights 

and placing it in the front rark of the struggle for a new international order 

based on peace and cooperation. The egotism of the big industrial nations has 

plunged the planet into chaos. Hunger, ésonomic dependence, and underdevelopment 

ir. se new slavery on billions of people. France refuses to bow to this state of 
affairs and will not cease to fight so that less unequal relationships will be fostered 
between the developed countries and those which are not, even though this policy 

may cost us rough industrial or agricultural conversions. 
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IV. The Party of Change 


But the socialist tradition is above all a democratic tradition. This means that 
we cannot reduce the elected officials or the ministers to simple executors of party 
decisions. A socialist elected representative is a militant and the representa- 
tive of the citizens as a whole. A socialist minister is a minister and a leader 
of the entire country. An administration inspired by socialists is above all the 
government of France. 


One of the main characteristics of the PS, such as it has reconstituted itself over 
the past 10 years, is represented by the fact that it is the political formation 
which best expresses the outlines of French society. The fact that it constitutes 
a kind of "France on a reduced scale" was a decisive ace during t’.e period of the 
conquest of power. 


We must lastingly implement this synthesis of “temperaments” which give French 
socialism such a constrasting image. 


Creating opposition among the socialists, in the name of historical peculiarities 
or cultural references which can be challenged, means hindering the movement which, 
for a decade, has been rising from among our people. This is not the first time 
that we have developed this line of reasoning before the party. It remains at the 
very center of our analyses. 


Still, we are not unaware of the fact that certain arbitration actions might be 
postponed or eliminated in the opposition which it is not possible to get around 
when one assumes responsibility for public affairs. This situation still entails 
the risk of provoking tensions within the party itself to the extent that the 
clashes of interests opserved within society as a whole may be reproduced in the 
party's ranks. We must therefore make sure that the party will realize this and 
will prepare itself to overcome the difficulties that may spring from that. 


It is no less true that it is up to the political parties to inspire civilian 
society, to be aware of and to express daily life, to start the synthesis which 
alone will make it possible to go beyond corporatist and [worker] category egotism. 
This is true above all inacountry such as France where the iow rate of militantism 
and labor union divisions further strengthen society's tendency to scatter and to 
be fragmented. 


Living Together in the Epinay Party 


In line with the responsibilities which the socialists at the head of the state 
must now shoulder, we must build a party worthy of our ambition, a party needed for 
the advent of the "new citizenship character" that has been announced. Attaining 
that objective demands a major effort on the part of the socialists regarding them- 
selves. We must ban any narcissism. 

That was our conviction already ten years ago at Epinay-sur-Scine. And this is why, 
with Francois Mitterrand, we managed the socialist revival. 
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Another phase, even more ambitious, awaits us. We must further expand our undertak- 
ing, we must raise it to the level required by the new political situation. Today 
we need a united party to permit a policy sustained by a majority and implemented 

by an administration... We will get-there only through.a continuous effort of crea--. 
tion and Seestaation. We will get there only through a rejection of dogmatism, 

of any narrow and restrictive concepts of the party spirit. That was the lesson 

and the commitment of the Epinay Congress. This is what we propose to you for 
prolongation today. 


The Signers. 


Here is the list of signers of the contribution which we pivsented today: Guy 
Allouche, Jacques Badet, Jean-Pierre Balligand, Gilles Bardou, Antoine Blanca, 
Gilbert Bonnemaison, Jean-Michel Boucheron, Martine Buron, Denise Cacheux, Jean 
Deflassieux, Lucien Delmas, Bernard Derosier, Marie-Josephe Espeysse-Pontillon, 
Roger Fajardie, Jacques Fleury, Francoise, Gaspard, Cecile Goldet, Alain Hautecoeur, 
Jean-Yves Le Drian, Guy Lengagne, Jacques-Roger Machart, Jacques Mellick, Daniel 
Percheron, Louis Perrein, Rodolphe Pesce, Christian Pierret, Robert Pontillon, 
Jean-Claude Routier, Michel Sainte-Marie, Alain Sausse, Michel Thauvin. 


Rocard: Three Themes 
Paris LE MATIN in French 20 Aug 81 p 3 
[Article by C. de V.: "Socialist Party Congress--Rocardians Propose Three Themes" ] 


[Text] There is no overall] "contribution" from the Rocard current; 
instead there are three specific texts. The friends of the planning 
minister in effect think that currents are no longer realistic 
things. The friends of Michel Rocard, in contrast to the othe: 
currents in the PS, will not present an overall contribution for the 
coming congress of their party (see LE MATIN, 17, .8, 19 August). 
The Rocardians in effect preferred to come out with three texts 
Pn hg with three specific issues: France and the Third World, 
orker right s, and the role of the party. The men close to the 
planning minister feel that the important thing is to make a fresh 
Start aa not to become trapped in confrontations between currents 
which are no longer realistic. The Rocardians thus were content 


with ettracting the attention of the militants to three problems 
which they consider to be essential. In the text on France and the 
Third Wor 1d, Michel de La Fourniere and Gerard Fuchs emphasize the 
need for redefining France's relations with the developing countries 
in order, ropather with Europe, to form an area of economic develop- 
ment and political equilibrium in the face of the "two superpowers.” 


re document on worker rights proposes a certain number of specific 
measures aimed at assuring the exercise of labor union rights 
within private and public enterprises. Finally, the third text 
spells out the duties of the party toward the administration and 
the social movements. According to the Rocardians, the socialist 
militants must be a force for proposals and must see to the imple- 
mentation of Francois Mitterrand’s presidential platform. 
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The Role of the Party 


The phase of transition to socialism thus is particularly characterized by the 
party's need to be a place for fashioning the link between government action and 
thé” popular Wovenent. 8o5 J 


Party and Government 


It is necessary to avoid two risks: the first is to find the Socialist Party totally 
absorbed by the power structure and the government machinery. The other risk con- 
sists in letting the administration do what it wants; the party would discard its 
responsibility either by maintaining a very radical ideological discourse or by 
confining itself to very basic reflections. 


In such a context, the party faces the first requirement, which is to define the 
political objectives and priorities which will guide the social and economic changes 
and which in the end will decide the construction of socialism. 


l. Continuing collective strategic collaboration. The platform presented by 
Francois Mitterrand in the context of the presidential election is a contract be- 
tween our party and the French. The socialists must see to its application but they 
must also control the pace and conditions of its implementation. 


2. Taking the initiative and clarifying certain positions not yet clearly worked 
out will become urgent. 


3. Strengthening the political role of the steering committee. The latter will 
vive the party commissions which must not only be a group of experts but which 

t permit confrontatiou, the expression of the regions, of the workers, etc. 

The commissions will perform a political function in terms of study and the develop- 


ment of prospects. 


Party and Social Movement 
We thus need a militant, profoundly democratic and pluralist party based above all 
i its own strength in order even more to become a mass party, guaranteeing a better 


presence and representation of certain social categories (workers, women, young 
le) in order even more to become the class party. 


) 
) 
2) 


l. Training. The reception of new members and their training are priority tasks. 
[hey require an exceptional effort during this period of time. 


2. All militants must be concerned, informed, and active. The party will gain in 
4ynamism if sufficient numbers of members from various federations can fill the 
-rty with concern for one big issue. The idea of a "referendum of militant 
s"" deserves specific implementation. 
ter distribution of responsibilities. The important thing here is to limit 
the a milation of elective mandates outside the party but it would also be neces- 
iaclude internal mandates under our rule. The Socialist Party does not 
ith a solid pelitical education. 
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4. Decentralized party action. Large sections with more than 250 members must be 
broken up. 


5. Improve representation of workers, women, young people. Here we have a double 
problem: we must increase the number of party members in these categories but we 
must also improve their possibilities of getting positions of responsibility. 


We must be particularly vigilant in this respect during the drafting--which must be 
rapid--of a law guaranteeing real status for local elected officials and making it 

easy for these association officials to exercise their responsibilities. 

Signers: Marie-Noelle Lieneman, Bernard Poignant, Jean-Pierre Worms. 

France and the Third World 

Now that France, thanks to the decisive action of the socialists, is directed by a 
left-wing movement, we feel that the success or failure of that administration at 


home and abroad, will to a great extent depend on the way in which it manages to 
solve the problem of relations between France and the developing countries. 


The Shock of the Third World 





For many militants, the Third World has for a long time been an essential field for 
socialist action. But, for them and for all French, the successive petro..eum 
shocks after the autumn of 1973 created the problem of North-South relations in an 
entirely different fashion. 


The Soeialist Party has realized that this involves a first broad act in the chal- 
lenge to colonial exploitation, in the pillage of mineral and agricultural resources 
and in unequal trade. The first conclusion thus is that today, more than yesterday, 
we must together take up the prophets of the developed and underdeveloped countries, 
the problems of France and those of the Third World. 


Need for New Type of Growth 


In France, agreeing to pay a fairer price for raw materials and other products from 
the Third World means putting an end to much waste, it means pushing energy savings, 
it means that the accent must be placed on product quality and product durability. 


New Instruments and New Criteria 


erms of orienting the economy by establishing the priorities of its development, 
rticularly with a view abroad, we must ask ourselves this: what industrial 

. considered to be strategic, must be maintained at all costs and what will 
ernational competition be like? 
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There are two other indispensable tools in implementing this policy: 
ool of joint development accords, so that relations between France and certain 
i 


s of the Third World, at least in part, will escape the hold of a world 
ominated by iust a few big firms; 
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The tool represented by the European Community, a dimension that is indispensable 
for the effectiveness of North-South policy. 


On the criteria, finally, which must guide preferential relationships between 
France and the countries of the Third World, the socialists for a long time indi- 
eated their choice, that is, respect for human rights, real nonalignment, search 
for a self-centered development model. 


France, Europe, and the Third World must, between the two super powers, create an 


area of economic development and political equilibrium which at last will permit 
real liberation of men and peoples. 


Signers: Michel de La Fourniere, Gerard Fuchs. 
Worker Rights 
Helping to Assert and Broaden the Action Capacities of the Labor Union 


Labor union freedoms are public freedoms; they cannot depend on the good will of the 
mployer. Hence the need for a legislative definition of the minimum wage ceiling. 


Other reasons today work toward the legislative and regulatory updating of the 


right to work. 
Reexamine the Methods and Content of Social Negotiations 


right to negotiate with the employer is granted only to the labor union, then 


it must be capable of being exercised in particular on a level that will be closest 
to t tevel of the workers, that is, the establishment and enterprise leve!. 

. ed in Implementing Socializations 

It is important first of all to recall that the socialists, in agreement with the 
Sp -radition of the French worker movement, are aiming at the fundamental 


€ the labor union organizations. The labor union acts, negotiates, 


ntrols, and gives advice but it does not manage. 
This assertion has several implications. The incompatibilities between the func- 
tior sine a member of the establishment or enterprise council and the responsi- 
bilities linked with the exercise of labor union rights must be precisely spelled 
sut. Preserving this autonomy of expression, proposition, and challenge implies 
that the functions of the labor unions in the nationalized enterprise must be 
clearly defined 


ves in the matter of worker power in the enterprise are stated in the 
-itled "Nationalization" with 15 theses on self-management and in the 
Priority" of the socialist blueprint. We thus visualize tnree 
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sartite board of directors (government or territorial entities or re- 
2rprises, workers, users) where in any case the representatives 
sf the state cannot be in the majority. 








2. A management board entireiy elected by the workers at the enterprise. 


: F Coexistence of a management board elected by the workers and a surveillance 
body including the representatives of the state, of the national, regional, or 
local assemblies (as the case may be) and of the various user categores. 


Signers: Pierre Brana, Jean Lecuir, Marie-Claude Vayssade, Yvon Tondon. 
European, Third-World Ties 
Paris LE MATIN in French 21 Aug 81 p 2 


[Article: "Socialist Party Congress -- A Contribution From Outside the 
Main Stream" | 


[Text] Signed by two European deputies Gilles Martinet and Daniel 
Percheron, it preaches rapprochement between Europe and the Third 
World. Today we complete the publication of the main contributions 
to the debate filed with a view to the Socialist Party Congress to 
be held at Valence on 23 and 24 October. ther texts were sent in 
by federations or various party officials; all of them have been 
published by the in-house organ of the PS, LE POING ET LA ROSE, 
which is being mailed at this time to the militants. The text we 
present today was signed by two European deputies, Gilles Martinet 
and Daniel Percheron. This contribution, which comes from "outside 
the main stream" (Daniel Percheron has also signed the c ntribution 
prepared by the friends of Pierre Mauroy) touches European problems 
which it tackles from an essentially economic angle. (me line of 
action is advanced by the signers of this text: the creation of strong 
bonds between Europe and the Third World, helping it "to constitute 
sufficiently large economic zones so that the development of trade 
between North and South would give rise to upswing in South-South 
exchange." 


For an Independent Europe 


Europe is not simply touched by the world crisis. It is threatened by a historical 
decline whose causes must be exposed. We cannot in effect be satisfied with talking 
about the rise in the cost of energy, the appearance of new competitois, and the 
advances made in certain key sectors by the United States and Japan. We must also 
take into account the conflict which, through international trade, has caused 
opposition among several types of societies. 


Japan and the countries of the Far East, thanks to the speed of technology trans- 
fer, have become redoubtable competitors and the center of gravity of the world 
economy is gradually shifting from the Atlantic Zone to the Pacific Zone. 


In view of this situation, the tendency of the most influential elements of European 
capitalism is to concentrate efforts on exporting products demanding a high level of 


technical processing while seeking to reduce the labor costs and challenging a 
certain number of gains obtained by the workers. Although each of them admits the 
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need for taking protective measures in one sector or another, the dominant ideology 
of these circles--and first of all of the multinational corporations--remains that 
of free trade. Now, Europe cannot remain the part of the world that is most wide- 
open to trade--something which it was in effect for the last quarter of a century-~ 
without experiencing a deterioration in the deficit in its balance of trade, with- 
out watching entire segments of its industry disappear and without witnessing an 
increase in unemployment. 


The party must do everything it can to make sure that the battle for European in- 
dependence and renewal will be won over the next several years. 


A Doctrine and Specific Projects 


But it is not only European industry which is in danger; it is the type of social 
relations, on which our democracies rest, that is in danger. And it in turn is 
placed in a position of inferiority with respect to systems which do not assign the 
same importance to the same values, especially the safety guarantees in terms of é 
health and retirement, an increase in free time, the fight against pollution, the 
improvement in the quality of life, and the demand for a democratization of economic 
life. The entire question boils down to finding out whether we will yield to this 
direct but powerful interference of the Japanese, American, and Soviet systems or 
whether, being inspired by certain commercial strategies and especially by Japanese 
strategy, we manage to defend and develop that which constitutes the basis of 
European cultural and industrial life. 


Our choice thus must be extended to the international political level which implies 
at the same time the definition of a doccrine and the presentation of specific 
blueprints. 
trine can only be the doctrine of the organization of exchange on the basis 

of the self-centered development of the world's major regions. One of the mis- 

rtunes of the Third World comes from the fact that, in dealing with these economic 
powers, it does not have any major establishments to oppose them with; the countries 

ynstituting it thus are necessarily dependent on systems which they cannot imitate 

it compromising their own future. This is where the European Community can 

play an essential role by itself becoming less subjected to American and Japanese 


production and by helping the Third World constitute sufficiently vast econo:nic 
zones so that the development of North-South exchange will lead to an upswing in 
South-South exchang 


l. The European Community must very clearly indicate to all of its partners what-- 


for the "sensitive" products--the parts of the market are that will be left to 
imports It is within this general framework that one can modulate the more or 
less favorable conditions permitted for that group of countries (the most favorable 
nes in particular involving the Mediterranean countries and the ACP [African, 
bean. and Pacific] countries) and it is in this general context that one can 
assure domestic investments on a long-term basis with a minimum of security. 
2 The pr dures for the protection of threacened sectors are very numerous. In 
our opinion, however, the EC has an interest in seeking--in most cases--the nego- 
tiation of self-restricting multifaceted accords by linking the content 





of these agreements to the prospects for the demand within the Common Market (which 
should be done precisely on the occasion of the renewal of the multifaceted agreement). 


The European Social Space 


3. These defensive measures however make sense only if they are accompanied, on the 
one hand, by vast investments in the fields of research and innovation and key 
industries and, on the other hand, by a reduction in the obstacles which still 
prevent the European area from being a real community market. 


4. This organization and rationalization effort is clashing not only with certain 
national interests but also with the series of "private planning efforts" carried 
out by the multinational corporations. We are not opposed to the principle of 
foreign investments but we do find that a large portion of those investments is 
oriented in directions which are contrary to the interests of the European economy. 
This is why it is important to spell out a certain number of community rules in the 
matter of capital exports. 


5. It is in this general context that one can progressively implement what Francois 
Mitterrand has called the European “social space” and that one could strength 

and develop the policy toward the Third World which was launched, under the sponsor- 
ship of Claude Cheysson, by the ACP accord. All of Europe must commit itself ‘to 

the process of reducing working hours and at the same time it is necessary consider- 
ably to increase direct aid to the developing countries. 


Commentary on Factional Statements 
Paris LE MONDE in French 18 Aug 81 pp l, 6 


[Articie by Jean-Marie Colombani: "Socialist Party Preparing its Victory Congress’ | 


‘Excerpts| Moment of Synthesis 


The preparation of the Socialist Party congress should enter a more active phase 
before the end of August. The "contribution" from the various party currents mus t | 
in effect be disseminated to the militants around 20 August. The meeting of the | 
steering committee, charged with examining, on the basis of these texts, whether 
it is possible to arrive at 4 "synthesis," is scheduled for 12 September. Right 

now it seems certain that this synthesis is possible but it is also a good idea to 

determine immediately where it will take place. 


A priori, there is every indication that the Valence Congress will be exceptional. 
[It will be that if only because, quite rarely, 4 political formation has been able 
with pride to point to so favorable a record. The dominant position held hence- 
forth by the Socialist Party in French political life, in the wake of the victory 

of its leader on 10 May, means that the various currents will not only have to 

think about the role of the party with respect to the administration but undoubtedly 
also about the existence of the currents themselves. 


Traditionally, a congress, of tne Socialist Party, has been the occasion for re- 
defining or confirming 4 political line and renewing its leadership groups. To 





that end, the currents submit texts which are called “contributions” for reflection 
by the militants. The steering committee members then examine whether it is possible 
te synthesize all these contributions prior. to the congress. So far, 

this has never been possible. At that stage, that is to say, after the so-called 
synthesis meeting of a steering committee, the contributions become "motions" which 
themselves are submitted to a vote by the militants and to discussion by the 
federation congresses. 


The vote count and, thereafter, the dates of the national congress finally determine 
outlines of the new party leadership and organization: a joint leadership around 
ynthesis or, as has constantly been the case since the Constituent 
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c 
ress of Epinay-sur-Seine in 1971, a confrontation between a majority and a 
inority. The latter was constituted by the Molettists until 1975, by the CERES 
between 1975 and 1979, and it has been constituted by the Mauroy and Rocard currents 
since 1979 


For the Valence Congress, it goes without saying that reflection on the political 
line will not lead to its redefinition. This line hereafter ts the line of the 

res dent of the republic; this is no longer a matter of making proposals to public 
pinion but rather of applying all of the currents that have rallied during the 
eleccion campaign to the program of candidate Mitterrand. Besides, everybody is 
represented in the administration. As to the pr-gram to which the premier has 

comm: tted the administration's responsibility, upon the opening of the parliamentary 
on, it undoubtedly constitutes the best of these syntheses, although it is 

true that everyone has easily been able to recognize himself there. 


Under these conditions, it would be difficult to explain to public opinion that, 

solidly rallied within the administration, the socialists are divided within their 
rty. There is thus no reason to doubt that the Valence Congress could be 

mething other than a synthesis congress. The decisive issue from the viewpoint 


, 


relationships between internal forces thus is the issue of the moment of synthe- 





ment can be the congress itself, that is to say, after the currents have 
ed the audience of their respective contributions. That may also be the 
ering committee meeting; the leadership, constituted around Mr Lionel 
hen be the resultant of these currents. Under either assumption, 
rho "Mitterrand current" intends to stress its advantage. To become the majority, 
the latter had to put together an alliance with the CERES after the Metz Congress 
hereafter, its responsible officials believed that those who always 
followed the chief of state are by themselves the majority in the party. Their 
by a embers of the executive bureau, precisely stresses the 
election success to the action of the outgoing leader- 
9 apply the "Metz line” in spite of "the pressures’ 
t, regardless of whether it involves the Communist 


rpretations"” of the "Rocard current” are also listed, regardless of 
ives the name of the socialist candidate f his candidacy, 
ission on the automatic character (viewpoint of Mr Mitterrand) or the 
| ter (view point of Mr Rocard) of t ii the National 
Assembly which was to follow the presidential election victory. 
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In the eyes of the Mitterrand followers this however is not a question of renouncing 
the existence of the currents; while it is true that the interplay of these cur- 
rents has reached its limits during a long phase of preparation for the candidacy, 
they believe that this game must be codified and mastered. They also assert that 

the existence of the currents is the expression of an internal democracy and is 
bound to help a party which is thus capable of covering broader terrain. 


"Gradual Rupture with Capitalism" 


The contribution of "current ari also raises the problems of the transition to 
socialism and is expressed through a "gradual rupture with capitalism" before going 
back to a formula already used by the chief of state: any new advance with re- 
lation to the presidential program, such as it is, will have to be submitted to the 
voters. 


The language of the Mitterrand followers thus is simple: the Valence Congress must 
be the congress of victory of a current which has the qualifications for being 

the best interpreter of the Socialist Party's political line because it presents 
an exceptional record. It ig with relation to that line that the other currents 
must determine their position. They thus expect the Valence Congress to be an 
opportunity for Mr Lionel Jospin to structure the leadership according to his own 
concepts. 


Mr Jospin however knows that he will have to get together with his ally of yesterday, 
the CERES, as well as with his ally today, the Socialist Action current of Mr 

Mauroy. The CERES can claim to have exerted the decisive influence in support of 

Mr Mitterrand at the moment when he was challenged. It can also affirm and it 

will not fail to do so: we are the party majority and we must remain the majority 
because our theses carried the day. 


The contribution presented by the friends of Mr Chevenement (and signed by Mrs 
Chepy, and Messrs Motchane, Guidoni, Charzat, Sarre, Besse, and Coffineau) on the 
one hand emphasizes the fact that victory is the ultimate outcome of a policy under- 
taken more than 15 years ago--the CFRES was established in 1966, the first candidacy 
of Mr Mitterrand dated back ru 1965--and, on the other hand, the idea that there is 
a profound coherence betwern the socialist blueprint (of which Mr Chevenement was 
one of the chief architec!.s) and the presideatial program of Mr Mitterrand. 


This contribution by the CERES is the fruit of a double necessity: asserting its 
loyalty toward the administration without renouncing that which constituted the 
identity of the current. The first concern enables us to explain, for example, why 
the portion devoted to foreign policy was drafted in very general terms. Here the 
CERES reaffirms its preferences for the ideas of Mr Willy Brandt on the matter of 
East-West relations at a moment when Mr Mitterrand supports the policy of Mr Helmut 
Schmidt but this position is corrected by the assertion that the socialists must 
"understand and support" the foreign policy of their administration. 
The essential aspect of the CERES contribution thus is a list of guidelines and 
decisions necessary to guarantee the success of a real "anticapitalist” policy. 
The accent is placed on th ed for implementing a grand policy of technological 
imed at the reconquest of the domestic market as well as the 
or 


offensives and changes, 
in their mobilization around the government. 
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workers, and essential fact 








Finally, the CERES contribution is in perfect agreement with the state of mind that 
prevails in the party and that sprang from the realization that the PS became the 
grand party of the left. 


Agreement between Mauroy and Jospin 


This state of mind helps Mr Mauroy and his friends, grouped within the Action So- 
-ialist current. It helps them all the more since the guiding thought of the mayor 
of Lille for two years has been "synthesis" and is now in the process of coming 

ides» Action Socialiste must derive benefit from the position of its leader 
€ the administration. Its contribution (which Mr Mauroy did not sign) 
rty unity and rejects any move or analysis that could harm it, 

e idea--so dear to Mr Rocard--that there are "two cultures" in the 
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umn of 1980, the mayor of Lille had moved away from Mr Rocard and had 

r Mitterrand. It is clear today that the Valence Congress es- 
will depend on the agreement that might be concluded by Mr Jospin and 
uroy. The contribution of Socialist Action however does not renounce the 

1 for its main point of agreement with the friends of Mr Michel Rocard: the 
need for an autonomous strategy for the PS. The premier as a matter of fact 
believes that Mr Mitterrand triumphs because he pursued an autonomous course wi.th 
respect to the Communist Party. 


On the eve of the Valence Congress, the Socialist Party thus is dominated by 
ompact mass representing at least 80 percent of its militants with CERES and 


Action Socialisterallying around the Mitterrand current, whereas the followers of 
Rocard appear somewhat pushed to the sidelines. Of course, their leader today is 
minister of state but from a strictly internal PS viewpoint that is no guarantee 
against a kind of domestic exile. To try to prevent a real sidelining, the friends 
>f Mr Rocard are attempting the following language: party unity was rebuilt at the 
nom — the presidential campaign. All currents and all of their leaders con- 
tributed to the victory. All must therefore be associated with the new leadership. 
Inly unanimity will permit the party effectively to support the administration in 
the ‘als awaiting it. They assert that the currents can no longer develop in 
their present forn. 

The Rocard followers thus decided not to present any contribution properly speaking, 
10t only in order to appear as possible agents of division but also to prevent 


JL 
ion where, for one reason or another, the current leadership might force 
them to "fall in line” with a specific text. Their remarks will therefore be 
lin ubject or another, that is to say, to relations with the Third 
World, worker rights, or the role of the party. 


ficial in charge of federations, preposed that the 
independence and solidarity. CERES proposes: autonomy and 
, everybody will try to avoid iti 
, times when the party became the simple messen 
when it wa ot merged with it. But in 1936 and 19 
‘rictly speaking the program of the SFIO | 
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On the other hand, the resources of the PS in 1981, with the help of the institu- 
tions, are much more considerable than those of the SFIO. The question thus is 

not posed in the same terms any longer. So long as each is quite aware of the fact 
that the preeminence which the institutions assign to the president of the republic 
also applies hereafter to the party's internal life. 


FOOTNOTE 
1. The Socialists identify their currents in the following manner: current A is 
the Mitterrand current; current B is the Mauroy current; current C is the 
Rocard current; current D was the current of Mr Defferre during the Metz 
Congress; current E is the current CERES; and current F was the current of the 
friends of Mr Christian Pierret in 1979. 


Additional Statements; Commentary 


Paris LE MONDE in French 20 Aug 81 p 5 
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[Excerpts] The Socialist Party is currently disseminating to its 

‘ members the special issue of LE POING ET LA R0SE devoted to the 
publication of the "Contributions" to the preparatory debate 
prior to the congress which is to be heid in Vaience on 24, 23, 
and 26 October. Considering the number of incoming contributions 
and their length--whose complete publication would have neces- 
sitated the production of a journal of 300 pages--the PS direc- 
torate in LE POING ET LA ROSE only presents the texts coming 
from members of the executive committee, of the steering com- 
mittee, from the first secretaries of the federations, and from 
members of the leadership teams in the action sectors. 


In addition to the contributions coming from current A (Mitterrand), current B 
(Mauroy) and current E (CERES)--which we analyzed in the 18 August issue of LE MONDE 
-~-several other texts were drafted by members of current C (Rocard) a current which 
as such lose not ary a contribution. Mr Michel de la Fournier and Mr Gerard 
Fuchs deal with France's relationship with the Third World and they feel a "the 
uccess or failure of the administration, at home and abroad, will to 4 grea 

extent depend on the way in which it manages to solve the problem of relatio 
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between France and the developing countries." Another text, whose first signer 
is Mr Pierre Brana, member of executive bureau, is devoted to “worker rights.” The 
left, according to this text, as a matter of fact is today able "to create lasting 
nd specific conditions for a decisive advance in the march toward self-man aguaent 
socialism where the workers exercise the right to speak and to hold responsibili 7 
In particular he proposes the und ficotton of conditions for the exercise of labor 
union rights in the public and private sectors, calling for obligatory procedures, 
o. the enterprise level, regarding negotiations on wages, work time organization, 
policy control, and employment in particular. 6 
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"Referendum of Militant Initiative” 


Mr Marie-Noelle Lieneman, steering committee member, together with Mr Bernard 
Poignant, first secretary of the federation of Finistere, and Mr Jean-Pierre 
Worms, steering committee member, deputy from Saone-et-Loire, signed a third 

text on the role of the party. According to them, the PS should not confine its 
-asks to explaining government policy, nor should it "divest itself of responsi- 
bility" either "by pursuing a very radical ideological discourse or by confining 
itself to basic reflexes." The Socialist Party, they write, "faces the first 
requirement of spelling out the political objectives and priorities which will 
guide the social and economic changes and which in the final analysis will decide 
the construction of socialism." Thus, the socialists should first of all discuss 
the pace and conditions of implementing the presidential pletform of Mr Mitterrand. 
The signers feel that the PS leadership must commit itself to informing the nili- 
tants prior to any important government choice or any choice by the parliamentary 
delegation which has not yet been the subject of a vote in the congress or in the 
convention. They come out in favor of a system of "referendum of militant initia- 
tive" which would permit a group of members to brief the entire party om 2 problem 
that seems important to it. 


Other contributions deal with the training of PS militants and officials (especially 
the one presented by Mr Gerard Delfau, national secretary in charge of that sector), 
the young people and the women. Mrs Annette Chepy, steering committee member 
(CERES) is one of the signers of a text denouncing the "segregation" of which women 
have been victim; according to her, during the last legislative elections, 95 per- 
cent of the deputies were male and she thinks that "this is a tremendous failure 

of feminism, a serious gap between principles and practice, which runs the risk of 
compromising the chances of socialism if the party does not reform itself during 

the next 2 years to come." In addition to a proportion of 30 percent women in all 

-he local and national voting procedures which would have to be organized on a 
oroportional basis, this document proposes a quota of 50 percent for city elections. 
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‘nother contribution, asserting that "the struggle against the patriarchate is a 
priority matter,” signed by 70 militants from 26 federations, calls for a maximum 
quota of 50 percent men in all elected assemblies of the nation. 


Overseas--"Avoiding the Dramatic Choice between Assimilaticnism and Adventure” 


The "contributions" include one document from the socialist federation of Guadeloupe, 
submitted by Messrs Isidore Canope, Felix Proto, Gerard Cazimir, Fernand Angele, 
Claude Sully, Jean-Francois Rozan, Frederick Jalton and Danie! Larifla who want 

"the start of a new era” for overseas and to express the wish that the guidelines 

of the office of the president of the republic and the government open up 4 third 

way which would move away not only from the policy pursued so far but also from 
independence options: "From that day (the election of Mr Mitterrand) dates the hope 
“hat it might become possible to avoid the dramatic choice between degrading 


on of the prior of the regime and the immediate adventure without founda- 
The authors of this document feel that “absolute priority’ must be given to the 
ialogue with the population of DOM-TOM [Overseas Departments and Overseas Terri- 
-ories}] and their representatives: "While, for the men and women of metropolitan 
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France, the advent of the new citizenship character can he expressed, in fact and in 
perception, through the implementation of the socialist program, chis would have 

no meaning for the people of Guadeloupe and there would be no hope if they were not 
at the same time permitted to achieve an identity as well as economic, administra- 
tive, and cultural frameworks corresponding to the real aspirations and specific 
characteristics of the region, through a profound transformation of current struc- 
tures characterized by the remnants of colonialism.” 


In particular they demand the establishment in Guadeloupe--and in each DOM--of a 
"sovernment antenna” charged with "spending the necessary time on the spot to study 
and propose the necessary re.orms." They furthermore recommend, regarding the 
Antilles, the creation "either within the framework of a regional economic commission 
of the UN or in any other framework to be defined, of an organization capable of 
expressing, within the overall concept of the Caribbean region, the principles of 
solidarity on which government policy is based." 


The leaders of the Guadeloupe federation also demand decentralization of PS struc- 
tures: "The party should be aware of its obligation to furnish the local (over- 
seas) federations with the means for making known their action among public opinion 
by getting the administration to allow their representatives to the extent possible 
to participate in the actions conducted on the spot." 


3058 
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POLITICAL FRANCE 


CERES: CONGRESS FOCAL POINT PS, GOVERNMENT IMBALANCE 
Paris LE MATIN in French 30 Jul 81 p 12 


[Article by Michel Charzat, member of CERFS and of PS Executive Bureau: "The 
Socialist Party's Era in Power] 


[Excerpts] On the eve of its next congress, the Socialist Party is reexamining the 
idea which it had as to its own identity, the day after the victory. There will 

be an opportunity to go into this examination without any factional disputes. Its 
Strategic orientatior has just been validated most emphatically along with the 
decisions made by its outgoing leadership: appointment of Francois Mitterrand, rapid 
dissolution of the National Assembly. 





The time when people would define the Socialist Party in negative terms by referring 
only to the Communist Party is over. The fuzzy and suspect theory of the "non- 
communist left" did not survive 10 May. Likewise, prophecies announcing the end of 
socialism and the absorption of the parties in the social movements quite abruptly 
came to naught. One must also finally do away with this neither social-democratic, 
nor Leninist, nor libertarian, nor authoritarian emollient lullaby. 


Socialist identity is determined by practice: it is the positive consequence of the 
political function which the party has assigned to itself for a specific period in 
history. 


Today, the socialists face a new task: each of them knows that the profound reforms 
decided upon by the new establishment in power will run into growing opposition 
from the ruling classes. "The left-wing administration will also have to call upon 
a strong and conscious mobilization of those who have brought it to power" (15 
thesis on self-management). 


In addition to its permanent functions (collective memory of earlier experiences, 
place for gathering, synthesis, and elaboration), the Socialist Party, as a mass and 
class organization, venceforth will have to ensure cohesion between the popular 
movement and government action. The unalterable and changing identity of the Social- 
ist Party henceforth will be spelled out in the light of the political and economic 
renewal process which has been launched; as the party in power and as the party of 
social transformation, the Socialist Party will have to be a living link between 

the people and the power establishment. 
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The socialists therefore must take a new look at the relations and bonds which 
link them both to the government and to the social movement. 


The problem of relationships between the party and the government has triggered 
passionate, too often entirely sterile debates in the socialist movement between 
the two wars, the gap between the party and the comrade "delegates in government” 
was a means chosen by certain leaders of the SFIO [French Section of the Workers 
International (French Socialist Party)] to maintain their control over the organiza- 
tion. Parallel to that, certain socialists, persuaded that everything was possible 
with the help of the masses, underestimated the need for overall coherence. 


The SFIO of the Popular Front in some way was in power indirectly; it did not feel 
the need to adapt its operating procedure and its mission to the tasks of the 
moment. Leon Blum had in advance worked out the doctrinal justification for this 
kind of fixed attitude by opposing the exercise of power against the takeover of 
power. 


‘Today, having learned the lessons of the past, the Socialists must undertake a 
hitherto unexpected, rigorous and responsible mission: neither party haughtiness, 
even though it be of the grass-roots type, nor independence-mindedness in terms of 
organization, even though it be inspired by the praiseworthyconcern for protecting 
the house such as it stands. 


The dialectic of autonomy and of cohesion may make it possible to move -oward a 
point of equilibrium. Autonomy with respect to institutions because the party must 
preserve its functions of collective memory, of anticipation, of analysis. An 
organization ramified throughout the entire social body, with a direct hold on the 
affairs of the country, must also be able to bend, to propose, possibly to criticize 
the priorities of government action. And, under certain conditions, why could it 
not propose to the parliamentary delegation that it undertake this or that legis- 
lative initiative or launch this or that debate? 


Autonomy but also coherence because government policy must be explained by a party 
inspired by unfailing solidarity, capable of assuming its responsibility everywhere 
in the land. 


Stopping certain initiatives aimed at obstructing the new economic and social course 
will require a strengthening of the hold and organization of the Socialist Party, 
especially in the enterprises. Preventing the restoration--by interposed big 
personalities and conservatives--of decentralization will demand the permanent 
reactivation of the Socialist Party's fabric, both in militant and election terms. 
Overcoming the contradictions of the popular forces, developing union in depth, 
forcing the communist leadership into a certain number of revisions--all that will 
call for a Socialist Party which must be ever more influential among the popular 
strata. 


Creative tension between the necessary autonomy of the party and indispensable co- 
hesion with the socialist exercise of power thus is the order of the day. The 
readjustment of the Socialist Party's function will necessarily be based on its 
organization and its operations. 
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Thus, the party's capacity for autonomous initiative and proposal will call for 

a revival of some of its structures, for example, its commissions, not only on the 
national level. Each study commission will have to have as its preferred conver- 
Sation partner a party of people responsible for establishing the link with the 
government sector undertheir competence. Thus, its new social responsibilities 
demand that the problem of communication with public opinion be grasped in all of 
its dimensions (audio-visual, press, culture). 


More immediately and more specifically, there are three imbalances that must be 
corrected. 


l. The imbalance between the elected and nonelected [appointed] officials. 


More than 360 members of parliament, 1,500 mayors of communities with more than 
2,000 inhabitants, 3,000 local elected officials: this elected establishment is a 
considerable force; it is the measure of durable roots, of the capacity for lis- 
tening to and talking with the population, something which had been cruelly absent 
under the old system. But there is also the risk of sclerosis in management, of 

a situation where the elected officials take over the organization as such. 


It is therefore necessary to strengthen the party's organization and its means for 
providing impetus and control on all levels. Along with the problem of the large 
numbers of and control over elected officials, which must be tackled with rigor 
and realism, we have the decrease in the number of sections and the strengthening 
of the party's legitimate structures, especially its federations, in other words, 
another problem that must be faced. 


2. Imbalance between old and recent members. 


The influx of scores of thousands of new members is an ace which must be used fully. 
Successfully achieving the merger, overcoming the sterile reluctance of the "old 
members" in dealing with the "new members" ensuring the promotion of men and women 
who want to advance socialism--this, among other things, introduces the problems 

of information and training within the Socialist Party. 


The moment has come to lay the foundations for a major training policy: creation of 
a foundation for democratic socialism, establishment of the party's training school 
with its departmental extensions, reception and training courses for recent members, 
support and development of socialist publishing houses. 


3. Imbalance between local structures and action sectors. 


If, as the Socialist Party has always asserted, "power and property are two elements 
of one and the same reality," then the transformation of society must not be con- 
fined to the conquest of political institutions. The democratization of the 
economy, the extension of the public sector require the strengthening of the 
Socialist Party's noninstitutional structures. 

The sections and groups in the enterprises in particular must have new ways of 
action and proposal. Likewise, the prospects of self-management~-implying an 
egalitarian transformation of the roles in the city--urge the growing assertion of 
"women's" sector and the immediate reactivation of the "youth" sector. 


On the occasion of the next congress, the Socialist Party will turn a page in its 
history. In just LO years it has managed to rally, to hold on, and to win; it will 
henceforth have to keep control of its own change in order to keep up with the 
democratic transformation of French society. 
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POLITICAL GREECE 


PASOK PILAN TO SOCIALIZE ENTERPRISES CRITICIZED BY FINANCE MINISTER 
Athens I KATHIMERINI in Greek 1 Sep 81 p 7 


[Text] PASOK's list of enterprises scheduled for socialization expands and con- 
tracts from time to time like an accordion, depending on the reactions of economic 
forces and the disposition of its party organs, said Finance Minister Milt. Evert 
commenting on Papandreou's new statements on socialization. Evert further argued 
that PASOK prepares to nationalize thousands of small and middle-size enterprises 
without compensation. 


Specifically the Evert statement is as follows: 


"PASOK's list of enterprises scheduled for socialization expands and contracts 
from time to time like an accordion, depending on the reactions of economic forces 
and the disposition of its party organs. Once again the PASOK accordion plays a 
Symphony of Confusion. 


"It started with the socialization of at least 300 enterprises. In a statement 
he made in the Chamber of Deputies, [Papandreou] cut the number down to 100; now 
he speaks of only a few enterprises. 


"With regard to the socialization of these enterprises PASOK talks about paying 
compensation to a few of them by name; this compensation will be paid by the 
Greek people or by issuing stock for bank loans which will again come from the 
deposits of the Greek people. 


"But for the thousands of small and middle-size enterprises, PASOK plans nationali- 
zation without compensation. It plans to expand their board of directors by 
including 'representatives' from the workers/employees and from the local self- 
governments. To quote Papandreou himself: 


The boards of small and medium-size and other industrial enterprises which will 
not be socialized will be expanded with the participation o: representatives of 
the working people and also representatives from the area (city, province, etc.) 
where the enterprises are located. (Transition to Socialism, p 72) 


"With regard to the import/export trade, PASOK is planning to change the liberal 
and flexible mechanism of the marketplace with a slow-moving bureaucratic system 
by creatingastate ‘entity’ with the result that Greece may face in the future--if 
PASOK comes to power--procurement problems similar to i.i. se we see in Poland. 
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"Papandreou invokes now the existing constitution to sanction the process of compen- 
sation to the major enterprises. But Papandreou has repeatedly said that he will 
replace the existing constitution with a new socialist constitution. On this he 
wrote in 1979: 


'The realization of those structural changes which guarantee the peaceful course to 
the socialist transformation must be consolidated by a new constitution which will 
be one of the first actions of a government which aims at a radical change.' 
(Transition to Socialism, 1979, p 75) 


"PASOK once again appears to want the signing of a ‘contract’ with the Greek 
people. But this time it changes the terms of the contract, hides the truth, 
and increases the confusion in its effort to hold together its followers who are 
ready to desert. 


"The Greek people should be careful because the imprecise present shown by PASOK 
presages a dark future for the country." 


The Minister of Coordination 


Late last night, the minister of coordination, speaking of the PASOK plan for 
socialization issued a statement which is quoted here, in part. 


"PASOK's leader in his desperate effort to secure electoral support from every 
direction is trying to dispel the deep apprehension his socialization declarations 
have caused in the productive classes. 


"Thus, he repeats the known list of the sectors which have been proscribed leaving 
out, however,--for what reason we wonder--the import/export trade and modifying 

his positions on the socialization of the banking system and the insurance com- 
panies. This time he wants ‘effective social control’ over the banking system 

and sets aside the socialization while he talks about the merger of only bank-owned 
insurance companies. For the foreign banks, he plans special treatment with 
strict control.” 


7520 
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POLITICAL GREECE 


POLITICAL PARTIES URGED TO AVOID INFLAMMATORY SPEEGIES 


Athens I KATHIMERINI in Greek 27 Aug 81 p 5 
Editorial: "The Causes of Increasing Tension] 


(Text] The issue raised with his admonitions by the president of the republic 
with regard to the necessity to avoid heated exchanges during the pre-election 
period has two aspects. The first refers to the "why" it is necessary to preserve 
the calm political climate in our country, and [this aspect] was analysed in 
KATHIMERINi's editorial yesterday. The second refers to the "how" the tendencies 
and the deeper causes which usually provoke the acute exchanges in our political 
affairs can be removed. 


Usually the disturbance of calmness in the political arena is due to two reasons: 
The existence of major and irreconcilable differences--ideological and political-- 
between the entities claiming power or the exacerbation of partisan strife which 
is inevitable when the political fight is between two parties while the result 

is hanging on the balance. 


During the current phase in our country both reasons are present and create the 
conditions or tension during the electoral fight. This does not mean, however, 
that the tension is in anyway justified or, at least, unavoidable. 


Dialogue is the only antidote democracy has to keep party antagonism within legiti- 
mate limits. The dialectic analysis of differences and, through it, the exercise 
of criticism do not aim at equating or even bringing together the diametrically 
opposed views and positions of the parties. It aims primarily at the clarifica- 
tion of political and ideological declarations before the electorate which in this 
manner can formulate its political will on the basis of a comparative assessment 

of the party platforms. In this sense, the dialectic critique and the development 
of arguments by both sides is an unquestioned obligation of every political party, 
as the premier correctly noted in his statement yesterday. 


Moreover, the real dialogue negates the dogmatism of the "single truth," gives 
more shades to the political daltonism of "black and white," discourages dema- 
goguery, and strengthens the sense of responsibility of both noliticians and 
citizens. 


The:2 is no doubt that the Chamber of Deputies is the place for responsible dia- 
logue, as it is in all countries where democracy operates with undisturbed 
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regularity. Unfortunately in our country the dialogue has nct flourished n the 
Chamber of Deputies. The parties--both in government and in the opposition--prefer 
a "multiple monologue” through announcements, statements, and altercations. 


It is indicative that the famous sessions for the presentation of the opposing 
views of the political parties and the exercise of criticism on vital issr~s of 
domestic and foreign policy take place once or twice a year at the level ox the 
political leaders, are "informal," i.e. not provided for under the formal rules 
of the Chamber, and they have been established by custom as "off agenda debates." 


In other words, a parliamentary function which should have been th» rule is exer- 
cised as an exception. The result is that those sessions take the torm of politi- 
cal lectures, since in the course of 4-5 hours all the leaders of the polgtical 
parties are invited to speak on every subject. 


It is necessary with the election of a new Chamber of Deputies to introduce a 
regular political dialogue at the level of party leaders, either by amending the 
regulations of the Chamber, or by setting aside 1 or 2 hours during parliamentary 
oversight, when--in the presence of the premier and of the political leaders--the 
opposing views will be put to the test in a dialogue, the controversial views will 
be clarified and public opinion will be better informed both on the nature and 

the extent of each problem and on the solution proposed by each side. 


But these refer to the near future, not to the present electoral period which 
according to early indications has started well loaded [with tension]. The center 
of the controversy between New Democracy and PASOK, as shown by the statements made 
by G. Rallis and A. Papandreou, is the framework but also the content of criticism 
employed between the two parties. The PASOK chairman accuses Rallis that he 
deliberately distorts the PASOK theses and platform. The premier replies that the 
PASOK chairman, having no serious arguments, tries to avoid criticism by resorting 
to insulting expressions and personal attacks. 


In other words, the essense of the dispute is due to the absence of a dialogue, 
since the two political leaders agree on the need to preserve the moderate climate 
and accept the exercise of criticism as a basic democratic function. Certainly 
the differences cannot be settled by exchanging statements which will not end it, 
nor by speaking from balconies where--according to Greek custom--the political 
battle will be mostly waged. 


On the contrary, in a public debate on television, Papandreou would be obligated 
to prove the points in which his platform is being distorted, and Rallis would 
have the corresponding obligation to justify his accusations against PASOK. 


Moreover, there are simple questions for both leaders, referring for instance to 

a clarification of their political declarations or to the possible developments 
that will follow the outcome of the election. These are questions which preoccupy 
public opinion which unfortunately knows that it will not get any answers from 

the balconies of the political monologue. 


The qu.stion raised by the admonitions of the president of the republic offers an 
opportunity to the political leaders to cast aside the obsolete electoral methods 
which promote fanaticism in order to weaken the possibility of sound judgement; 
methods which rekindle passions, lowering the political maturity of the Greek people. 
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POLITICAL GREECE 


PRE-ELECTORAL SPEECHES, TV COVERAGE DISCUSSED 
Athens I KATHIMERINI in Greek 28 Aug 81 pp 1, 3 


[Text] The television coverage of pre-election rallies burdens the public treasury 
with excessive expenditures, although all sides admit privately that the organiza- 
tion of these rallies is meaningless, obsolete, and lowers the country's cultural 
level. Responding to questions yesterday, the deputy minister to the premier told 
the press that the cost for wiring the Syntagma Square in Athens and the Aristotelous 
Square in Thessaloniki for [TV] lighting will cost approximateiy 60 million drachmas. 
If one takes into account the losses from the interruption of business for a week 

in the center of these two cities as well as the other effects of the organized 
mobilizations on economic activity, then the cost of those rallies should be esti- 
mated in hundreds of millions. Nevertheless, the organization and TV coverage of 
these mostly open air rallies continues to be at the center of concern for the 
parties in their coutacts with the government. 


Today's meeting between Premier Rallis and A. Papandreou was postponed because of 
the death of Papandreou's mother. Thus today there will be only the scheduled 
meeting between the premier and the chairman of the Democratic Socialism Party 
[KODISO] G. Pezmatzoglou. It is expected that KKE Secretary General Khar. Florakis 
and KKE-Int. parliamentary spokesman Leon. Kyrkos will ask to see Rallis to discuss 
their views on the presentation of their party gatherings over the state news media. 


The government proposes that the discussion be based on the rules which applied 

to the 1977 election with certain modifications corresponding to changes that 
occurred in the correlation of forces among the parties. 

What Was in Force in 1977 

We may recall that during the 1977 electoral campaign: 

1. ‘Two 12-minute speeches by the party leader of New Democracy, Democratic Center 
Union [EDIK], PASOK, and "Alliance," and one 12-minute sreech by the leaders of 
KKE and National Azzay were televised. 


2. Also coverage of three electoral rallies by New Democracy, EDIK and PASOK and 
two rallies by the "Alliance" was televised. 


3. At the end of each daily news program, a brief review of electoral speeches 
by party leaders was also telecast. 
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To begin with, the government agrees to have TV coverage of the party rallies in 
Athens and Thessaloniki. Color TV requires expensive lighting which, as we 
mentioned, will cost approximately 30 million drachmas in each city. It is 
possible that for the two major parties a third rally in another city may be 
broadcast in black and white. 


It should be noted that in the discussions only KODISO mentioned the question of 
cost and questioned the necessity for TV coverage of the rallies which could be 
replaced by TV debates between the opponents as it happens in every country. 


KODISO 


The KODISO Political Office in a statement referring to the TV coverage said, in 
part: "The debates and press conferences shown on TV and seen by millions of 
Greeks are much more responsible and informative activities than all the speeches 
from the balconies. For this reason, KODISO emphasizes that Radio and TV should 
give equal opportunities to all parties. Any other policy will be in direct 
violation of the letter and the spirit of the constitution and of the essence 

of a multiparty democracy." 


Papandreou: Not Too Many Promises 


PASOK Chairman A. Papandreou in a circular letter directs the deputies and party 
cadres to avoid giving promises on the satisfactior of any requests. In his 
circular Papandreou underlines that PASOK must not imitate the policy of handouts 
followed by the government. Instead, he says, he must be personally informed on 
any promise that his party may make for meeting any need. 


Political observers said that this Papandreou circular is totally different from 
the policy his party had followed in the two previous elections when he systemati- 
cally promised more and more on any request big or small. In the context of this 
change in his policies the PASOK chairman has avoided lately open support to all 
strikes, following a selective approach. 


The circular letter is also designed to control the deputies and party cadres so 
that they will not depart from Papandreou's policies. 
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POLITICAL GRESCE 


SMALL POLITICAL PARTIES DISCUSS ELECTORAL COOPERATION 
Atnens I KATHIMERINI in Greek 1 Sep 81 p 1 


[Text] Newspaper reports indicate that the contacts between G. MAVROS and PASOK 
for electoral cooperation are failing and for this reason the chairman of the 
Center Camp (PAR-KE) started, since last weekend, talks with the Liberal Party 
to unify the two parties. 


The failure is due to two reasons. First, Mavros’ demand to cooperate with PASOK 
as an allied party, and second, PAPANDREOU's indirect but clear warning during 
his Sunday speech at Sporting that he will accept the adherence of cnlr individual 
cadres from the Center. 


The Negotiations 


The negotiations between PAR-KE and Liberals have progressed considerably and 
yesterday noon Mavros and Venizelos met and reached a preliminary agreement. The 
unififed grouping will include deputies BANDUVAS, M. XYLOURIS, and the Center 
Unifying Movement whose leading members met yesterday with Mavros and Venizelos. 
It is expected that barring any new problem the agreement will be announced 
tomorrow, with Mavros as the leader of the group. 


Following these developments, the Center will go to the polls with three party 
groupings: Democratic Unity, KODISO, and the Party of Farmers and Working 
People; the Mavros-Liberals group; and a third party which will be likely EDIK 
under I. Zigdis. 


The first two groupings will field candidates throughout the country but primarily 
in areas (unintelligible). 


Nevertheless, according to the same reports, N. Venizelos will run as a candidate 
in the Second District of Athens where many voters are of Cretan origin. Candi- 
dates in the First District of Athens will be Mavros from the new grouping and 
Pezmatzoglou from the Democratic Unity party. 
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POLITICAL SPAIN 


SUAREZ DISTANCING HIMSELF FROM CALVO SOTELO ON MAJOR ISSUES 
Madrid El. PAIS in Spanish 25 Aug 81 pl, 9 
[Article by J. P.] 


[Text] The personal and political confrontation which has been going on under the 
surface for some months between the president of the government, Leopoldo Calvo 
Sotelo, and his predecessor in the post, Adolfo Suarez, has reached such a point of 
ill-feeling in recent days that it has already become a reality accepted by the 
leaders of the ranks of the government party, Democratic Center Union (UCD). From 
his summer retreat in Avila, the Duke of Suarez has reiterated his support for 
Calvo Sotelo, but those who attended the latest meeting of the Executive Committee 
remember the constant objections which the duke and his men offered to Calvo Sotelo 
on two subjects of vital political importance: Spain's joining NATO, ind the 
signing of the autonomy agreements iwth the socialists. 


Adolfo Suarez, and Fernando Abril--who showed special persistence-~did not at any 
time show open opposition to Spain's joining the Atlantic Alliance, which they both 
support. What they did do, both of them, was bring up for discussion problems 
having to do with joining which in their opinion are still unresolved. "Is the 
President properly informed," Suarez asked, "about the consequences that our joining 
NATO is going to have on Spain's relations with the Arab countries?" "And is he 
also aware," the Duke persisted, "of the effect that it is also going to have on 

our relations with the Hispano-Americans?” 


These were not the only two objections. The Social democrats added themselves to 
the ranks of the hesitant; and so, while ex-minister Luis Gonzalez Seara was raising 
the point that it was inopportune to submit the subject to debate "just when the 
United States announces it is going ahead with the neutron bomb,” the head of 
Justice, Francisco Fernandez Ordonez, wes bringing up the strange curcumstance that 
Ceuta and Melilla could still remain after joining, since both are situated below 
the Tropic of Cancer, which is the defense boundary line for the member countries 

of the Atlantic Alliance. In other words, article 6 of the North Atlantic Treaty 
establishes that an attack [words illegible] a non-western power on Ceuta and 
Melilla could be considered an aggression. 


Leopoldo Calvo Sotelo did not convince his opponents, although he had the constant 
support of the minister of foreign affairs, Jose Pedro Perez-Llorca. Nevertheless, 
he stood firm in his decision to begin the final steps for our country's joining 
the Atlantic Organization; and he argued that this was really the most suitable 


102 





moment for it, since public opinion is on the side of what is going to be done, the 
military are in agreement, and therefore delaying the process cculd produce negative 
results. 


And neither did Calvo Sotelo field the ball thrown out by Fernardo Abril and Adolfo 
Suarez himself, proposing that the question of joining >e presented to public 
opinion and Parliament as a personal decision of the president or of the government, 
and not as an agreement of the party as a whole, since there were disagreements 
about whether the moment chosen was opportune, for the reasons mentioned and because 
cf the upcoming trial of the coup attempters of 23 February. 





The almost 4 hours of debate expended on this first point of the agenda gives an 
idea of how difficult it would be to reconcile positions within the centrist execu~ 
tive committee. A little later, after Calvo Sotelo was informec about the autonomy 
agreemetits signed with the PSOE [Spanish Socialist Party! at the end of July, 
differences again began to arise. Adolfo Suarez thought that the direct election 

of members of delegations, the matter which the socialists were determined to obtain, 
and which it appears they achieved "in exchange” for the UCD modifying the system 
for electing mayors, was going to markedly harm the UCD. "Because of this agree- 
ment, some delegations which now have a centrist majority have passed into the hands 
of the socialists,” he warned the president. The Suarists and social democrats 

were so convinced of this that Luis Gamir felt the necessity of explaining that the 
delegation from Alicante "already could be considered lost by the UCD." 


At the conclusion of the mzeting, the 12 top leaders of the government party dined 
together in a Madrid restaurant. Not even the wine, with its relaxing properties, 
was able to relieve the tensions of the meeting just concluded. 


Everyone continued arguing in the same way they did during the executive committee 
sescion, and President Calvo Sotelo, visibly annoyed, left the table immediately 
after the dessert course, with the excuse that next day "he had the Council of 
Ministers.” 


Since they did not come to any conclusion during the dinner, the "12" decided to 
delegate a committee of six--made up of Fernandez Ordonez, Oscar Alzaga, Ignacio 
Camunas, Rafael Arias, Agustin Rodriguez Sahagun and Rodolfo Martin Villa--to try 
to come to an agreement that the larger group was incapable of reaching. 


It was yesterday that the first working meeting of this "committee of the six" was 
held. It is also called "the rescue of the HCD," because its mission is to try to 
come to minimum agreement on the important subjects which will be debated after the 
end of September in Parliament, and to thus avoid the exhibitions which the UCD has 
customarily put on for public opinion with its internal disagreements and its re- 
peated breaking of party discipline in voting. The meeting went on for 5 hours-- 
including lunch--and took place in the Madrid centrist headquarters. In principle, 
nothing has leaked out concerning what went on, except for private television, which 
intruded in depth, and the impression gathered by EL PAIS last night hinted that 
perhaps agreements in principle would be possible, but even this could not guaran- 
tee the continuation of the UCD as a party. "We are too faz apart from each other 
ideologically; and even with all the good will which we are exerting, I fear that, 
when the time comes, serious differences will again arise," stated two of those 

who attended. 
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This similarity in the replies to Leopoldo Calvo Sotelo, although not in in-depth 
questions, which was observed between Suarists and social democrats in the latest 
meeting of the centrist executive committee, combined with the fact that both cen- 
trist "families" aspire to occupy the political space situated "to the left of Calvo 
Sotelo inside the UCD," has made some observers consider the possibility that the 
Suarists and social democrats could come to a closer agreement than the one they 
have at present, without ruling out future electoral cooperation between them both. 
However, social democrat sources have assured this newspaper that, as of now, the 
differences between one and the other are very marked. "We occupy our own political 
space, and are acting accordingly. The duke will have to see if he wants to join us 
or not, but up until now we haven't talked about anything of the kind," the sources 
mentioned asserted. 


Everything appears to indicate that the confrontation between Calvo Sotelo and Suarez 
has worsened, and this will mean one problem more--and not a small one--to add to 
the already discordant situation within the foremost party of this country. 
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POLITICAL TURKEY 


WRITER/CARTOONIST SCORES OZAL POLICIES 


Istanbul MILLI GAZETE in Turkish 30 Aug 81 p 2 





[Cartoon Caption] 
24 January Decrees 











[Article entitled: "How Does One Become Man of the Year?] 

[Text] If you are born on 24 January; if by force of repeating "tighten your belts" 
you strangle the nation at the waistline; if you rob the citizens to the point where 
there is not a coin in their pockets; if nothing but cutlets, steaks and pastry will 
satisfy you while everyone else is eating bread and onions; if you bring all your 
weight to bear on the economy; if you polish your brand new dress shoes daily while 
everyone is going around in torn slippers; if you go up to Uncle IMF and grovel "for 
loans"; if while you are tightening the belt of the low income earner you demolish 
his shanty with bulldozers; if while he is gazing wistfully through store windows 
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you have left on your tour of the world; if you have destroyed his hope of making 
it; if you have plugged up your ears with cotton because you are sick and tired of 
hearing voices say: "Where are those good times, where are those cheap prices, 
the cupboard is bare." Then it is easy to be "man of the year...." 


Actually, this is not such a big deal. 


CSO: 4654/156 
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MILITARY SPAIN 


NEW LAW TO CAUSE TURNOVER OF HIGHEST RANKING OFFICERS 
Madrid DIARIO 16 in Spanish 6 Aug 81 p 7 
[Article by Fernando Reinlein] 


[Text] The coming into effect of the Active Reserve Law on 1 August 1981, and the 
departure of the captain generals of Valladolid and Seville, Campano and Merry 
Gordon, marks the beginning of a thorough reorganization in the highest ranks of the 
military, which will take place over the next 12 months. The new appointments will 
begin to be announced at the meeting of the next Council of Ministers, set for the 
20th of this month. 


Madrid--When the Active Reserve Law took effect on 1 August of this year, it marked 
the first step in a shakeup of important names among high-ranking officers over the 
coming months. 


The departure of the captain generals of Sevilla and Valladolid, Lt Gens Pedro Merry 
Gordon and Angel Campano Lopez, reported on Tuesday by DIARIO 16, together with that 
of the pharmaceutical inspector general of the Armed Services, Arturo Mosqueira 
Toribio, are only the first results of the application of the law. 


Although the captain general of Valladolid is keeping up his program of farewell 
ceremonies; since the "Official State Bulletin" has published his change of status 
to the position of "Branch or Corps condition," the functions of captain general 
will pass to the next most senior in command in the region. 


Successors 


In Valladolid it will be Gen Vicente Llorca Llorca, military governor of Asturias. 

In Seville the command will be taken up by Major General Saavedra Palmeiro, head of 
the Guzman el Bueno 2 Mechanized Division. Lt Gen Angel Campano had requested per- 
mission, as DIARIO 16 reported yesterday, to continue until September and to carry 

out a program of farewell ceremonies in the garrisons of the region. 


Since the decree regarding his change of status to position B has been published, 
Campano will continue with part of that program until 18 August, the day when he 
will hold a reception in Capitania, in Valladolid. Today the lieutenant general is 
making a trip to visit the Asturias garrison. 
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Age and Time in Rank 


The transition, whether to position B, which will be retained for the 6-year period 
which the law stipulates, or to the active reserve in the case of the general 
officers, is taking place for two reasons: because the individual has had the rank 
of general for a specific time, or because of age. 


In the first case--a new regulation for the Army, but one in force for some years 
in the Air Force and the Navy--it applies immediately to those with 12 years in 
grade, and this will be reduced over the course of 6 years to the periods of time 
stipulated in the law, that is: 10 years for the three ranks, 7 between the ranks 
of brigadier general and major general, and 4 for the rank of brigadier general. 


Reorganization 


As for age, the transition to B in previous legislation was set for 72 years of age 
for brigadier generals, 74 for major generals and 76 years for lieutenant generals. 


These ages will be reduced, also proportionately and progressively, until at the 
end of 6 years they will be set at 2 years less for each rank than those previously 
mentioned. 


Both processes, therefore, will mean that the majority of the lieutenant generals 
and admirals are expected to step down in the next few months. 


In the Army the first ones to be affected will be lieutenant generals Elicegui 
Prieto (11-9-81), De la Torre Pascual (6-11-81), Fernandez Posse (22-11-81), Luch 
Colomina (15-12-81), Mendivil (29-3-82), Quintana (12-4-82), Gabeiras (23-4-82), 
Hernandez Ballesteros (25-4-82), Polanco (14-8-82, and Gonzalez del Yerro (19-8-82). 


In the Air Force those affected during the course of the next year will be lieuten- 
ant generals Emiliano Alfaro Arregui, Chief of Staff (JEMA) (23-5-82), and O'Connor 


In the top ranks of the Navy, the turnover will be almost total, with the exception 
of Admiral Diaz Deus, chief of Logistic Support, who is shaping up as one of the 
candidates for the position of Chief of Staff of the Navy (AJE-MA), and of Admirals 
Romero and Rubalcaba. The reorganization will affect the Chief of Staff (AJEMA) 
Adm Luis Arevalo Pelluz (27-6-82) and the captain generals of the Strait, Adm 
Alberto Lloveres (8-6-82) and of the Mediterranean, Adm Munoz Delgado (2-3-82). 


The vice-admirals of the Navy who are shaping up as potential candidates for the 
highest posts of responsibility in this branch of the service are: Saturnino 
Suances, present second-in-command AJEMA and father of naval aviation; Liberal 
Luccini, undersecretary of defense, and Hermenegildo Franco, chief of personnel. 


The meeting of the next Council of Ministers, set for 20 August, will be very 
important, as it must deal with the first appointments necessitated by the vacant 
posts of Campano and Merry. 








The names of Caruana, Saavedra Palmeiro and Santamaria Tinture have been mentioned 
in recent days as candidates for promotion, although their appointment as captain 
generals of Region II and VII is more problematical. 


[t is not being ruled out that the two vacancies will be used by the government to 
set up a broader military arrangement. 
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